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SUBSCRIBED CAPITAL 
Palp-Up CAPITAL 
RESERVE FUND £2,900,000 
The Bank conducts every description of Eastern 
Banking business, 


CHARTERED BANK OF 
INDIA, AUSTRALIA & CHINA, 
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Banking business connected with the East. Deposits 
]| Of Money are received for fixed periods at terms 
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payable half-yearly, Z0th June and 31st December, 

The Bank is prepared to undertake Trusteeships 
and Executorships. 
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grade. 
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Statistieal information of all kinds 
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CHRISTIANIA BANK 0G 
KREDITKASSE, Oslo. 


Established 1848. 

Paid-up Capital and Reserve 
F unds Kr. 40.000.000.—. 
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Branches: Arendal, Lillesand, Risér. 


Every Description of Banking Business 
Transacted. Collections without loss of 
Exchange. Documentary Credits. Payments 
under Letters of Credit and Travellers’ 
Cheques. Foreign Exchange Department. 
Stock Exchange Department. 


Coupons and Dividends Collected. 


Correspondence Invited. 
Telegraphic Address: ‘‘Creditbank.’’ 
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The National City Company 


Head Office: 55, Wall St., New York. 
Affiliate of 
The National City Bank of New York. 
OFFICES IN OVER 50 CITIES OF 
THE UNITED STATES. 
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34, Bishopsgate, E.C.2, 
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11, Waterloo Place, S.W.1. 


AMSTERDAM: GENEVA OFFICE: 
Heerengracht 258. {, Rue Tour de I’lle. 


SCANDINAVIAN REPRESENTATIVE: 
16, Holmens Kanal» Copenhagen. 
Montreal, Toronto, Ottawa, Quebec. 





THE YOKOHAMA SPECIE BANK, LTD. 


(Registered in Japan.) Established 1880. 
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THE 
INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarteriies, 
IN 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 


WHEN THE BAND STRIKES UP, 


after dinner, on the ‘“‘RANCHI,” 
on her first night out, you get the 
full measure of her mood. For 
ships have moods. Hers is com- 
pounded of light, colour, youth (on 
the ‘RANCHI ” we are all young), 
beauty, grace, melody, biended by 
the sea’s warm breath as tt flutters 
frocks and bunting in the rays and 
shadows of a hundred lamps. 
Wherever she may be and always 
—on the dancing wavelets of 
Stockholm, by the brilliant quays 
of Copenhagen ,; with swift launches 
coming and going amid the thou- 
sand islands which lie before 
Helsingfors, or at sea — the 
“RANCHI ” ts a centre of lively 
and varied interest. 

On August 6 she will leave 
London for a 19-days cruise to 
Norway and the capital seaports 
of Northern Europe. Most of the 
berths on this cruise have been sold, 
but some are still avatlable at or 
above forty guineas. Those who 
would know more should address 
P. & O. Cruises, 14,Cockspur St.; 
S.W.1, 07 122,Leadenhall St. E.C.3 


THE CUNARD STEAM SHIP 
COMPANY LIMITED. 


5 PER CENT. MORTGAGE DEBENTURE 
STOCK. 


Notice is hereby given that the TRANSFER 
REGISTER in respect of the above stock will 
be CLOSED from the 18th to the 31st July, 
1927, both dates inclusive, for the purpose of 
preparing the half-yearly Interest Warrants.— 
By Order of the Board, 

W. DRANFIELD, Secretary. 

Offices, Cunard Building, Liverpool. 

7th July, 1927. 
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Collects Bills of Exchange. 
other Produce Credits. Receives Deposi 
Una; and conducts every description of Austreleaian 
king Business. Also agencies 
Lompon Orrics—29, Threadneedle-street, E.C.2. Aus 
Zz. ELL, Manager. Telegra 
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BANK OF SCOTLAND 


CONSTISUTED BY AO® OF PARLIAMEN® 1696, 


AUTHORISED CAPITAL .... a — oe ese ons 
RESERYE FUND and BALANCE carried “forward ae wie 
DEPOSITS and CREDIT BALANCES as at 28th February, 1927 231,936,520 
Governor: THE RicHt Hon. LORD ELPHINSTONB. 
Deputy Governce: BR RALPH ANSTRUTHER OF BALCASEIB, Bt, 
Head Office: THE MOUND, EDINBURGH. 
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Joint Managers, JAMES T. MACDONALD and A. W. M. BEVERIDGE, 
LONDON Office: 80, BisHoPrsaatE, E.C.3, J. W. JOHNSTON, Manager. 
226 Branches and Sub-Branches in Edinb Gi w, and throughout: Seetiland, 
Byery Description of British and Foreign é B transacted. 
GEORGE J. SCOTT. Treasurer. 


£4,500,000 


TRUSTEES and EXECUTORS : 


It is difficult to persuade friends to accept 
the responsibilities, worries and _ liabilities 
of Trusteeships and Executorships, and even 
when they consent there is no certainty 
that they will all be living when the time 
comes for the Will or Trust to be acted 
upon. Ifa Trustee dies, the task of filling 
the vacancy must be begun again, and 
every appointment involves expense. Lloyds 
Bank has a Trustee Department which has 
been organised to obviate these difficulties, 
and a customer’s own Solicitors and Stock- 
brokers can continue to act in their respec- 
tive capacities for the Trust. An additional 
advantage of having the Bank as Trustee 
is that the whole of its resources are security 
for the due performance of its contract, 
and thus exemption is obtained against 
loss by fraud, inexperience, or carelessness 
by individuals. 

Particulars can be obtained by writing to 
the Manager of the Trustee Department, at 
39, Threadneedle Street, or by applying to 
the manager of any of the Branches. 


LLOYDS BANK 


LIMITED. 
Head Office: LONDON, E.C.3 


Banks, &c.—Contnued. 


der Local Au a 
‘ESTABLISHED 1888, 


Capital eee eee Rs. 2,000,000 
Reserve Fund . 1,740,000 
1,852,614 


London Agents-—Liovpe Baxe. 1: Lp., 20, Kiss 
Paris Agente—LLoyps apd yasiomaL Provis- 
Sante, Saree wat Agents in Indie National, BANK OF pou 
Agents in South Africa and New York—T# 


Undivided Profits 
Mendated _Territo ry 
and Cable 


STANDARD Bane OF SouTH AFRICA 


8. CAMPB o Address, “EG 0." 


£1,500,000 | 
#£1,785,966 | 


MAURITIUS COMMERCIAL 
BANK 


Lt. | 
> Sp Se Settlements, 
Reunioa. 
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ROYAL EXCHANGE 
ASSURANCE 


Ineorporated A.D. 1720. 





All classes of Insurance 
transacted and the duties 
of Executor and Trustee 
undertaken. 











For full particulars apply to:— 
Head Office: Royal Exchange, London. 





THERE IS NO BETTER WAY 


of providing for those dependent 
upon you than by opening a Policy 
payable at death but under which the 
premiums cease at age 60 or 65. 


THE PROTECTION LASTS A LIFETIME 


YOUR PAYMENTS CEASE AT THE USUAL 
AGE FOR RETIRING FROM BUSINESS. 


Full particulars will be sent on application to 


The Scottish Provident Institution 


For Mutual Life Assurance. 
Head Office: 6, St. Andrew Square, Edinburgh. 
LONDON: 3, Lombard St., E.C.3; 17, Pall Mall, S.W.1. 


Funds: £19,000,000 


BANCA COMMERCIALE 
ITALIANA. 


Established in 1894. Head Office: MILAN. 


pontinved apital: 700 million Lire. Reserve Funds 
520 millions. Deposits 7,022 millions. 

000 Branches in every centre of commercial and 

008 industrial importance in Italy; also in London, 

e14 New York, and Constantinople. 

“9 


Affiliated and Auxiliary Institutions in France 
aris and Riviera), Switzerland, Czecho- 

Slovakia, Austria, Hungary, Bulgaria, Roumania, 

Egypt, Brazil, Argentina, Chile, Uruguay, Peru, 
olombia, etc. 







London Office: 


30a, Threadneedle Street, E.C.2. 


E. CONSOLO, Manager. 
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THE MONEY MARKET. 


THANKS to the large amounts borrowed from the Bank of 
England last week, the supply of funds in Lombard street 
at the beginning of the week was abundant, short loans 
being offered down to 3 per cent. Repayments to the 
Bank, however, steadily reduced the supply, and with 
some calling in by the joint-stock banks a moderate 
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Stringency developed, though the distribution of interest 
on Consols afforded some relief. On Thursday, indeed, 
after the market had discharged its indebtedness to the 
Bank of England, conditions became very easy. The dis- 
count market has been quiet, with no actual change in 
quotations, but while the tone was firm at first, there was 
a slightly easier tendency towards the close, in spite of 
a weakening in the New York exchange. 


July 8, | July 1, June 24,|\June val Previous Rate 
| end Date 
1927. | 1927. Pas 1927. Changed. 


% | % | % 
4 


44 | 44 ap 8 (Apl. 21,27) 
s |24 | 2h | 24 | 3 (Apl21,'27) 

2, |2 25 | 3 (Apl.21,’27) 

23 af 23 33 (Apl.21,'27) 
e848 Aiea hal 


Bank Rate e@eeeeeeeeseee ee 4 
Banks’ Deposit Rate ......| 2 
Discount( Call........e000) 2 
Houses | Notice ........| 2 
Market rave (3 months’ bills)’ 4 


‘The Bank Return disclosed a reduction of £ 1,043,400 in 
the gold stock and an addition of £281,400 in the Note 
Circulation. The Reserve thus declined by £1,324,800, 
the Proportion falling to 26.3 per cent. Government Secu- 
rities were reduced by £4,119,000, and Other Securities 
rose by £ 2,183,400. Public Deposits increased by 
411,330,000, and Other Deposits declined by 
414,656,100. Currency notes outstanding were increased 
by 41,777,000 this week to £/300,037,200, which includes 

-41,273,000 for notes called in but not yet cancelled. The 
fiduciary issue is £ 242,514,100, or £3,496,900 below 
the maximum. 


NEW YORK MARKETS. 


Our New York correspondent cables :—Continued 
French purchases of gold in your market are indicated 
by the Federal Reserve statements, which show a further 
loss of $12 millions in gold held abroad, which is now 
about $12 millions. Meanwhile the amount due from foreign 
banks is up another $11 millions to $38 millions. Other- 
wise the statements reflect chiefly holiday currency de- 
mands. It is probably safe to disregard stories that 
important decisions are likely to be taken by the Central 
Bankers’ Conference, which is proceeding informally and 
in a leisurely manner, with the usual courtesy visits of 
Government officials. The share markets, having quickly 
recovered the June losses, have been halted by profit- 
taking, but the undertone is firmish and the bond situa- 
tion is improving as syndicates are dissolved. There is 
the usual summer dullness in industry, and money seems 
plentiful. Dun and Bradstreet index numbers show a 
fractional decline in June. A disarmament agreement is 
expected, but otherwise it is considered that America 
must build to parity. 


THE STOCK MARKETS. 


The Stock Exchange has spent a quiet week, business 
being checked by uncertainties as to the outcome of next 
week’s settlement. The gilt-edged market, which hitherto 
had been showing a firm appearance, weakened on the 
advent of the Commonwealth of Australia £7 million 
loan. The foreign market attracted some attention by 
reason of the new issues and the activity to which dealings 
in these have given rise. Brazilians reacted a little after 
the rises which followed the resumption of sinking fund 
purchases last week. Home Rails are very dull, partly, it 
is suggested, owing to forced liquidation, and Argentine 
rails have marked time. The oil share market cannot 
shake off the effects of the British Controlled Oilfields 
Slump, and rubber shares are idle. Speculative industrials 
have been under the cloud of last week’s happenings, 
while mines are inanimate. The City of Berlin loan for 
43% millions was rapidly over-subscribed, and similar 
success was achieved by Eastwoods, Flettons, Limited, 
arid’ European and North African Mines, Limited. 


THE COMMODITY MARKETS, 


Business remains at much the same level as a wee 
ago. The volume of inquiry in the coal trade, both o 
home and export account, is small, but prices have bee, 
fairly well maintained. The approach of the holiday 
season is affecting conditions in iron and steel, though a 
few orders on a small scale have been put through. The 
raw cotton position remains strong, but a further advance 
in minimum rates for American yarns has tended to 
restrict trade in this direction. The colonial wool sales 
in London have shown that there is a good demand fo; 
the raw material, in spite of higher prices, Continent, 
requirements being very heavy. A _ firmer tone ha; 
characterised the wheat markets. The strength of th 
sugar market has been maintained, and prices ar 
advancing. Coffee is quiet, but tea is in good demand, 
especially as regards the new season’s crop. Rubber 
remains inactive, with prices slightly easier. Among 
the non-ferrous metals, tin values experienced a sharp 
decline; lead is irregular, and copper offerings are in 
excess of requirements. 


FOREIGN EXCHANGES. 


The foreign exchange market was rather quiet, principal 
interest again being centred in the lira, which depreciated 
as a result of an alleged Government intention to keep the 
rate at about 90. The peseta was inclined to be erratic, 
and sterling was weaker against the dollar and also in 
Brussels. New York opened at 4.85;%;, and at the time of 
writing yesterday had fallen to 4.854, after touching 4.85 
on Monday. Three months’ forward dollars were yester- 
day at ; cent premium on spot, as compared with 7-; 
cent premium last week. Montreal yesterday was a 
4.86}, as against 4.86;5; at the close of last week. Paris 
remained unchanged at 124.02, with three months’ for 
ward francs at 60 centimes premium on spot, also n0 
change from last week. The Banque de France retum 
showed a decline of 2 million francs in Advances to the 
State, but there was an increase of 1.16 million francs in 
the note issue. Gold, silver, and foreign currencies bought 
by the Bank, however, showed an increase of 5.38 million 
francs for the week. Brussels, after opening at 34.93 
had improved to 34.90 yesterday, and three months’ for 
ward francs were at 4 centime premium on spot, as com 
pared with 2 centimes last week. The lira yesterday was 
at 89} after opening at 87%, fluctuating to a fair extett 
from day to day. Three months’ forward lira were yeste™ 
day at 35 centesemi discount on spot, as against a dis 
count of 40 centesemi last week. Madrid yes 
terday stood at 28.59, the lowest level reached 
during the week, after opening at 28.22. Three 
months’ forward pesetas were yesterday at 16} ct 
timos premium, as against 17 centimos premium last wet. 
Of the principal gold exchanges, Amsterdam remail 
again unchanged at 12.12, as did Berlin at 20.49; bi! 
Stockholm was again weaker at 12.13} against 18.12) 
and Switzerland moved fractionally against us to 25.2 
as against 25.23 last week. Three months’ forwaft 
guilders were at 8; cent premium, as against § cent pt 
mium last week, but the rates for reichsmarks for the 
same delivery remained without change at a discount 
6 pfennigs on spot. Of the other European exchange 
Oslo weakened a little from 18.76 last week to 18.79, bi 
Copenhagen improved fractionally from 18.17 to 18.1% 
Helsingfors and Prague were practically unchanged 4 
1924% and 163? respectively. Bucharest showed a 
stantial improvement at 775 yesterday, from 805 )# 
week, with the prospects of the re-entry into power 0 
strong Government combined with a good harvest 0 
look. Athens weakened a little to 363 from 357 hs 
week. Of the South American exchanges, Buenos “© 
was unchanged at 473d, as was Montevideo at 4834, 
Rio improved fractionally to 5 27-32d from 5 25-32 
week. In the Far East the rupee was unchangé 
1s 5d, but the yen improved on balance from 15 lf 
to Is 11S 11-32d, after some hesitation and a cere 
amount of fluctuation from day to day. The China si™ 
exchanges fell away with the decline in silver, Hongko! 


‘from 2s o}d (middle) to 2s ofd: (middle), and Shang! 


from 2s 7d (middle) to 2s 63d (middle). 
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NATIONAL ACCOUNTS. 
FivanctaL YgaR, 1927-1928 (April 1, 1927, to June 30, 1927). 








£ £ 
week fy total Expenditure... 217,790,046) Raised by Revenue.. 148,470,520 
Decrease in Balances 4,038,926 
oth on Amount borrowed .. 65,280,600 
© betilE total sessessese 217,790,046| ‘Total.....esse 217,790,046 
10liday 
ugh 4 Estimates for Financian Year 1927-8. 
£ £ 
aa “[ srpnditure........ 833,590,000 | Revene.......++.+. 834,830,000 
Surplus ..cccccccceees £1,440,000 
ded to 
bn ECONOMIST INTELLIGENCE BRANCH. 
inental In order to meet a demand from many of our readers, we have 
; pade arrangements which will enable us to supply statistical or 
re has other information from our records, and to answer economic 
Of the MM inquiries. A charge will be made (with a minimum of half- 
eS arem againea) to cover the cost of any special work involved. 
=mand, 
Rubber Company Meetings of the Week.—On later pages of this 
Among @ issue will be found the reports of the following com- 
sharp panies :—Imperial Bank of Persia, National Bank of 
are inf@ New Zealand, British Celanese, Australian Estates and 
Mortgage, Blue Bird Oil Importers, Lobitos Oilfields, 
Bidor Rubber Estate, Compagnie Aramayo de Mines en 
Bolivie, Ohlsson’s Cape Breweries, Waring and Gillow, 
rincipal /# Mond Nickel, and Spiers and Pond. At the meeting of 
eciated m the National Bank of New Zealand an interesting review 
eep thm of conditions in the Dominion was given, while Mr 
erratic, ™ Andrew Williamson, chairman of the Australian Estates 
also ingf¥and Mortgage Company, referred to the drought in 
time off Queensland and its effect on pastoral results and pros- 
g 4.85) pects. We refer elsewhere to the meeting of British 
yester-™ Celanese, Limited. 
th 7-32 
was at 
- ‘cil THE PROBLEM OF THE SECOND CHAMBER. 
also 0% A FORTNIGHT ago the Lord Chancellor gave the outline of 
return 








the Government’s plan for reforming the House of Lords, 
and Lord Birkenhead quickly followed with the definite 
statement that the Government would next year introduce 
legislation based on this plan. Meanwhile, a storm of 
opposition has arisen inside, as well as outside, the Con- 
servative party, and Wednesday’s debate on the Labour 
party’s motion of censure revealed the Government in full 
retreat. They are no longer wedded to legislating on the 
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aa lines of the plan, but take the position that they have 
i dsm merely laid proposals before Parliament and the country 
d yefm fOr criticism and for ventilation.’’ The Cabinet has, 
reachedim indeed, revealed itself as amazingly and culpably out of 






Three touch with public opinion. 
16} me This invitation of the Government to ‘‘ ventilate’’ is 
. ~ digo’ Which we propose to accept. But before we approach 
a tute “Dat Mr MacDonald called the ‘‘ attractive problem ’’ of 
18.12 finding an ideal Second Chamber, it is worth while to 
25,22hgm Ponder for a moment on the nature of our present Legisla- 
forwaigm Ue. To put the matter tersely, the Mother of Parlia- 
ent pgm Ments, the model of Parliamentary systems in so many 
for tem "€W countries, consists of an unrepresentative House of 
ount (f#*°Mmons, and an even more unrepresentative House of 
chang lords. The use of the word “ unrepresentative ’’ is in 
79, bit the case of both Houses overwhelmingly justified by a 
18.164 few simple statistics. At the last General Election, in 
nged #1924, the Conservatives polled 46.1 per cent. of the votes 
| q sum ast and obtained 67.2 per cent. of the seats in the House 
305, las of Commons; the Labour party polled 34.2 per cent. of 
ver of™"€ Votes and obtained 25 per cent. of the seats; while 





the Liberals, who polled 18.1 per cent. of the votes, 








est ov! 

357 gg Xtually obtained no more than 6 per cent. of the seats. 
os Al € composition of the House of Lords is also worthy of 
Bad, be Study. Of 744 members (of whom only about 10 per cent. 
ad I pay any continuous attention to the business of the House) 
nged 674 are hereditary, 168 of these being first holders of a 





litle. The remaining 70 is made up as follows :—Bishops 
(elected for life), 26; Irish Peers (elected for life), 25; 
ttish Peers (elected for each Parliament), 16; Law 
ords (members for life), 3. These cold figures cause one 











to marvel that our Parliamentary system works even as 
well as it does; and, which is more to the point, they 
compel sympathy for any Government which seriously 
attempts wise and enlightened reform either of the elec- 
toral system or of the Second Chamber. The present 
Government, while leaving the electoral system alone, has 
mooted a plan for reforming the Second Chamber which 
is neither wise nor enlightened. 

To Sir Henry Campbell-Bannerman is attributed the 
dictum that any Government which touches the problem 
of Lords reform will burn its fingers. That is not, or 
ought not to be, universally true. But it is definitely 
true of every Government which fails to recognise two 
essential principles—first, that the hereditary system must 
go, and, second, that reform must be national and not 
partisan in its nature. By both these tests the present 
Government’s plan stands roundly condemned. Mr Bald- 
win proposes to give increased powers to a Second 
Chamber in which the hereditary principle remains pre- 
dominant. That the country will never tolerate. Secondly, 
the plan is essentially one to entrench Toryism in an un- 
assailable fortress, and could never have seen the light of 
day if the Cabinet had consulted any bodies representative 
of public opinion. 

Clearly the Government’s over-hasty plan is already 
dead and damned. But their unfortunate essay may - 
afford some compensation for the class feeling which 
it has so unnecessarily aroused if there emerges from the 
revised controversy any crystallisation of public opinion 
on this most important of constitutional problems. | 
Memories are short, and so much has happened since 
1gto that it is perhaps as well that the country should 
be driven to make up its mind again on the main ques- 
tions involved. The first of these questions, clearly, is: 
Do we want a second chamber at all? On paper, and in 
theory, single-chamber Government is the only system 
according with the true principles of democracy. But 
many who accept the theory are, like ourselves, just a 
little doubtful about translating theory into practice. Even 
Mr MacDonald, who leads a party to whom second 
chambers are obnoxious, seems to be affected by this ner- 
vousness. ‘‘ Could we,’’ he asked, and called it an attrac- 
tive academic problem, ‘‘ fit into our Constitution some 
zort of mechanical device, so that if and when a Govern- 
ment democratically elected for a constitutional period of 
years—now five—nevertheless in the interval should be 
guilty of some step which was obviously contrary to the 
will of the nation—could we fit into our Constitution 
some sort of supplementary brake which would mean that 
the Government acting in that way within five years of 
office should be compelled to go to the country?’’ To 
Mr MacDonald this may or may not be no more than a 
purely academic proposition, but we have a feeling that 
in the mind of the country at large this idea of ‘‘ some 
sort of supplementary brake’ is rather firmly embedded. 

Let us assume, then, that the country wants a Second 
Chamber. What sort of chamber does it want, and with 
what powers is it to be entrusted? Clearly, the present 
House of Lords, unless it is reformed root and branch, 
will decay, and as the years go by the country will,be less 
and less willing to allow it to perform even the functions 
which remain with it. Reform or decay—the alternative 
is a clear one. The question of the powers to be accorded 
to a new chamber is interdependent with the question of 
its composition. Clearly, the willingness of the House of 
Commons and the electorate to grant powers to a new 
Second Chamber would, within limits, be in proportion to 
the degree of representativeness of that body. Suppos- 
ing a representative and efficient chamber can be set up, 
we still do not believe that the country would be willing 
to give to it anything more than the power to delay—to 
put on the brake, but not to stop the engine. It may 
even be that the provisions of the Parliament Act as they 
stand to-day would work satisfactorily with a wisely re- 
formed Upper House. 

But everything obviously depends on the composition of 
that body. And here the problem divides itself into two 
parts. What is its general nature to be? And how is 
it to be appointed? In our view it should be the most 
efficient and representative body possible. This means two 
things—that the hereditary principle must go completely 
and for ever, and that its numbers must not be excessive. 
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Opposition to these cardinal conditions comes mainly from 
two sources, from those who fear that if the hereditary 
principle in the second Chamber goes, the hereditary 
monarchy will soon go also; and from those who are 
loth to set up a body that will ‘‘ rival’’ the House of 
Commons in authority. Both fears are, in our view, 
groundless. Hereditary monarchy has survived, and will 
survive in this country (so long as occupants of the Throne 
carry out their functions with the wisdom, diligence, and 
restraint exercised by the present King), because it is 
peculiarly fitted to the requirements of a far-flung Com- 
monwealth of Nations, and because kingship has so well 
adapted itself to modern conditions that its practical use- 
fulness has increased in proportion to the decline in its 
actual power. Similarly the fear of a rival to the Com- 
mons, with which Mr Baldwin seems peculiarly obsessed, 
rests on a misapprehension. Mr Baldwin, perhaps, was 
thinking of the American Senate, and rightly shrinks from 
the idea of setting up its counterpart here. But the Ameri- 
can Senate owes its powers to circumstances which cannot 
arise in Great Britain. It is composed of representatives 
sent in equal numbers by each State, and the powers 
accorded to it were the necessary condition of the willing- 
ness of the States to enter into confederation. Here in 
Great Britain an elected Senate with first-class personnel, 
but only delaying powers, need not detract from the pres- 
tige of the Commons, and might perform a very useful 
function in the affairs of the country, and possibly of the 
Empire as well. 

Our brief exercise in ventilation, then, comes to this. 
We want a second Chamber of strong personnel, without 
the hereditary principle, with limited numbers, and with 
powers of delay, but not of veto. How is it to be ap- 
pointed? Schemes without number suggest themselves, 
of which only a few can be mentioned. One is popular 
election on the basis of regional representation ; another 
nomination by important bodies such as the churches, the 
trade unions, big industries, universities, leading profes- 
sions, &c. ; a third, popular election by the existing con- 
stituencies, possibly with proportional representation tried 
as an experiment. Election by existing constituencies may 


be opposed on the ground that the second Chamber would 
be useless if it was in its political texture a close replica 


of the Commons. But this danger could easily be obviated 
by the holding of elections for the upper and lower Houses 
at different times and at different intervals. 

All these and many other suggestions must _ be 
thoroughly weighed and digested by the country before 
there can be any hope of approach to that measure of 
agreement on essentials which is indispensable to wise 
reform. The Government’s ill-starred plunge on_ this 
matter has cleared the air in two respects. It has served 
to remind the country of a truth which stares it in the 
face, namely, that the present House of Lords will die of 
ineptitude unless it is reformed; and it has elicited the 
clearest possible expression of public opinion that no 
measure which is partisan in nature or gives special power 
to a particular social class will be tolerated. ._ That, at any 
rate, gives us a starting point from which, in the years 
ahead, constructive proposals may evolve themselves in 
this vital and complicated matter of constitutional reform. 


GREAT BRITAIN AND EGYPT. 


At this moment the prospects of a friendly settlement 
between Great Britain and Egypt appear to be more 
favourable than they have been at any time since the 
Milner-Zaghlul conversations half a dozen yearsago. The 
recent incident over the Egyptian Army estimates, though 
happily it did not take a serious turn, was a timely re- 
minder that a settlement has still to be reached. King 
Fuad’s visit to London may create that atmosphere of 
personal goodwill which in matters of diplomacy is so 
vital to success. 

In July, 1927, Anglo-Egyptian relations are. still 
governed by the unilateral British declaration of February, 
1922; and this declaration, which was never intended to 
be more than a temporary measure, has now been demon- 
strated by more than five years’ experience to lack the 
elements of permanency. This is not surprising, for the 


declaration at the time when it was made was admitted to 
be a pis aller. The British Government were driven into 
making it because they had failed to conclude a treaty 
with the Egyptian Government after trying for several 
years. The principal benefit which was expected t 
accrue from the declaration was that it might hasten the 
date at which a treaty would be concluded ; the secondary 
advantage which was envisaged was the immediate trans. 
fer of the responsibility for the internal Government of 
Egypt from British to Egyptian shoulders. On looking 
back over the past five years, the British Governmen 
may fairly claim that this secondary purpose has bee 
substantialiy fulfilled. The major hope, however, ha; 
been disappointed ; for the British declaration of 1922 has 
certainly not hastened the conclusion of an Angh 
Egyptian treaty, and may actually have retarded it~ 
though that, of course, is impossible either to prove or to 
disprove. Meanwhile, certain inherent weaknesses of the 
declaration, which probably would not have made then. 
selves felt if its life had been as brief as was intended, 
have had time to produce a melancholy crop of embar 
rassments and misunderstandings. 

The essence of the British declaration of 1922 was that 
the British Government recognised the independence of 
Egypt, subject to the reservation of four points for future 
settlement by negotiation between the two parties. These 
four points were the security of British Imperid 
communications across Egyptian territory (including, 
of course, Egyptian territorial waters); the defence 
of Egypt against foreign Powers (other than Great 
Britain herself); the protection of foreign (not 
merely British) residents and interests in Egypt 
and of native minorities; and, fourthly, the Sudan 
It will be seen that by the reservation of these four points 
the Egyptian independence, which was simultaneously 
recognised by the British Government, was_ confined 
provisionally to the field of internal autonomy—and 
somewhat narrowly restricted autonomy at that, 
since it did not cover internal affairs in which minorities 
or foreign residents were concerned. In consequentt, 
Egyptian Nationalists felt that they were being humoured 
with the name of independence while the substance was 
still being withheld from them; whereas the British 
Government felt that, instead of making the best of the 
large instalment of independence which had been given to 
them, the Egyptians were concentrating their energies 
upon an intransigent opposition to Great Britain on th 
reserved points, in which British as well as Egyptia 
interests were obviously involved. This misunderstanding 
(prolonged, as it has been, for more than five years) has 
been disadvantageous to the interests of both parties ani 
also hurtful to their prestige. Great Britain has laboured 
under the imputation of having given Egypt independent 
with one hand and taken it away with the other. Egypt 
has been put out of countenance, among the genuine! 
independent nations of the world, by the consciousnes 
that, so far, her independence is not as other peoples’ 
The moral is that a treaty freely negotiated is the onl 
satisfactory basis for a permanent settlement of Angle 
Egyptian relations. This was evident to the Britis 
Government before they were driven into making th 
declaration and reservations of 1922. Five years’ expe 
ence of this makeshift régime may have inclined the Egypt 
tians to agree that the negotiation of a treaty will reall 
scrve Egyptian interests as well as British. Of course,! 
mutually satisfactory, and therefore durable, treaty cannot 
be concluded without concessions on both sides; and if an 
Anglo-Egyptian treaty is successfully negotiated, it * 
most unlikely that it will embody either party’s ‘‘ integ 
programme ”’; but it is a commonplace of practical state 
manship that a fraction of a programme translated in! 
positive and present fact is generally worth more than # 
‘integral programme ’’ which remains integral ofl! 
because it remains on paper. 

Supposing that both parties prove willing to make 
reasonable concessions, are there the elements of 2 fa! 
bargain for the negotiators to work upon? A fair bargalt 
presupposes some balance of interests, and an analysis ° 
the four points reserved in 1922 indicates that some SU 
balance, though doubtless difficult to strike, is not ¥ 
attainable. 
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Control of the Sudan. 
these two points are 
Peoples ought to be able to understand one another and 
Ympathise with one another; and if once the peoples can 
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It is evident that the four points are not all of equal 
difficulty or of equal importance. The defence of Egypt 
against foreign Powers other than Great Britain will not 
be difficult for Egypt and Great Britain to arrange with 
one another if once they have adjusted their interests in 
other matters. The difficulty is the less formidable inas- 
much as Egypt can be defended against the aggression of 
third parties exclusively by sea-power—at any rate, so 
long as the mandate for Palestine remains in British 
hands. The British Navy could defend Egypt in the 
common interests of Egypt and the British Empire with- 
out the necessity of a British garrison being stationed 
on Egyptian soil. Again, the protection of minori- 
ties and foreigners is not a serious stumbling-block. 
The Copts are already throwing in their lot with their 
Muslim fellow-countrymen. Indeed, one or two of the 
most energetic of Saad Zaghlul Pasha’s supporters are 
members of the Coptic minority. The Copts have no 
temptation to combat the national aspirations of the Mus- 
lms or to work against the unity of the country, since 
they have no fellow-nationals outside Egypt with whom 
they desire to unite themselves at Egypt’s expense. They 
are not a gens irredenta, and therefore their position is 
not comparable to that of Turks in Greece or Greeks in 
Turkey. As a minority, they are an easy case. As for 
the foreign interests in Egypt, they are, of course, very 
extensive and very important, but there is no evidence 
that the Egyptians are xenophobes by nature. On the 
contrary, they have shown themselves remarkably suscep- 
tible to the attractions of Western culture, at least in its 
Gallic form. Their resentment is aroused, not by the pre- 
sence or by the economic activities of foreigners in their 
country, but by the ascendancy of a foreign Power over 
the Egyptian Government. If British ascendancy over 
Egypt is replaced by an Anglo-Egyptian Entente, it is 
sife to prophesy that the foreign community, and first 
and foremost the British community, in Egypt will find 
such a régime more favourable to its interests than the 
régime which now prevails. 

Two points remain: The security of British Imperial 
‘ommunications and the Sudan, and these two points 
‘over two really vital interests : the interest of the British 
“Mpire in security of passage through the Suez Canal 
in peace and war, and the interest of Egypt in security of 
access to irrigation water from the Upper Nile and its 
inbutaries, in fat years and lean. On these respective 
Points, Englishmen and Egyptians are sensitive to a de- 
gree. The Englishman is inclined to be hysterical at the 
a ght that in war-time his passage through the Canal 
; y be barred by a hostile army or navy. The Egyptian 
‘ inclined to be hysterical at the thought that, in a 


drought, the volume of Nile water necessary for ‘the irri- 


8ation of Egypt may be cut off by a hostile Power in 
British and Egyptian feelings on 
so similar in kind that the two 


that, the task of the statesmen will be more than half 


Performed. 


THE FUTURE OF THE DAWES PLAN—THE REICH 
AND THE STATES. 


(BY A CORRESPONDENT.) 


THE recent report of the Agent-General for Reparation 
payments is as full of meat as an egg, but it may be 
doubted whether among the many German problems with 
which it deals any is of more ultimate importance for 
Germany’s creditors and the development of the Experts’ 
Plan than the financial relationship between the Reich 
and the States. The Plan itself, in commenting upon 
this problem, observed : 


The situation has hitherto been governed by merely political 
or administrative opportunism rather than by clear financiv 
principle......... It is clear that in the near future the German 
Government must take steps to put the relations between the Reich 
and its component parts on a regular basis which shall ensure 
that the latter are not a constant drain upon federal resources. 


The first report of the Agent-General for Reparation 
payments, dated May 30, 1925, after quoting the above 
and certain other passages from the report, proceeds to 
remark : ‘‘ Up to this time the system remains substan- 
tially the same as it was when the experts’ report was 
written, and apparently there is little prospect of a change 
in the immediate future.”’ 

In his report dated November 30, 1925, the Agent- 
General observes : 


The whole question of the financial relation between the Reich 
and the States and Communes has been a matter for active discus- 
sion during the past year, but it cannot be said as yet that much 
progress has been made in dealing with the situation. A new 
law on the subject was adopted by the Reichstag in the summer 
of 1925, but it makes no substantial change in the system......... The 
new law, however, does look forward to a revision of the system 
by the year 1927, and in the meantime authorises the Finance 
Ministry of the Reich to require from both the States and 
Communes classified statistics of their receipts and expenditures. 


In the Agent-General’s report of June 15, 1926, we read: 


The previous reports have emphasised the difficulty of getting 
accurate information as to the financial transactions of the various 
States and Communes, as well as the great importance of this 
information to any adequate understanding of the German budget- 
ary position. There has been no material improvement in this 
respect since the publication of the last report, but there is reason 
to expect some progress by the end of the present calendar year. 


and in his report of November 30, 1926: 


The most troublesome problem affecting the structure of the 
German Budget is the settlement of the financial relations between 
the Reich on the one hand and the States and Communes on the 
other......... It now appears that the statistics already called for will 
not themselves be available for some time to come, and it has 
accordingly been announced that the present provisional status 
will have to be continued, perhaps with some modifications, and 
that a definite financial settlement between the Reich and the 
States and Communes will have to be postponed for another year. 
This further postponement, following several earlier delays, is 
cause for sincere regret, as a definite settlement is urgently 
necessary in the interests of the country as a whole. 


In his latest report the Agent-General, after drawing 
attention to the fact that the present provisional system 
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has now definitely been extended by a law of April last 
until the end of the financial year 1928-29, states at some 
‘length three fundamental objections of principle to a con- 
‘tinuance on this provisional basis: first, the Reich under 
ithe present system divests itself automatically of a large 
‘share of its principal taxes; second, the payments to the 
States and Communes are made without regard to their 
financial condition and requirements; third, the whole 
tendency of the present system is to confuse the respon- 
sibility for taxation as between the Reich and the States 
. and Communes. 

It is now more than three years since the Experts’ 
‘Committee drew up their report, and from the above 
‘series of quotations, which make sorry reading, it is ev1- 
dent that practically no progress has been made in solving 
what the Experts regarded as one of the most serious and 
urgent budget difficulties. In the meantime the percent- 
age share of the States in certain taxes has been some- 
what decreased, and tentative steps have been taken 
to procure the statistical information which is necessary 
to a reasoned readjustment of these financial relations. 
But this statistical information was not forthcoming in 
due time, the solution has again been postponed, and the 
minimum amount guaranteed to the local authorities by 
the Reich has been gradually increased from 2,100,000,000 
marks under the law of August, 1925, to 2,600,000,000 
marks under the law of April, 1927. 

The delimitation of national and local responsibilities 
and the apportionment of revenues between national and 
local authorities is in any country a difficult problem. 
Every country has, thanks to its particular evolution, its 
own peculiar difficulties to face. In no country is the 
ideal solution practicable. Minor hardships on the one 
class of tax bearer or the other are difficult to eliminate 
entirely. When, however, hardships and anomalies reach 
a certain magnitude, the position becomes intolerable. 

It would hardly be denied that the present position in 
Germany is untenable. The greater part of the taxes on 
which developed modern communities chiefly rely, of the 
taxes on which they are most dependent for elasticity in 
their fiscal policy, is handed over to local communities. 
Moreover, these local communities receive not what they 
deserve and not what they require, unless by some happy 
accident. While they are guaranteed a minimum, the 
maximum amount which they receive is regulated by 
the productivity of a national tax, and in times of ex- 
panding profits, or even of heavy taxation unaccompanied 
by prosperity, the system serves as an encouragement to 
local expenditure. The national taxpayer who pays the 
piper does not call the tune, for the Reich has no control 
worth consideration over local expenditure. It has as yet 
not even succeeded in obtaining up-to-date information. 
There never was a more flagrant instance of taxation 
without representation. ' 

Were this all, it were enough. Germany would be 
faced with an internal problem of considerable difficulty, 
which she might be relied upon to solve sooner or later. 
But a little reflection will show that the problem has an 
international aspect. 


There are parties and personalities who are fond of dis- 
coursing about the approaching breakdown of the Dawes 
Plan. Now those who foretell the breakdown of the 
Plan are not usually guilty of hard thinking. The Plan 
has two main aspects: the collection of Reparation in 
marks and its transfer abroad. On the transfer side of 
the problem the Plan cannot break down unless—a con- 
tingency so remote as to be almost negligible—there are 
“concerted financial manceuvres’’ to thwart transfers. 
If money is raised which cannot be transferred, it will 
not be transferred and, though minor problems of econo- 
mic adjustment will certainly arise, substantially there 
is an end of it. On the collection side the Plan can break 
down if it proves that the internal burden, internally re- 
garded, is too high, and for all practical purposes, con- 
sidering this aspect of the problem, we may confine our 
atfention to that part of the burden which is included in 
the Reich’s budget. The soundest line to take if one de- 
sires to assert that the Plan is unworkable, is to contend 
that the German budget cannot bear a _ burden of 
I,250,000,000 marks per annum. 


' Opinions on this question may legitimately differ, but 
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if anything is certain, it is that in the eyes of the world, 
however impossible it may in fact be for the German bud. 
get to bear this charge, no impartial authority will admit 
the case to be proven before there has been a radical 
reform of local taxation and the relations between the 
Reich and the Lander. A continuance of the present 
system may actually make payment on the scale laid down 
in the Experts’ Plan impossible. It will certainly aggravate 
any real difficulty in payment and at the same time in- 
troduce an element of complication which will make the 
nature and extent of any real difhculty almost impossible 
to estimate. 

It is now less than two years before the full burden of 
the Plan will begin to fall upon the German budget. It 
will be necessary to find some three quarters of a milliard 
more than is at present provided. If, when this moment 
comes, the relations between the Reich and the Lander 
are still on their present irrational basis, if for this reason 
the Reich revenues remain unelastic, there will be an un. 
ending outcry in Germany as to the crushing nature of 
the burden. Will there be any sympathetic response 
abroad? In the countries in particular which receive 
Reparation would it not be said that the early years of 
the Plan demonstrated a power of recuperation in Ger- 
many which the Experts themselves never expected; that 
one of the gravest warnings which they uttered regarding 
the future of the budget has remained unheeded; that 
failure to tackle the problem effectively was culpable and 
wilful, and represents indeed the counterpart in the 
collection sphere to the *‘ concerted financial manceuvre” 
in the transfer sphere? If such a situation arises the 
progress which has been made in the last three years 
will be wiped out. Just at the moment, when a dis- 
passionate atmosphere is most necessary, in order that 
a final settlement of Reparation may be negotiated, there 
will be renewed friction and renewed disputes conducted 
with bitterness on either side. 

The very quickness of German recovery has made 
matters more difficult. It seems much less urgent than 
it did three years ago to carry out radical financial reforms. 
It is easier to leave undone to-day what can perhaps be 
done to-morrow. Fundamentally the difficulty of the 
problem is not economic but political; particularism is 4 
tough growth, as tough as nationalism or imperialism. 
The essential identity of interest between the local tax- 
payer and the national taxpayer is obscured by the sent: 
ments which particularism engenders. It is so powerful 
that the impartial observer has very little ground for 
hope that this most serious of problems will be solved 
before the want of a solution has led to something like a 
breakdown, fraught, if the above presentation of the case 
is correct, with the danger of international complications. 


INTERNATIONAL CONGRESS OF ACTUARIES. 
One effect of the Congress of Actuaries recently concluded 
in London, the eighth of the series and the first to 
held since the war, has been to draw attention to the 
marked broadening of the scope of the actuarial pr 
fession since the beginning of the present century. Many 
of the papers submitted to the 1898 Conference, the las 
to be held in London, dealt with the purely technical site 
of actuarial work, particularly in relation to ordinary lifé 
assurance, whereas the present Congress has_ show! 
greatest interest in social and industrial insurance, ¢ 
large proportion of the papers submitted for discussi0 
being in connection with this comprehensive subject. 

Perhaps the outstanding feature of the State schemé 
of insurance against sickness, old age, widowhood, & 
described by the delegates was the exceptional position 
the United States. There the influences against tht 
introduction of statutory social insufance have been * 
strong that the only scheme in existence is in connecti™ 
with the Workmen’s Compensation Acts, and then sev 
only of the States require the insurance to be effected 
through a State fund. It is noteworthy that the ca 
paign for a State system of social insurance has beet ‘ 
no time since 1919 as widespread and influential as , 
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was before the war, and this change is no doubt due in 
part to the remarkable growth of group insurance during 
the last ten years. Similarly, Canada does not possess 
any social insurance in the sense understood over here, 
but the Government Superintendent of Insurance in 
Canada pointed to the great increase of life insurance 
in his Dominion, and claimed that this form of insurance, 
as conducted by sound companies, was the most social 
thing in their political and economic life. In the course 
of a valuable contribution to the discussion, Sir Alfred 
Watson, the Government Actuary, drew attention to the 
increasing burden of non-contributory old-age pensions, 
due solely to the increase in the proportion of the aged 
among the population. The cost to the British Govern- 
ment of the scheme of free old-age pensions commencing 
at age 70 was already £ 30,000,000 in 1925, and the possi- 
bilities as to further increase became a subject of some 
anxiety in connection with the new developments then 
contemplated. On examination it was found that in 
1955 the cost of old-age pensions, without any alteration 
in the class of beneficiaries, would be double that in 1925, 
whilst the population between the ages of 16 and 55, on 
whom practically the whole of the cost of the pensions 
would fall, was estimated to increase by less than 15 
per cent. 

The papers on industrial assurance showed the 
enormous strides made by this class of business during 
recent years, due no doubt to some extent to the increased 
purchasing power now in the hands of the industrial 
classes. ‘The annual sums voluntarily paid by the working 
classes in industrial premiums amounted to 4,45,000,000 
in Great Britain and Ireland, and $500,000,000 in the 
United States and Canada. The most remarkable pro- 
gress, however, has been made in Japan, where industrial 
insurance is a monopoly of the Government. Although 
not introduced until 1916, the number of policies in force 
at the end of last year was nearly 9} millions, representing 
over 15 per cent. of the population. 

‘he two American papers on group life insurance, 
which has made such astonishing progress in the United 
States and Canada during the last decade, were of great 
interest to British actuaries, who have found the reception 
of the scheme in this country disappointing enough to 
justify one of the two papers submitted by them on this 
subject being devoted entirely to an examination of the 
reasons for its slow progress. The group life policy pro- 
vides for a lump sum to be paid upon the death of a mem- 
ber of the group, provided that at the date of death he is 
still a member. In the main the groups are composed 
of employees, who are insured without medical examina- 
tion through policies issued to their employers. Although 
the first large group insurance policy was not issued until 
1912, the growth in the United States and Canada has been 
so rapid that the business in force last year was esti- 
mated at 5,600 million dollars, insuring 5,000,000 em- 
ployees. 

Another development of life assurance in the United 
States and Canada which has been watched with interest 
in this country is that of the inclusion of disability benefits 
in life assurance contracts. Beginning with the waiver of 
Premiums during disability, the benefits in many cases 
now include a monthly income payable during total and 
permanent disablement, and disablement is assumed to be 
permanent when it is present, and has existed for not 
less than three months. Mr Arthur Hunter (U.S.A.), in 
his paper on this subject, mentioned that 98 per cent. of 
the companies operating in the United States issued 
Policies providing for benefits in the event of total and 
permanent disablement, and the total insurance in force 
with these benefits had increased from $5,000 million to 
$36,000 million during the last ten years. The papers 
Submitted showed that this extension of the ordinary 
life assurance contract had made considerably more head- 
Way on the Continent than in this country, where the 
business was still in its infancy. 

_ As was to be expected, the subject of currency deprecia- 
tion as affecting life assurance contracts attracted a num- 

r of interesting papers, particularly from the countries 
Which have suffered the extreme effects of inflation. Pro- 
fessor Harald Westergaard (Denmark), looking at the 
question from the economist’s point of view, accused the 
actuaries of having taken too little interest in the sub- 
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ject. The object of all assurance was to eliminate risk, 
and the life offices had succeeded in establishing a solid 
business which had lost any character of gambling. But 
they had left to the policyholders a serious risk, that of a 
rise in the price level, a diminution of the purchasing 
power of the sums assured. So far as he could see. the 
problem of stabilising the sums assured was the most 
important problem with which modern life assurance had 
to deal, and there was a vast field for real progress. The 
effects of inflation in Germany and the unavailing efforts 
made to overcome them were described by Dr. Alfred 
Manes, who stated that the business of life assurance 
was practically wiped out by 1923. The revival dated 
from the stabilisation of the mark, and the progress had 
since been so great that after 34 years the funds acquired 
amount to over one-half of the assets formally held. 

The remaining items on the agenda of the Congress 
were the more technical subjects of the ‘‘ Risk Premium ”’ 
method of re-insurance, and the insurance of under- 
average lives. 





OUR INDEX NUMBER. 


THE somewhat uncertain tendency which has characterised 
the movement of commodity prices in recent months con- 
tinued in June, but the net result was comparatively small, 
our Index Number showing a rise of 18 points at 4004. 
This figure compares with 3975 at the end of December 
last and 4035 at the end of June, 1926. Thus during the 
past six months there has been a net increase of only 
29 points; but, as may be seen from the table below, a 
substantial increase in textiles has been largely offset by 
a reduction in the minerals group :— 
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» Dec., 1925 ....| 9363} 679 | 1120} 733 | 7824) 4251 | 793-2 
» Mar., 1926 ....; 880 | 688 | 7234] 771 | 4088 | 185-8 
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Last month’s changes, apart from those in the textiles 
group, were not very pronounced. Cereals were slightly 
higher on balance, and beef advanced, but tea, coffee, 
and sugar were a little lower. In the textiles group 
the principal changes were a further sharp rise in flax 
and a rise in English wool. American cotton was un- 
changed, but Egyptian cotton and cotton yarn and cloth 
were higher, and there was a rise in jute. In the minerals 
group, iron bars and steam coal declined, and a small 
rise in tin was offset by reductions in lead and copper. 
In the miscellaneous group, declines were recorded in oils, 
oilseeds, tallow, and rubber. 

A comparison with the figures for last December shows 
that cereals and meat have risen, but subsidiary foodstuffs 
are slightly lower, declines in sugar, butter, and coffee 
having been offset by an increase in tea. A pronounced 
increase in the textiles section is due to cotton and flax, 
the only decline in this group being recorded by hemp. 
The fall recorded in minerals is due mainly to coal, but 
both iron and lead are iower, while steel and tin are 


56 


THE ECONOMIST. 


[July 9, 1927, 


Seennnnr renner nner rere rere eereeee nearer reer eee cere nea 


unchanged on balance. Petroleum, vegetable oils, and 
tallow are responsible for the half-year’s decline in the 
fifth group. 

The changes in each commodity’s index number in 
comparison with the end of 1926 are shown in the follow- 
ing’ table—the figure 50 representing in each case the 
average for the basic period 1901-5 :— 


In the next table we give actual quotations for some of 
the principal commodities during the past two years, 
from which it will be seen that with one or two prominent 
exceptions present prices are appreciably lower than they 
were two years ago. The chief exceptions are sugar, flax, 
and tin :— 


Wheat, North Manitoba No.1..per qr| 62/- 
Flour 280 Ibs} 48/- 


‘ea 

Sugar, B.W.I. crystallised .... 

Cotton, Middling American .... 
» _ Yarn, 32’s twist 

Wool. Queensland scoured .... 

Flax, Riga Z.K. 


50d 45d 
£71 10/|£65 10/ 
Jute, Native ” 
” 


£82 
£41 10/) £59 | £438 
73/- | 66/6 | 81/- | 87/6 | 80/- 
£810/| £8 | £85/ | £8 10/| £8 10/ 
28/— | 25/- | 27/6 | 29/6 | 24/- 
£34 10/| £36 10/ re £30 5/|£28 10 
s £253 | £2873 | £2733 | £3008 | £307, 
reiis dey| ta | He | 2B | He 
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Pig-iron, Cleveland G.M.B., No.3 
Steel Rails, Middlesbrough .. 
Coal, Best Steam 

Lead, English Pig 
Tin, Standard 


Para 
Lin 


iy 
Oilseeds, seed and Rape ..perton| £48 £43 | £423 £38 £394 


The effect of last year’s bumper crop is clearly reflected 
in the movement of American cotton prices, which fell 
last autumn almost to the pre-war figure. Jute has 
fluctuated considerably during the past two years owing 
to crop vagaries, while Russian flax, which fell steadily 
throughout 1926, has doubled in price during the past 
six months. Pig-iron shows a substantial fall since the 
end of last year, but is still higher than at the end of 
1925. 
the lowest level recorded for several years past. The 
figure for June, 1926, is a nominal one, but in the 
second half of last year the quotations for imported coal 
were at a very high figure. 

The relation of each of the groups to the pre-war 
figure is shown in the following table, in which the 
figure for the end of July, 1914, is taken as 100 :— 





Cereals | Other i 


Coal prices have fallen in the last six months to 


THE BRITISH CONTROLLED AFFAIR AND ITs 
AFTERMATH. 


Tue forthcoming Stock Exchange settlement which 
finishes next Thursday, July 14th, is awaited with a 
certain amount of apprehension by reason of the un- 
certainties attaching to the position created in some of 
the markets through the slump in British Controlled Oj. 
fields that followed upon the tragic death of Mr. James 
White. British Controlled Oilfields, it may be remarked, 
has probably been the cause of greater loss to the public 
at large than anything else in the oil share market, with 
the exception, perhaps, of Mexican Eagles. There is a 
touch of romance in the history of the British Controlled 
company, for the value of the shares went down to prac- 
tically nothing, and the proprietors who had given high 
prices for their shares must have felt almost in despair 
at ever seeing any return of their capital. When the 
company’s fortunes were at their lowest ebb indications 
were found which suggested that there might be hope for 
the company if further capital were provided. To put up 
more cash required a measure of robust faith in the 
reports that were sent home from engineers and others 
on the field. Such faith was found in a small but power- 
ful group of financiers who came to the rescue of the 
concern. From two or three shillings the price of the 
shares began to mount rapidly. The transition of fortune 
on the British Controlled Oilfields came with dramatic 
suddenness. Accompanied by a cloud of rumours, most 
of them favourable, authentic news arrived regarding the 
potentialities of the concern, and the output of which it 
was apparently capable. The production of oil started 
on a scale that commanded respect from even the scepti- 
cal, but the enormous amount of capital lay like a dead 
weight upon the undertaking. The capital is now 
$45,000,000 in $5 shares, of which roughly half is in 
Common stock and the other half in Preferred, the latter 
being entitled to a dividend of 7 per cent. No dividend 
has yet been paid on either class. To insistent sugges- 
tions that the capital should be cut down and brought 
into closer relation with the assets, the plea was put for- 
ward that this would be done at the proper time, provided 
the value of the assets did not appreciate sufficiently in 
value (by reason of the developments that were held likely 
to occur on the property) to justify the nominal capital 
remaining untouched. 

The recent storms that raged around the Voting 
Trust are fresh in the public mind, but a new diver- 
sion was created by a campaign started by the late 
Mr James White, who apparently believed whole- 
heartedly in the British Controlled Oilfield’s future, for 
buying the shares upon a very extensive scale. The 
price of the Preferred rose to 16s 6d, double its present 
market quotation, and credible report states that Mr 
White obtained the control of well over two million 
shares. The obvious intention was to promote a corner 
in the shares, on the assumption that the sellers would 
be unable to deliver their obligations, and would be com- 
pelled to close their positions at some higher figure. Mr 
James White adopted various expedients for widening 
the buying movement, and persistently advised purchases 
to numbers of his friends. He told Stock Exchange 
brokers who went to see him at his offices last month 
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& Meat.) Food, | Textiles.|Minerals, ) oons.| Total.| that the price of British Controlled Preferred would rise 
to 30s, and this, indeed, seemed to be the goal upon 
which he had set his mind in estimating the probable 
course of the shares. In order to obtain more and more 
930-9 | Money, prosecuting his plan for the purchase of British 

148 | 1633} Controlled, Mr White included amongst the objects of 
1786 | a new issue by the Spies Petroleum Company the pur 

$4 chase of British Controlled Preferred shares. The Spies 

1531| Petroleum used to be, in days gone by, a flourishing 

156-4 | Russian oil concern, but, being so closely identified with 

153°8| Russia, it sank into a position of neglect and compara- 

tive obscurity. The shares were written down to the 

nominal value of 2s each, and the first asset ae 

: —_ - a . appears in the company’s summary, as published in the 

As compared with this time last year, tood and textiles ements of May roth, te a claim for 13,401,666 against 
are higher, but minerals and miscellaneous show an| the Soviet Government. The ultra-cautious will probably 
appreciable decline. The total Index Number at the endj regard this as being of nebulous value. The Spies 
of June, 1926, showed an increase of 57.3 per cent. Over | company’s other assets include an interest in oil-bearing 
the pre-war figure. land in Trinidad, ‘‘cash and investments, including the 
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investment in Hamilton Oil Concessions (Roumania) 
approximating 4,140,000, and a contract for the manage- 
ment of the latter company, together with a share of the 
profits. The Spies issue made in May was for £250,000, 
divided into 24 million shares of 2s each at par, and the 
price of the existing Spies shares, at the time the pros- 
pectus appeared, was a few pence above that at which 
the new shares were offered. The prospectus intimated 
future developments which the directors of the Spies com- 
pany intended to follow, and it contained this clause :— 
“The directors decided to acquire out of the proceeds 
of the present issue preferred shares in British Controlled 
Oilfields, Limited, by purchase in the market as and when 
favourable opportunity occurred, and in pursuance of 
this policy immediately commenced purchasing.”’ 


The summary of assets in the prospectus, to which 
reference has already been made, gave 4,250,000 in cash, 
less expenses, from this issue. In point of fact, purchases 
of British Controlled preferred shares had been made on 
account of the Spies Company before the new issue of its 
shares was launched. The advent of the Spies prospectus 
coincided fairly closely with the public excitement which 
ocurred in connection with the raid upon Arcos, Limited, 
and the subsequent rupture which Mr. Austen Chamber- 
lin announced of diplomatic relations between this 
country and Russia. It is, probably, these two latter in- 
fluences which caused the public to take no more than 
some 15 per cent. of the issue, leaving the Spies under- 
writers with about 85 per cent. As the issue was made 
under the auspices of the Beecham Trust, assumption 
jumped to the idea that the latter company, which under- 
wrote the whole issue, must have been left with a large 
slice of its obligations, although it was well known that 
the Beecham Trust sublet in the ordinary way a good 
deal of its underwriting. It is quite possible that the 
Beecham Trust has no Spies left, though upon this point 
oficial information is not yet forthcoming. If the Spies 
shareholders could feel sure that the Beecham Trust 
possessed no interest at the present time in the Spies new 
issue, this would no doubt relieve their anxiety to some 
extent, and it might have an effect upon the market for 
British Controlled preferred shares, because as soon as 
the débdcle started rumour immediately took it for 
granted that part of the selling of British Controlled was 
on behalf of the Spies Company. The fall which occurred 
in the shares, and which has cut the price in half as com- 
pared with its recent highest, must have presented the 
opportunity for a repurchase at a very substantial profit 
of those shares which had been sold while British Con- 
trolled were rising, and it is reasonable to suppose that 
some few people have made very large sums of money 
through their bear operations. On the other hand, the 
Stock Exchange apprehension in regard to next week’s 
settlement is due to the impression that recent buyers of 
British Controlled preferred must have been very heavily 
hit, especially if they had purchased more than they can 
afford to pay for. The drop occurred, it will be remem- 
bered, after the making-up prices were fixed on the end- 
June contango day, when British Controlled preferred 
made up at 138 gd. There is, accordingly, a fall of about 
58 9d a share since then, and part of the recent selling 
which has forced down the price came presumably from 
holders who cannot pay for their purchases, and who, on 
the death of the leader of the movement, decided to get 
out as quickly as possible. In all cases of this kind there 
remains a portion of shareholders who elect to wait, in 
the hope of selling at a better price, rather than to cut the 
first loss. As there has been no recovery worth mention- 
ing since the slump occurred, there will be big differences 
falling due next week. The man who has been gambling 
In British Controlled is, possibly, a speculator with 
accounts open in other shares, and, having to face a heavy 
loss on one position, he feels impelled to close down in 
other directions. This is the cause for the dullness that 
Spread through various speculative shares in the indus- 
tral market, which until lately had attracted a large fol- 
lowing. Moreover, provision of money with which to 


meet differences, or to take up British Controlled pre- 
ferred shares, has entailed the selling of other stocks and 
shares, and here we have the reason for the statement 
that it is impossible to tell how far ramifications may ex- 
tend which are connected with a shake-out such as 
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occurred in the oil market. The saving point in the 
situation is that plenty of time has been allowed for facing 
possible losses, and for obtaining money with which to 
meet them, and this consideration will save the wide- 
spread ruin which picturesque fancy foresaw as a result 
of the gamble. This exaggeration aroused more amuse- 
ment than anything else, but keen indignation has been 
expressed at crocodile tears that professed to deplore the 
events which led to such a tragical conclusion, and the 
effects of which may be apparent in Stock Exchange 
markets for some time to come. 





FINANCIAL REFORM IN GREECE. 
(BY OUR ATHENS CORRESPONDENT.) 


Berore leaving for Geneva the Finance Minister, Mr 
G. Kafandaris, laid before the Chamber the Budget esti- 
mates for 1927-1928. In a long introductory speech he 
reviewed the financial situation of the country, analysed 
the problems confronting it, and foreshadowed the means 
for their solution. Financial recovery, he said, could 
not be attained if the methods of political and financial 
charlatanism were to be continued. Realities should be 
faced courageously, and the truth should be revealed to 
everybody, while the sacrifices necessary to achieve a 
stable national prosperity should be undergone without 
complaint. It is in this spirit that the Government tackled 
the financial problem, and laid down the measures em- 
bodied in and accompanying the Finance Bill presented 
to the Chamber. 

After putting an end to the unrestrainable tendency for 
waste developed for some years past, Mr Kafandaris said, 
the Government introduced order and equality in the 
assessment and collection of public revenue. At 
the same time revenue was increased by 300,000,000 
drachmas by means of tariff reforms, while a 
sum of 100,000,000 drachmas was saved by discontinuing 
the mistaken method of converting into gold the 
surpluses of the revenues assigned for the service 
of the National Debt. On the other hand, the 
conclusion of the war debt agreement with Great 
Britain removed impediments in the way of obtaining 
external assistance, and the positive anticipation of a 
continued wider economic development of the country was 
thus rendered possible. 

To clear up the troubles of the past, to balance the 
State’s Budget, and to stabilise the national currency, 
was, however, the main problem of the Government. The 
burden of the past consisted of the accumulated deficits 
of past years and of floating debt liabilities needing urgent 
settlement. Though the actual deficits for these years 
were very important—some 3,000,000,000 drachmas for 
the last two years alone—it has been possible, thanks 
to internal borrowing, to reduce the cash deficits up to 
and including the financial year 1926-1927 to 754 million 
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drachmas only. On the other hand, the floating debt 
amounts to no less than 1,900,000,000 drachmas, of 
which, however, a sum of only 366,000,000 drachmas re- 
quires immediate settlement. Part of the balance is in- 
cluded in the amount of past deficits; another part, re- 
presenting debts of the Treasury to the National Bank, 
will be paid off by annual instalments ; while another part 
will be liquidated by the issue of bonds. Thus the sums 
for which provision now fall to be made amount to 
754 million drachmas and 366 million drachmas, or a 
total of 1,120 million drachmas. 

A sum of 1,100 million drachmas is further required to 
provide for the needs of refugee settlement during the 
next two years. In addition to these requirements, the 
Minister was faced with an anticipated Budget deficit for 
the current financial year of some 2,600 million drachmas 
—i.e., 1,565 million drachmas budgetary deficit on the 
basis of the estimates for the year 1926-1927, plus a sum 
in excess of 1,000 million drachmas, representing tax re- 
ductions meanwhile made and new and unavoidable ex- 
penditure. Consequently, the total amount needed to re- 
deem past deficits, to provide for refugee settlement re- 
quirements and to balance the Budgets, was no less than 
4,800 million drachmas in round figures. 

To solve his problem, the Minister of Finance began by 
attempting to draw up a truthful and, if possible, balanced 
Budget. This he almost succeeded in attaining, mainly 
through increased and revised taxation, and, to a lesser 
degree, by economies. Thus the Budget estimates for the 
current year, as submitted to Parliament, show a deficit 
of only 49,000,000 drachmas, and may be analysed as 
follows :— 


REVENUE. | 
Drachmas % of | Drachmas %of 
(Millions). Total.) (Millions). Total. 

1,764 | National Debt 2,085 .. 23°49 
| Extraordinary debt re- 

demption, State’s 

loans & contributions 


EXPENDITURE. 


Direct taxes 

Indirect taxes 

Stamp duties .. | 

Additional taxation for ahd 
the service of Internal 
Debt 


| tovarious funds, Sun- 
| @ry diabilities and 
| National Debt expns. 818 .. 
General State & adminis- 
on oe tration expenses .... 1,189 .. 
Monopolies, State enter- —- 
rises, and property. . 
Other revenue (Sundry 
receipts, War Indem- 
_~ proceeds of loans, 
Cc.) 


773 


-- 876| Ministry of Finance 
total 4 


Ministries of War and 
Marine, Gendarmerie 
and Police 

Other Departments .... 


Total expenditure.. 8,878 . 
Total revenue 8,829 -- 10000 Deficit i 


The additional percentage on all direct and indirect 
taxes imposed for the service of the internal debt has, 
with some exceptions, been increased by another 1o per 
cent. to 40 per cent. General income, tobacco and agri- 
cultural produce taxes have also been increased, various 
other taxes have been revised, while Customs exemptions 
previously granted in connection with some imported 
articles have been abolished. A sum of 350 million 
drachmas has been set aside as reserve for unforeseen 
liabilities, but no provision is made for the service of the 
war debt to America. Besides a Bill ratifying an agree- 
ment concerning payment by yearly instalments of the 
State’s provisional debt to the National Bank, and an- 
other one for the protection of bank deposits in gold 
against encroachment by the authorities, the National 
Assembly has passed a resolution authorising the Govern- 
ment to reduce expenditure by administrative reforms, 
as well as a Bill widening the Finance Minister’s powers 
of control of the expenditure of the various Departments. 

In this way it is anticipated that, in the absence of un- 
foreseen developments, the Budget will definitely balance 
in 1929-1930. Though the present Budget does not 
meet entirely the expectations of public opinion as re- 
gards economies and the avoidance of new taxes, it is 
the first sincere Budget presented to the country for some 
years past. 

The next step towards restoring the country’s finances 
is the covering of past deficits, and the raising of neces- 
sary funds for continuing the settlement of the refugees. 
These two items require, as previously mentioned, a sum 
of 2,220 million drachmas. Finally, a stable and sound 
currency should be established. To this effect, it has 
been decided to conclude a loan of £9,000,000, which 
will be utilised as follows: £3,000,000 for the payment 
of budgetary deficits, £3,000,000 for the refugee settle- 


423 ee 479 


THE ECONUMIST. 


[July 9, 1927. 


ment, and £ 3,000,000 for strengthening the bank’s re. 
serves of foreign currency by redeeming part of the 
State’s debt to the bank against which bank notes have 
been issued. 

This important addition to the gold and foreign ex- 
change cover of the note circulation, together with 
credits to be opened abroad (presumably in London) in 
favour of the National Bank, would constitute an ade- 
quate cover of the note issue, and would enable the bank 
to maintain the value of the currency at or around the 
stabilisation point. It is not intended to create a new 
monetary unit. The devaluation of the currency will be 
simply sanctioned by law. The rate of stabilisation has 
not yet been decided upon. 

With these plans approved by the whole Cabinet, the 
Minister of Finance went to Geneva, where the whole 
economic and financial problem of Greece was discussed 
by the Finance Committee of the League in the light of 
the information gathered by the members of the Com- 
mittee which had visited Greece. Though this informa- 
tion was found satisfactory, it would seem that the 
Finance Committee, following the precedent set in the 
case of other countries, suggested the advisability of a 
financial control of the League. This was refused by the 
Greek Minister, who claimed that the case of Greece was 
different. 

Finally a compromise was reached, and it was agreed: 
(1) That the Council of the League of Nations, at its 
next meeting in September, would recommend the issue 
of a Greek loan of £,9,000,000 to be utilised as above, 
guaranteed by the surplus of the assigned revenues, 
whose service will be effected by the International Finan- 
cial Commission at Athens, provided the Finance Com- 
mittee is satisfied that provision is made in the meantime 
for carrying out the following :—(2) Before the issue of the 
loan the Greek Parliament will pass a law providing for 
the gradual conversion of the National Bank of Greece 
into a central bank of issue of modern type. This law 
will be prepared in collaboration with the Finance Com- 
mittee of the League*. (3) Greece undertakes, by means 
of this loan, to stabilise her currency according to a 
plan to be approved by the Finance Committee. (4) For 
a period of three years the Greek Government will sub- 
mit quarterly reports to the Finance Committee or the 
League on the general situation of Greece and the pro 
gress of the financial restoration. (5) The National Bank 
will, with the approval of the League, engage an expert to 
act as its adviser for the application of the scheme of 
stabilisation. This expert will be an official of the Bank, 
and will be engaged for a period of 18 months, renewable 
for another 18 months. His réle will be exclusively con- 
sultative. (6) The National Bank will undertake the obli- 
gation to submit, independently of the Government and 
directly to the League, for a period of three years, quar- 
terly reports on the progress of stabilisation and the 
other measures to be applied in connection therewith. 

On the basis of this compromise the Greek Minister 
of Finance submitted to the Council of the League the 
official application of Greece for the issue of the loan. 
The Sub-committee of the Council then recommended its 
adoption to the Council, which passed a resolution grant- 
ing in principle the request of the Greek Government and 
reserving to decide finally at its next meeting in Sep- 
tember on the details of the stabilisation and banking 
reform, and to recommend the issue of the projected 
loan. The President of the Finance Committee, Dr Pos- 
pisil, and Mr Paul Boncour, Reporter of the Sub-com- 
mittee, paid a warm tribute to the efforts of the Greek 
Government and to the sincerity and readiness with 
which they gave to the League all the information 
requested from them. 


*The committee’s requirements for such a Central Bank are 
indicated in its report to the Council, viz :— 

(a) The independence of the Bank. 

(5) The sole right of note issue. 

(c) The limitation of the Bank’s operations to loan and discount 
transactions of a short-term and self-liquidating character. 

(d) The reduction of the State debt to the bank and the well- 
defined limitation of new advances to the State. 

(e) The centralisation of money transactions of State and of 
State enterprises in the National Bank. 

(f) The provision of adequate and appropriate cover for a unified 
note issue.—[Ep. Economist.] 
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Notes of the Week. 


The Three-Power Naval Conference. — The pacific 
atmosphere of Geneva and its peaceful lake has not 
suficed to ensure a smooth passage for the naval confer- 
ence, which appears, indeed, to be making very heavy 
weather. It is evidently realised that for all parties the 

nalty of failure will be a very heavy one; failure would 
also have unfortunate repercussions on the general ques- 
tion of disarmament with which the League is more directly 
concerned. The chief American delegate has indicated 
that his delegation will stick to the job, and the fact that 
they have only provisionally booked return passages for 
August 9th shows that they expect the discussions to last 
for some time to come. The truth of the matter is, how- 
ever, that the issue, which have been thrown into the 
arena without previous discussion or any idea where 
common ground could be found, are so far-reaching, and 
raise political questions of such importance, that it is diffi- 
cult to see how they can be resolved by the delegations 
now in Geneva. In our view, the discussion should not 
be broken off, but if agreement cannot be reached it should 
be adjourned for six months or so in order that there may 
be fuller consideration by the Governments, and an oppor- 
tunity be given for each nation to understand the point of 
view of the other participants. We do not believe that 
opinion in Great Britain desires or imagines that it can 
challenge the claim of the United States to equality of 
naval strength. We are committed to this principle by 
the attitude taken up by Lord Balfour at the Washington 
Conference, whose words we quoted last week. But do 
we believe in equality as a safeguard against attack from 
America, or because we hold that war is unthinkable 
between England and America? If we are uncertain 
about it, might not the solution be an ‘‘all-in’’ arbitra- 
tion treaty between the two countries? The reasons for 
which we accept the principle of parity are of vital im- 
portance. If we contemplate war the British Admiralty’s 
position is a strong one. There is no fighting equality 
between two navies with equal cruiser tonnage, one of 
which has 25 10,000-ton ‘‘ fleet’’ cruisers, and say 10 
commerce-protecting cruisers of 5,000 tons each, and the 
other of which has 50 of the latter class, five of the 
former. The Admiralty standpoint is that it wants fleet 
equality with America, and also wants to be in a position 
to protect our scattered empire connections from commerce 
raiders, and the logical conclusion is equality in each of 
several separate classes, in any one of which America may, 
if she wishes, attain equality. Without such subdivision 
and by the mere naming of the global tonnage figures, 
teal equality is impossible. Our delegation is apparently 
willing to pursue the essential aim of economy by making 
drastic restrictions in the character and power of the 
most expensive ships, but the hard fact remains that our 
naval purposes and situations are different from those of 
either America or Japan, and if the fleet ratios are applied 
throughout, Britain’s need for small cruisers must seem 
large in comparison with their own needs, and lead to an 
Increase rather than a decrease in their strength in that 
type of ship. But is not the next step with our Foreign 
Office rather than with our Admiralty? M. Briand is 
feeling his way towards a possible agreement to ‘‘ out- 
law’? war between America and France. Is not a similar 
Anglo-American agreement at least equally possible? The 
achievement of such agreements may be impossible. But 
if they can be reached they would bring the problem of 
naval armament restriction within sight of easy solution. 





The N.U.R. Conference.—The proceedings of the con- 
ference of the National Union of Railwaymen, which has 
been held at Carlisle this week, reflected very clearly the 
Teaction to recent Government policy. When this year 
began the country, ravaged and wearied by industrial 
strife, hoped that at last it might expect a period of 
tranquillity in which bitterness between employers and em- 
ployed would gradually give way to a spirit of construc- 
tive co-operation. For some months this beneficent pro- 
“ess was clearly at work. But the appearance of the Trade 
Unions Bill completely nipped the movement in the bud. 
When the coal strike ended, the method of industrial war 
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was completely discredited. But thanks to the projection 
by the Government of the most controversial of legislation 
into this promising atmosphere, the voices of unreason 
are again heard in the land, and the agitator is able to 
raise his head once more. Thus Mr. Dobbie, who pre- 
sided over the N.U.R. Conference, not merely railed in 
unrestrained fashion against the capitalist system and 
employers in general, but actually advocated unconstitu- 
tional methods of counter-attack on the Government. 
‘“ War,’’ he said, ‘‘ has been declared on our institutions, 
on our standard of life, and on our liberties, and all our 
forces must be mobilised, industrial, co-operative and poli- 
tical, to return the blow with interest. There can be no 
such thing as peace with that type of people.’? A few 
months ago neither Mr Dobbie nor any other of his school 
could have found a text on which to hang such recrimina- 
tions, nor would they have been suited to the temper of 
his audience. At Carlisle this week they received con- 
siderable backing, although the influence of Mr J. H. 
Thomas and other more moderate leaders eventually se- 
cured a big majority for a resolution merely pledging the 
railwaymen to use all constitutional means to return a 
Government that would repeal the Trade Unions Bill. 
Clearly the Government have made the always difficult 
work of the moderate Labour leaders ten times more diffi- 
cult, and in proportion as they have increased their diffi- 
culties they have set back the clock of progress towards 
industrial peace. 


Stockholm and Tariffs. — The resolutions of the 
Stockholm Congress of the International Chamber of 
Commerce—which consisted of some eight hundred busi- 
ness men from a large number of countries—confirm and 
reinforce the report of the recent World Economic Con- 
ference, and in certain respects—for example, in regard 
to the free international circulation of capital—go further 
in the direction of demanding the removal of obstructions 
to commerce. Further, this Congress ‘‘calls upon 
national committees of the Chamber to urge their respec- 
tive Governments to follow the policies recommended by 
the World Economic Conference......... Any Government 
which has not already made a declaration as to its inten- 
tion in regard to these matters should be urged to do so 
without delay.’’ The Congress realised that the educa- 
tion of public opinion and constant pressure would be 
needed if greater commercial freedom is to be achieved 
in fact, and the Chamber has therefore shouldered part of 
the burden of propaganda. The Stockholm Conference 
marks one more stage in the rapid evolution of opinion on 
this question, which has developed so rapidly since com- 
parative monetary stability was attained in Europe. The 
progress in nine months is impressive. 

The Yankers’ and Business Men’s Manifesto of October last— 
which carried, among others, the signatures of the Governors of 
a dozen of the central banks of Europe—declared that ‘it was 
difficult to view without dismay the extent to which tariff barriers, 
special licences, and prohibitions since the war had been allowed 
to interfere with international trade.” 

The Geneva Conference of nearly two hundred delegates ap- 
pointed by the Governments of 50 nations declared in May last 
that ‘“‘the time has come to put an end to the increase in tariffs, 
and to move in the opposite direction.”’ 

The Congress at Stockholm last week placed on record “ its 
emphatic approval ”’ of the proposals of the Economic Conference. 

The Governments of Austria, Belgium, Czechoslovakia, Germany, 
and Holland have declared their adhesion to the resolutions of the 


Conference and their readiness to enter into negotiation with other 
countries to carry them out. 
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The German and English industrialists who met a month ago 
at Leverkusen and the conference between the British and German 
industrial federations last week welcomed the report. 

The German Government has given instructions to the Economic 


Council of the Reich to prepare a revised tariff ‘‘ for the purpose 
of lowering duties.”’ 


We ought, perhaps, to add to this list that the new 
French tariff which was introduced into the Chamber not 
long before the Geneva Conference met has been delayed, 
and is not now likely to become law this session. Indeed, 
it may be greatly modified before it reaches the Statute 
book ; and the French coal embargo, as the result of a 
storm of protest at home and representations from 
abroad, has been very greatly watered down. It almost 
begins to look as though the world is at last realising 
that “‘ trade is not war, but a process of exchange, that in 
time of peace our neighbours are our customers, and that 
their prosperity is a condition of our own well-being.’’ 


Conditions in Northern Ireland.—Our Belfast corre- 
spondent writes :—During the first six months of this 
year ten vessels, of which five were small tankers, were 
launched from Belfast shipyards, with a total tonnage of 
about 50,300 tons, as compared with 50,942 tons during 
the corresponding period of 1926. The activity in Messrs 
Harland and Wolff’s yard at Belfast is, however, very 
considerably greater than a year ago, and there is ex- 
pected to be a succession of launchings throughout the 
winter, as, with one exception, all the building berths 
are occupied. Unfortunately, the financial difficulties of 
the Workman and Clark Company have intensified the 
difficulty of securing work, and only two vessels are at 
present under construction. The outlook for the linen 
trade is seriously affected by the recent advance in the 
price of flax. Home-grown flax is now practically all off 
the market, but after advancing during the first three 
months of the year prices fell in April, just at sowing 
time, and it is estimated that a decrease has occurred in 
the area devoted to this crop, which was 37,326 acres 
for all Ireland in 1926 and 48,474 acres in 1925. The 
great increase in motor-’bus traffic during the past few 
years has seriously imperilled the position of some of the 
smaller Irish railways serving comparatively limited areas. 
An inquiry is at present being conducted into the working 
and future prospects of the Clogher Valley Railway, 
which serves a portion of the counties of Tyrone and 
Fermanagh in Northern Ireland. During the period of 
Government control from 1916 to 1922 expenses increased 
from £10,000 to £33,000 per annum, and since the 
resumption of control by the directors of the company 
it has proved impossible to balance expenditure by 
receipts. The number of passengers carried has 
decreased by about 30,000 per annum, owing to the com- 
petition of motor-’bus traffic, while there has also been 
a reduction of 3,oc. tons per annum in the volume of 
goods traffic. A return of 5 per cent. is guaranteed to 
the shareholders, and any deficit in the revenue required 
to enable this dividend to be paid is made up by the 
imposition of a local rate. It is fairly generally acknow- 
ledged that the closing of the railway would be a mis- 
fortune, especially in view of the importance of the live- 
stock trade in the district, but at present the company 
is being heavily subsidised by the ratepayers, while a 
. grant is also made by the Government to the two County 
Councils affected to meet the charges involved. This 
grant amounted to £3,067 in 1926-27, and is estimated 
at £5,592 for the current financial year. 


Cotton Trade Problems.—Our Manchester correspondent 
writes :—The Lancashire cotton industry, which has now 
been in a state of depression for over five years, is passing 
through one of the most critical periods in its history. 
An attempt is being made by the Cotton Yarn Association, 
which consists of employers spinning American cotton, to 
establish trade on a profitable level by curtailing produc- 
tion on a sectional basis, according to demand, and by 
instituting minimum yarn prices below which members 
of the association are not allowed to sell. This week the 
association has made important statements. It is an- 
nounced that on Tuesday next there will be a special meet- 
ing of the members in Manchester to consider the adop- 
tion of a ‘‘ transferable quotas ’’ and ‘‘ premium running ”’ 
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system in the working of short time. Mr John Ryan, 
the secretary, says that the method of carrying out this 
proposal would be that if in any section a certain curtail- 
ment of output was ordered, and ‘‘ A’’ mill for any reason 
could not even run that amount, it would be at liberty 
to offer to the association for sale the right to run the 
surplus stoppage. Then if ‘‘ B’’ mill wishes to run more 
than the curtailment proportion, the owner can purchase 
the right to run more spindles from the number placed 
on sale by ‘‘A.’’ At the end of last week the Association 
issued a warning that the minimum prices would probably 
be raised at an early date, but considerable surprise was 
expressed in trade circles on Monday last when it became 
known that the members had received revised lists of prices 
showing an advance of }d to ?d per Ib. Since then trade 
has been in a state of confusion, and it is exceedingly diffi- 
cult to get buyers to pay more money. The bulk of the 
business put through has been with spinners outside the 
Association, and most of the cloth has been booked by 
firms who spin and weave. Very important interests are 
at stake in the fight which is now taking place. The 
weakness of the Cotton Yarn Association, Limited, is 
that it controls only about 75 per cent. of the spinners 
affected. The outside firms are accepting contracts at a 
fraction below the minimum rates, and most of these mills 
are distinctly busier than a few weeks ago, and as they 
are able to run longer hours the prices secured are 
generally remunerative. 


Bank Dividends.—As generally anticipated, the interim 
dividends announced by the joint-stock banks and the 
discount companies for the past half-year show no 
changes, as may be seen from the table below :— 


] 


Per Cent. per Annum. 
'1920|1921)1922 1923 1924)1925|1926 


Bank of Liverpool and Martin’s 16 | 16 | 16 | 16 | 16 
Barclays Bank “ B’’ shares....| 14 14 | 14 
Lancashire and Yorkshire ... 


16 | 16 | 
14 / 14 
20 | 20 | 20 | 20 
; | 163| 16%) 163] 16%! 163] 163 
Midland Bank 18 18 | 18 | 18 | 18 
Westminster Bank 20 | 20 | 20 | 20 
Manchester and County 16}) 163) 163) 16} 
District Bank 4} 184) 184) 183 18}! “sd 
National Provincial Bank 16 | 16 | 16 | 18 

Williams, Deacon’s “A’’. | 133) 133) 133) 133 
Alexanders Discount 15; 15/15) 15 


15 | 15 
National Discount “A” 12+, 10 | 10 | 10 


10 | 10 
.. | .. | 18) 18} 18 | 18 | 18 
Union Discount | 15 | 15 | 15 | 15 | 15 | 15 
+ On old capital. 
(t) Also a special cash bonus of 10s per share, free of tax. 


Competition between the banks is becoming keener, and 
how far the cutting of rates in certain directions has 
affected. profits it is impossible to say. On the other hand, 
there has been ample opportunity for the employment of 
funds, the volume of advances showing a further sub- 
stantial increase during the half-year. The margin be- 
tween deposit rate and the average short loan rate was 
about the same as in the corresponding half of 1926, at 
about 1+; per cent., though the margin on bills was about 
4 per cent. lower than a year ago. 








The Underground Dividends.—The interim dividends 
announced by the Underground group of railways show 
some notable increases. The Metropolitan District is pay- 
ing at the rate of 4 per cent. per annum, as against 
3 per cent. at this time last year, on its ordinary 
stock, the London Electric at the rate of 4 per cent. per 
annum, against 3} per cent., and the City and South Lon- 
don 4 per cent. per annum, against 3 per cent. The Cen- 
tral London makes no change, paying at the rate of 4 
per cent. per annum on the undivided ordinary stock, and 
4 per cent. per annum on the preferred ordinary stock. 
The London General Omnibus Company pays at the rate 
of 7 per cent. per annum, free of tax, against 6 per cent. 
last year, while the Associated Equipment pays an 1f- 
terim dividend at the rate of 8 per cent. per annum, free of 
tax. No dividend was paid at this time last year, but 8 
per cent., free of tax, was paid for the whole year 1926. 
The Underground Company itself pays the full rate on the 
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6 per cent. income bonds, and an interim dividend at the 
rate of 4 per cent. per annum on the ordinary shares, on 
which no interim dividend was distributed at this time last 
year, though 14 per cent. was paid for the full year 1926. 


Shipping Freight Index Number.—A sudden reaction in 
the principal rates for whole cargoes, which occurred 
about the middle of last month, resulted in our Index 
Number of ‘‘ tramp ’’ freights showing, on balance, a fall 
of 4.37 per cent. on the month. The June figure, 123.95, 
js 11.6 per cent. below the ‘* peak ’’ reached in February 
this year, and contrasts with 106.73 in June, 1925, and 
126.37 in June, 1924. The movements of the various 
groups in the index are summarised as under :— 











. : bas a | 
£ a | : oo | 
gf ladiad| 4 Gel 4 |g 
Date. Bei} sg Be § gg 3 & 
ae au § = &| & 
Basis 


(Average, 1898-1913)..;100 {100 (100 {100 (100 /100 | 100 

Average, 1913......| 110-03) 113-09) 123-37) 106-29) 117-38) 127-89) 116°34 
February, 1920....../814-31| 529-89) 75752) 744-81) 587-02) 712-16) 690-95 
December,1920......| 268-90} 277:17| 244-10) 256-72) 286-72) 347-18] 280-14 
December, 1921......| 160°06) 164-07) 163-72) 144-43) 141-26) 166°47| 156-67 
December, 1922......| 137:09} 135°15) 129-19) 122-61) 136-08) 159-34) 136°57 
December, 1923......| 134:04) 132°72) 120°09) 124-35) 125-07) 144-21) 130-08 
December, 1924......| 117°44) 129-18) 119-45) 119-76; 129-29) 161-13) 129-38 
December, 1925....../ 116°98} 121-57) 117:03) 110-05) 110-10) 154-90) 121-77 





December,1926...... 139-71) 156-10) 145-93) 132:85, 129-22) 179-82) 147-27 
January, 1927...... 126°38} 136-50; 139:08) 122-66) 136:72) 166-47) 137-97 
February, 1927...... 124-96) 13256) 140-07) 130-42; 145-19) 168-25; 140-24 


March, 1927......| 123-77) 131-08) 136-24) 132-10) 143-47| 161-13} 137-96 
April, 1927......} 118°93) 132°98)} 132-97] 124-38) 128-91) 137-09) 129-21 
May, 1987.20 118 27/ 131-35) 134 25) 130-90) 122:27| 140-65) 129-61 
June, 1927......| 113-96} 118-07} 121-64] 126-24; 121-39} 142-43) 123-95 


The month’s changes in the index of each group and sub- 
group are shown in the following table, the figure 100 
representing in each case the average rate during the 
basic period 1898-1913 :— 





| Ine. or | Inc. or 

— Dec. | — Dec. 

| Points. * |Points. 

— ‘ ——————| —_——<—_$ |__| 
Home trade...........0. | 8868|/+ © 77 |S. America—outwards ..| 97°83|+ 0°42 
Bay—outwards .......... 133°94/+ 1°83 a homewards..| 145°46 |— 25°64 
»  homewards........ 133°87|— 1°61 | India—outwards ........ 134°74 |— 16°84 
Mediterranean--outwards| 133°40 |— 22°40 » homewards ...... 117°75|+ 7°52 
» homewards| 105'21|— 5°19 | Far East, &c. ............ 121°39|— 083 
North America .......... 118°07 '— 13°28 | Australia .. -............ 142°43|+ 1°78 


The salient feature of the past month was a sharp con- 
traction in the rate of chartering homewards from the 
Plate, the record shipments of grain during May and 
June—coupled with the extent of unsold stocks afloat— 
causing shippers to pause before contracting for much 
further tonnage. Freights from the United States fell 
heavily in sympathy with the Plate market. Quotations 
for west-bound voyages from India were slightly firmer ; 
the Far-East and Australia were steady but quiet, little 
actual business being arranged. With regard to outward 
coal freights, notable weakness developed in thé rates 
available for discharge at Italian and other Mediterranean 
ports. In general there were signs of a widespread 
excess of tonnage over merchants’ requirements, and the 
month closed with a distinctly weak tone all round. The 
relation of the index to the average for 1913 is shown 
in the following table, the year 1926, in whose case our 
Index Number was distorted by the absence of British coal 
exports, being omitted as unrepresentative of the true 
trend of freights :— 
ie Month, 

February cei bebeeedes 
March 
April 


2060000006s000e800 


1923. 

114-05 ee 
112°73 ee 
11523... 
115°45 ee 
11455 .. 
10682 .. 
103°39 .. 
100°16 .. 
103:04 .. 
107-86 .. 
111-21 .. 


1924. 

117-11 «.. 
123'78 .. 
12209 .. 
117-22 .. 
114-27 .. 
10862 .. 
10375 .. 
104-43... 
110-50 ee 
112-76 .. 


1925. 
114-49 .. 
11596 .. 
10663 .. 
104-24 . e 

98:23 .. 111-41 

91:74 .. 10654 

94-90 ee 


95:87 ee ee 
9819 .. ee 
99°49 ee ee 

10223 .. ee 

11181 .. 11121 .. 10467 .. ee 

10669 .. 11344 .. 10222 .. ee 


The rapid deterioration of conditions in the ‘*Tramp ”’ 
market, as compared with a month ago, indicates how 
dependent is this class of shipping on vagaries in Argen- 
tine chartering of vessels, and how distant still is the 
attainment of really stable balance between supply and 


1927. 

118°59 
120°54 
118-58 
111-06 
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July Se eeceececccccscce 
Heeaat acstssseoseees 

m TF ccccccccccce 
October Peeve esecceccrecs 
November @eeeecesccece 

ber eeeeesecocsce 
Mean for year eeeeeece 
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demand in the ‘‘ Tramp”’ section of the shipping industry. 
At the same time, it must be remembered that June-July 
is normally a period of seasonal slackness in whole-cargo 
chartering, so that the present reaction need not be 
taken as significant of any serious check having occurred 
in the flow of sea-borne commerce. 


Development in Wireless Communications.—A _ corre- 
spondent writes :—The opening this week of the Beam 
Wireless Service to South Africa is an event of outstand- 
ing importance in the history of electrical communica- 
tions. The tariff which has been adopted reduces the 
present tariff by one-third, but what is most striking is 
the ‘‘ telegram letter’? at fourpence per word and the 
Press tariff at 2}d per word. The new South African 
route, as we are informed, is capable of 200 words per 
minute in both directions, and the ‘‘ fading’’ is negli- 
gible. It is clear that with such capacity for traffic some 
co-ordination of the services is inevitable. The public 
has not perhaps realised the importance of an event 
which occurred on Friday, when a speech at Ottawa 
was clearly broadcast, having been transmitted by the 
short-wave station at Drummondville, thus proving the 
practicability of short-wave speech, with all its economies, 
across the Atlantic. The expansion of telegraph and 
telephone services differ in that for the expansion of 
telegraphs internationally there will be ample plant, but 
for the expansion of telephones more plant will be re- 
quired. It is reactionary to suggest that there must not 
be co-ordination of telephones as of telegraphs, but it is 
necessary to point out that co-ordination must not be at 
the cost of British manufacture, and indeed any approach 
to monopoly which might exclude the main body of 
British manufacture would be most unfortunate. This 
subject, in various aspects, is coming into the fore- 
ground. Shareholders of companies which are said to be 
passing into other hands will do well to study the position 
carefully. Great expansion in future is inevitable, and 
in making their calculations they should remember not 
only the dividends which they have received, but the 
occasions upon which they have been favoured in respect 
of capital extension. To seize an apparent immediate 
gain might prove to be short-sighted. 


Census of Production, 1924.—We give on page 97 of 
this issue certain of the most interesting figures relating 
to British production in 1907 and 1924 respectively in a 
number of trades, according to the preliminary returns of 
the Census of Production which have recently appeared 
in the Board of Trade Journal. As regards the engineer- 
ing trades, the returns relate to (a) general engineering 
and (b) electrical engineering, separate statements in 
somewhat greater detail being given for those particular 
classes of production which can be partially isolated, and 
are of sufficient importance to be regarded as special 
branches of the industry. The returns for 1924 in these 
trades give far greater detail than those obtained in 1907, 
a considerable expansion having taken place in the in- 
terim, and a satisfactory comparison between the two 
years is therefore possible in a few cases only. It is 
apparent, however, that the volume of production in the 
general engineering trades in 1924 showed little, if any, 
increase over 1907. The value of the products of the 
electrical engineering industry in 1924 is recorded as 4.6 
times that of the value shown for 1907, and even if price 
changes are taken into account, the volume of production 
still shows a considerable increase. This increase is 
largely due to the development which has taken place 
since 1907 in the use of the telephone. The returns for 
textile machinery for 1924 indicate a considerable falling 
off in the volume of output as compared with 1907. The 
same phenomenon is observable in straw hat production, 
but the increased output of felt hats has a counter- 
balancing effect. Considerable increases, too, are re- 
corded in the cattle, dog and poultry foods and ice trades 
in 1924 as compared with 1907. In regard to the pre- 
served foods trades, in 1907 the manufacture of jams and 
other preserved fruit was associated with that of sugar 
confectionery rather than, as in 1924, with other kinds of 
preserved foods, and direct comparisons between the two 
years are therefore not possible. For various qualifica- 
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tions, to which all the figures as tabulated are subject, we 
must refer our readers to the respective reports in the 
Board of Trade Journal. 


Indian Government Rupee Loan.—The Government of 
India announces the issue of a loan in India and London 
of a ten-year 4 per cent. rupee loan, at 944 per cent. 
Subscriptions will be received from July 18th, in the form 
of Indian 6 per cent. Five-Year Bonds, 1927, or Indian 
54 per cent. War Bonds, 1928, and from July 20th in cash. 
The loan will be closed, without notice to subscriptions in 
cash and in 1927 bonds when subscriptions in these forms 
amount to Rs. 24 crores, and in any case not later than 
July 30th. Subscriptions in the form of 1928 bonds will 
be received without limit up to July 30th. The Govern- 
ment reserves the right to repay the loan or any part 
of it at par on or after August 1, 1934, on giving three 
months’ notice, but not later than August 1, 1937. 
Interest, which will be subject to Indian income-tax, will 
be payable on March 1st and August 1st. The 1927 and 
1928 bonds tendered for subscription will receive for every 
Rs. 100 nominal Rs. 100 of the new loan, plus a cash pay- 
ment of Rs. 6 annas 4, and Rs. 12 respectively, and will 
also be paid in advance the interest accrued since the last 
payment at 6 per cent. and 5} per cent. respectively, free 
of Indian income-tax up to July 31, 1927. The terms of the 
Indian rupee loan issued last year, which was also for con- 
version purposes, were 4 per cent. at 88, 1960-70. London 
applications will be received at the Imperial Bank of 
India. 


Conditions in Hungary.—The report of the National. 


Bank of Hungary for 1926 gives an interesting survey 
of economic conditions in Hungary. The year began with 
a slight economic depression which, however, was soon 
overcome, thanks to the soundness of the currency, the 
stability of public finances, and the development of the 
credit organisation. Autumn brought a considerable im- 
provement with symptoms of revival of confidence and 
increasing trade activity. The harvest, though showing a 
decline of 5 to 6 per cent., as compared with the results of 
1925, was up to the average. Prices in the grain market 
were not unfavourable, but agricultural production was 
severely handicapped by the policy of economic isolation 
followed by several Central European countries. The large 
and fully protected home market of pre-war days has been 
lost to a great extent, and producers depending on export 
trade had to content themselves, in spite of higher costs 
of production, with prices on the level of export parity. 
During the various negotiations on trade treaties the 
Hungarian delegates had to fight very hard for an outlet 
for Hungarian agricultural products, and in spite of sacri- 
fices made in the way of concessions, the results were 
often disappointing. The export of Hungarian milling pro- 
ducts was the hardest hit, but there was a decided im- 
provement in the other branches of production. The 
mining industry shared in the general Central European 
boom. The building and kindred trades benefited by the 
revival of building activity, and the prospects of build- 
ing operations on a large scale. The ‘output of the 
textile industry showed a further advance by 15-20 per 
cent., as against 1925. The balance-sheets of business 
concerns, which had to be published in terms of gold 
by April 30th last, were generally satisfactory. The 
volume of trade has also increased, as is shown by the 
growing quantity of goods carried by the State railways, 
the expanding turnover of the cheque and clearing busi- 
ness of the Post Office Savings Banks, and the advance 
in the turnover of current accounts with the Hungarian 
National Bank, the excess over the results of 1925 being 
20 per cent. On the other hand, the adverse balance of 
foreign trade in 1926 exceeded that of 1925. 


Colombian Affairs.—A strangely anomalous economic 
position, writes a correspondent, at present prevails in 
Colombia, for whereas the general trade of the country 
may be regarded as good, the financial position of the 
Government favourable and exchange steady, with the 
peso round about par, the supply of labour available 1s 
so short that serious inconvenience, and in some cases 
actual loss, to a number of industries—particularly those 


dependent upon the completion of important public 
works—is taking place. This is the more regrettable 
in view of the fact that some projects—such as the 
Puerto Wilches Railway and two great bridges over the 
Magdalena and Saldana rivers—are about 80 per cent. 
finished. Others, like some new stations on the Northern 
and Pacific railroads, cannot even be commenced. The 
Colombian Government has pledged itself to the comple- 
tion of a large number of transport schemes which must 
now be abandoned, or, at the best, seriously delayed. The 
ordinary wage paid to an unskilled labourer on the coast, 
that is to say, working at the ports of Cartagena, Barran- 
quilla, &c., or upon sugar plantations, is between 86 
cents and $1 per diem. In the interior, at the capital 
(Bogota) and in large cities such as Manizales or Medel- 
lin, the rate of wages is usually a little lower. To-day, 
however, in order to attract labour, it is necessary to 
offer as much as $1.80 on the coast, $1.60 on the oilfields, 
and a minimum of go cents in the interior. Even at these 
relatively high figures it is being found difficult to secure 
the necessary number of workmen willing to work steadil 
and regularly. The attractions offered at the oilfields of 
Venezuela are sufficient to drain the ordinary channels 
of supply in Colombia. There is no lack of money in the 
Treasury, for during the first four months of the current 
year the Government revenues have amounted to over 
$22,000,000, or almost one-half of the revenues estimated 
for the full year period. In other respects the national 
finances appear to be sound. The present public debt, by 
no means large for a country so potentially wealthy, if 
still only partially developed, is undergoing sensible re- 
duction. Given a continuance of the good management 
of Colombia’s fiscal affairs, the outstanding debts, both 
external and internal, which amount to about £ 4,500,000, 
or 7s 6d per head for the external and 5s 8d for the inter- 
nal debt per capita should be further diminished. At the 
beginning of this year the Consolidated External 
Debt of 1896, for 42,687,800, which had been gradually 
reduced, stood at a little more than £720,000, and this 
indebtedness should soon be completely cancelled. The 
total estimates for the current year as to revenue and 
expenditure are balanced at $44,896,434. Of the total 
expenditure nearly 16,000,000 pesos is earmarked by the 
Ministry of Public Works for constructional enterprises, 
mostly, if not wholly, of a reproductive character. During 
the past two decades the value of exports has advanced 
from a little over $14,600,000 (in 1906) to about 
$84,400,000 in the best year (1925). For the same period 
the imports increased from $10,609,000 to nearly 
$86,000,000, the highest figure attained with the excep- 
tion of 1920, when the imports reached the unparalleled 
total of $101,397,905, and compared with exports valued 
at $70,371,746. For the past year (1926) the international 
trade of the country was estimated at a _ value of 
$190,000,000, or, say, about $20,000,000 above the figure 
for 1925. 





A Gas Scheme for Western Germany.—Our Berlin corre- 
spondent writes :—The ‘‘ study corporation ’’ founded last 
year by the Rhenish-Westphalian Coal Syndicate has 
published a detailed report upon long-distance delivery of 
gas from the Ruhr coke-ovens. Technically, the report 
affirms, the undertaking presents no difficulties. For 
fifteen years it has been tested on a small scale on the 
Ruhr. The new construction plan comprises, in addition 
to a major collecting pipe from Hamborn to Hamm, four 
main pipe lines, one to Bremen-Hamburg-Kiel, a second 
vid Hanover to Berlin, a third vid Cassel and Thiiringia 
to Saxony, and a fourth along the Rhine to South 
Germany. The delivery system would be laid along roads 
and other existing communications, and would consist of 
seamless tubes, electrically welded at the ends, and pro- 
tected against corrosion. The supply of thinly populated 
districts to a distance of 25 kilometres on each side is 
possible. It is not proposed to supplant the existing local 
gasworks, but to combine with them organically. This, 
it is held, would be facilitated by the expected great in- 
crease in gas consumption, which is at present only 5! 
cb.m. per head of population, as against 178 cb.m. in Great 
Britain and Ireland. The existing German gasworks pro- 
duce annually 3,200 million cb.m. of gas, and for this con- 
sume 4,000,000 tons of coal. The coke-oven establish- 
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ments maintained for the metallurgical industries produce 
annually 11,000 million cb.m. of gas, consuming 
34,500,000 tons of coal, or approximately one-third of the 
national coal production. The coke-oven gas is stated to 
be at least as good for domestic purposes as the local works 
gas, but at present, in default of a better use, about one- 
half of it is consumed in heating coke-ovens, which could 
be done equally well with generator gas from coke or gas 
from inferior fuels. The long-distance scheme would 
therefore not require the construction of any new coke 
ovens. The scheme is put forward on grounds of general 
economy and cheapness. At present the local gasworks 
have difficulty in disposing of their coke, part of which 
cannot be sold on the spot so that freight costs arise. This 
condition raises the price of gas, and retards the exten- 
sion of its use. The coke-oven establishments are well 
situated from point of view of disposing of by-products. 
The long-distance gas scheme would, it is claimed, solve 
the sorting problem of the mining industry. At present a 
great part of the coal mined cannot be sold in its raw 
condition except at a loss. Precise comparison between 
the cost to consumers of works gas and coke-oven gas 
depends upon variable factors, such as the total consump- 
tion, the average distance by pipe, and soon. On the basis 
of experience in West Germany, where 300 million cb.m. 
of coke-oven gas are supplied to domestic consumers, 
it is estimated that coke-oven gas would cost about half 
asmuch as works gas. The cost of supplying and laying 
long-distance 500 mill. pipes is 75,000 marks per kilo- 
metre. On the basis of continuous delivery of 75,000 cb.m. 
per hour to an average distance of 400 kilometres, and 
allowing for interest on capital and amortisation, pipe 
delivery, it is estimated, would cost 1 pfennig per cb.m. 
This is about 9 per cent. of the present price to con- 
sumers at Berlin. 


Jute Crop Estimates.—The official estimates for this 
year’s jute acreage, which have been received in London 
this week, from the Director-General of Commercial 
Intelligence, Calcutta, show the following plantings, so 
far as can be ascertained to date. The figures are given, 
for comparison, of both the provisional and revised esti- 
mates for the two past years :— 


JuTE AREA PRovIsIONAL Estimates (in Thousands of og 


1925. 1926 : 
Bengal (including Cooch Bihar) 2,537 .. 3,157 .. 2,963 
Bihar and Orissa ........s00 258 .. 280 .. 241 
Assam ...... ere ee 119 .. 168 .. 178 
DORIS scvccecccicseesece 2,914 .. 3,605 3,382 
(Revised estimates, available i in 
September of each year) .... 3,115 3,846 .. 


The revised estimates for this year’s crop, when wveltahte 
in September, will doubtless resemble previous _ re- 
visions in showing a larger area actually planted than is 
shown in the preliminary estimates, which are rightly 
cautious rather than optimistic. The present estimate is 
interesting, because the figures only slightly exceed those 
of the actual area of the 1913-1914 crop, 3,352,200 acres, 
when the total yield was 10,443,900 bales. With an 
increase of nearly 30,000 acres over the 1913-1914 figures, 
which should improve when the final estimates are avail- 
able, and with the yearly improvement in planting seeds 
which give a larger yield, a conservative estimate of the 
yield from this year’s planting should put it in the neigh- 
bourhood of 114 million bales, provided weather condi- 
tions are favourable. This figure, although lower than 
that for the bumper crop of last year, the largest in the 
history of jute production, will be well in excess of the 
average outturn for the five years 1921-1925, which was 
8,004,757 bales, or the average for the ten years 1916- 
1925, which was 8,194,610 bales. The planting for the 
Present season would seem to leave no doubt that the 
market for jute is rapidly expanding, world needs being 
on the increase. Prices have remained firm, and have 


shown an increase for the past few week in first marks, 
ut opinion would appear to be that the present report 
Should make prices easier during the next few months, 
Providing, of course, the season is a favourable one and 
the rainfall not deficient. 
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Nobel Industries’ Progress.—l’ew concerns can boast 
such a fine record of continuous progress as Nobel In- 
dustries, Limited, whose profits, in spite of trade depres-- 
sion and other adverse factors, have been on an in- 
creasing scale ever since its formation. The latest ac- 
counts show that the year 1926 was even more profitable 
than its predecessor, gross profits having risen from 
41,091,920 to £1,469,141, and net profits from 
£:1,018,540 to £:1,395,775- The ordinary dividend is 
raised from 10 to 15 per cent., while the deferred share- 
holders this time receive 10, as against 5 per cent. The 
following table compares results for the past five years :— 











' 


| 
| 1922. | 





} 
1923. | 1924. | 1925. | 1926.. 
amen | eee 
Gross profit .......... 1,157,137|1,178,443 1,003, 420|1,091,920)1,469,141 
Net profit .........00. 942,901!1,032,489| 927,710!1,018,54011,395,775 
Brought forward ......| 463,349} 509,018| 650,130] 666,597| 230,527. 


Available for sharehldrs}/1,406,250}1,541,507 i, 577,840/1,685,137/1,626;302 





Preference shareholders} 284,986 297,902 300,964) 308,630} 311,267’ 
Ordinary shareholders. .| 413,301; 493,474) 560,279) 638,199) 965,141. 
(7%) | (8%) | (9%) | (10 %) | (15 %) 
Balance of note issue | 
written off ........ 148,945 re a *57,781) *116,504- 
Reserves......csseeees 50,000} 100,000) 50, 450, ‘000 
Carried forward ...... 509,018} 650,130 666, 597 230, 527 233, 390: 


* Dividend on deferred shares. 


Although the home trade, more particularly in explosives,, 
was materially affected by the coal stoppage, the direc- 
tors report that ‘‘ the decrease in revenue thus occasioned’ 
has been more than made up by the results achieved from 


the activities of the constituent and associated companies: 


in other directions, and by further improvement in 
investment income.’’ Investments are shown in_ the 
balance-sheet at 22,840,774, which compares with. 
421,603,444, shares in constituent companies having de-. 
clined from £16,006,676 to 415,846,375, but other invest- 
ments having gone up to a greater extent. Sundry debtors. 
have increased from £342,038 to £541,042, and sundry 
creditors are down from £536,165 to £465,313, while 
there has been a reduction in cash and bills receivable: 
from £1,056,600 to £,278,539. No reference whatever is: 
made in the report to Imperial Chemical Industries,. 
Limited, which now holds the company’s shares. 


Mexican Eagle.—In interpreting the directors’ report 
of the Mexican Eagle Oil Company for 1926, it is wise 
to remember that oil companies are still at loggerheads. 
with the Mexican Government over the question of oil. 
titles. Until this question is satisfactorily settled it is not 
to be expected that a Mexican oil company will indulge in 
optimism in its annual report. The Mexican Eagle direc-- 
tors are at pains to appear as pessimistic as possible.. 
They declare that conditions in Mexico show no signs of 
improvement. The company’s production increased from: 
6,844,147 barrels in 1925 to 8,521,802 in 1926, and its. 
sales from 15,025,002 barrels to 16,543,100 barrels, but it: 
was impossible, according to the directors, to buy oil 
outside Mexico for refining in 1926 because of the high 
prices. The decline in oil prices this year, it is added, will 
affect the margin of profit obtainable from sales in 1927. 
It is fair to comment that the prices of Mexican oil have 
not fallen to anything like the same extent as American 
oil prices, and that it should be possible this year to buy 
oil outside Mexico at very low prices. This point is not: 
mentioned by the directors, but they make the important 
announcement that an agreement has been concluded with 
the Venezuela Oil Concessions for the purchase o¥ 
5,000,000 barrels of oil annually for the period 1928 to 
1935. The net profits of Mexican Eagle for last year, 
after writing off the whole cost of exploration outlays, 
were higher at $13,645,784. The first preference share 
dividends require $3,526,967, and after transferring to 
depreciation and reserve account $9,997,959 there was a 
balance to be carried forward of $520,770. The position 
of the first preference shares this year has been 
strengthened by the fact that a 2 per cent. dividend has 
been declared on the company’s holding of Eagle OijB 
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Transport shares, which will bring in about $600,000. 
The results for the past four years compare as follows :— 

































| 
1923. isa, | 1925. | 1926. 
G profit (including interest) 21,150,354 21,907,825 22,080,503 : 
Toss uding interest) .. 
Exploration outlays ............ 7,604,970 8,099,029 9,002,697 * 
13,545,384 | 13,708,796 | 12,997,806 | 13,645,784 
Forward from previous year ....| 4,632,559 5,141,392 310,195 399,911 
a 18,177,943 | 18,850,188 | 13,308,001 | 14,045,695 
Transfer to de jation an 
other reserve suecnate swaeneet 9,703,523 9,168,470 9,997,959 
9,146,665 4,139,531 4,047,737 
Distributed in dividends ....... 3,836,470 3,739,620 3,526,967 
5,310,195 399,911 520,770 
Transferred to general reserve . Sea 
BREED onc cc00s0cscccesecseses 5,141,392 310,195 399,911 520,770 
* Not published this year. 


The balance-sheet points to the real strength of the 
Mexican Eagle position. Subsoil rights are valued at one 
Mexican dollar, while freehold oil and other lands have 
been written down to agricultural value by the transfer 
of $4,160,491 from the general reserve. ‘The remainder 
of the general reserve, $1,839,509, has been used to reduce 
the value of oil stocks below current market prices. The 
total reserves amount to $26,110,174, and seeing that the 
company’s practice is to write off out of profits each year 
the whole of its field expenditure, as well as depreciation 
on plant, the hidden reserves must be considerable. The 
surplus of current assets over current liabilities amounts 
to $117,182,714; British Treasury securities and cash 
alone stand at $33,697,019. The amount of the first 
preference shares of $10 outstanding has been reduced by 
purchase and cancellation to $51,086,400. As soon as 
political cenditions become stable and satisfaction is 
obtained on the question of oil titles, Mexican Eagle will, 
no doubt, begin to drill up some of the promising oil 
properties which it has acquired. For the present it seems 
to be ‘‘ marking time.”’ 


Lipton’s Bad Year.—Further disappointmeut will be 
occasioned among the shareholders of Lipton, Limited, 
by the accounts for the year ended March 31st last, which 
make a poor showing. In the 1926 report the directors 
announced the institution of an exhaustive inquiry into 
the business and the appointment of Sir John Ferguson 
as financial director, ‘‘ from which a great improvement 
in results is to be expected.’’ Those investors who opti- 
mistically expected the recovery to become apparent last 
year will not be pleased to find from the latest accounts 
that gross profits fell from £295,551 to £230,853, while 
expenses rose from £124,827 to £130,292, resulting in a 
decline in net profits from £170,724 to £100,561 :— 














Year Ended Gross | Expenses, Net Deprecia- Div 
March. Profits. &e. Profits. tion. , 
| carpesssepenenennesen 

a % 

1902... .eeeeee 188,761 8 
1908.......ee00 190,400 8 
1912....00-eeees 203,285 6 
1913......-e000. 203,639 6 
1914....sccccees 183,488 6 
1915... ..cccccces 122,673 nil 
ctesbeseeonae 169,444 nil 
SN sdi600s6os06 587 7: 
WGIB..cocsccccce 418,100 12, 
1919, .....ccccee 448,776 12 
Ds ceéieneds 467,559 12. 
1921...... sovcce 275,169 12 
Bo cs ssccceed 394,312 12 
1923... ..cesccese 406,968 12 
1924... ...ceeee 372,949 10 
1925... ..cecccees 223,668 nil 
1926......se-ee ’ 170,724 83,880 | nil 
BPE oo sssssecses 130,292 |(a)156,561 85,162 ' nil 





* Including £220,889 drawn from “ premium on shares account."’ 
(a) Including £50,000 taken from reserve. 
The directors state that the company’s year had practi- 
cally expired before many of the reorganisation proposals 
could be put into effective operation. As it was, the net 
profit, after making allowance for depreciation, fell con- 
siderably short of the debenture interest, and this necessi- 
tated the transfer of £50,000 from the general reserve to 
cover this item. On the last occasion the 9 per cent. 
preference dividend fell into arrear. It is now announced 
that the holders of the 5 per cent. preference shares are 
‘also to go dividendless. Not only does the debenture 


interest require the withdrawal of £50,000 from reserve, 
but a further transfer of £25,000 has had to be made to 
cover liability for income-tax to March 3ist. ‘* This 
liability,’’ it is stated, ‘‘ accrues through the system of the 
three years’ average, which operated greatly to the com. 
pany’s disadvantage during the year under review.’’ The 
tone of the report is relieved to a slight extent by the 
news of a ‘‘ marked improvement in the home trading 
results since the close of the financial year.’’ We imagine 
that the proprietors will not be much consoled by this, 
Of far more importance to them is the question of good- 
will. The board nonchalantly observes that ‘‘ the good. 
will is now shown in the balance-sheet as a separate item, 
the amount thereof being the original figure, which has 
now remained unchanged practically since the incorpora- 
tion of the company.’’ While the board is to be con- 
gratulated on disclosing the extent of this item for the 
first time, there is little doubt that most of the share- 
holders will be surprised to learn that it figures for no less 
than 41,445,620, against which properties and estates 
amount to only £815,663, and plant, machinery, &c., to 
4,789,456. The share and debenture capital totals 
2#53950,000. It seems as though the goodwill will have 
to be substantially written down before the financial posi- 
tion can be strengthened. It is a pity that the directors 
did not realise earlier, when conditions were more profit- 
able, that the item would prove a heavy burden in lean 
times. Full details of the reforms and reorganisations 
which have been carried out are promised at the meeting 
to be held on Monday next, June 11th. 





Workman, Clark’s Report.—The report of Workman, 
Clark and Co., Limited, for the year to December 31st 
last makes as dismal a showing as that for 1925. The 
loss incurred during the period, after charging debenture 
interest, was £243,804, against a deficiency of £239,987. 
The past year’s adverse balance is increased to 4,403,546, 
owing to the fact that an agreement with the Inland 
Revenue authorities regarding the taxation question has 
rendered necessary the allocation to taxation reserve of a 
sum of £159,742. As a result of the year’s working, 
therefore, the debit at profit and loss is increased from 
42,811,912 to no less than £3,215,458. It is reported 
that the shipyards and engine works have been employed 
only to about one-fourth of their capacity. In spite of 
this, and in face of the extremely poor financial achieve- 
ment, the directors state that the trading results ‘‘ may 
be considered satisfactory, having regard to the continued 
severity of trade depression and the keen competition for 
such work as was secured.’’ While admitting that condi- 
tions have been difficult in the company’s sphere, it 
requires no small amount of imagination to describe the 
past year’s figures as ‘‘ satisfactory.’’ Nor does the 
future hold much promise of better things to come. The 
directors observe, in their report, that ‘‘ the difficulty of 
securing work......... has been greatly intensified by the 
approaching termination of the moratorium granted by 
the debenture-holders in 1923. A scheme of reorganisa- 
tion has been under consideration for a considerable time, 
and although there are difficulties yet to be overcome, it 
is hoped that the negotiations may shortly be brought to 
successful conclusion. In consequence of the difficulties 
encountered in freeing the shipyard from the moratorium 
only two building berths are now occupied, and the outlook 
for the current year is anything but promising.’’ The 
only cheerful news contained in the report is that the 
trading profit of the associated company of John Watson, 
Limited, shows a ‘‘ considerable improvement.’’ The 
accounts still include £240,000 in respect of a secured 
bank loan, while the investment in associated companies 
figure for 41,000,000. Other investments amount to only 
4139,795, cash to £694, stocks to £32,903, and plant 
and tools to £946,040. Work-in-progress has gone up 
from £81,651 to £155,632. The share and loan capi 


totals £4,416,043. 


British Celanese.—At the extraordinary general meeting 
of British Celanese, Limited, on June 30th, at which the 
special resolutions for the removal of the three directofs 
nominated by the International Holdings Company weft 
passed, Dr. Henry Dreyfus dealt at length with the 
position of the company, and was remarkably optimistic 
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as to its future. He expressed the opinion that no 
financial reorganisation is necessary, and that the capital 
can remain as it is at present, pointing out that ‘‘ we 
earn about 470,000 a month already, and probably in the 
course of this year it will be £100,000. That means, in 
other words, that we earn already three times the amount 
of the preference share dividend, which is £318,000.......... 
If you consider that your business earns that amount......... 
you can imagine for yourselves what it means to the com- 
pany’s finances and how easily the balance-sheet can be 
cleared up, and the position arranged.’’ Dr. Dreyfus 
said that the policy of the new board aimed at getting 
the biggest production from every point of view, and 
thereby to pay big dividends because their silk ‘‘is the 
best in the world in quality, and there is no reason why 
it should not preponderate in quantity, especially as the 
consumers prefer our silk.’’ We earnestly hope, for the 
sake of the shareholders, that the optimism of the new 
chairman may prove to have been justified, but at the 
moment the company has an uphill task. 


Parent Trust's Recovery.—The profits shown by the 
Parent Trust and Finance Co., Limited, for the year to 
April 30th last are the highest recorded for the past 27 
years, and indicate that the undertaking is definitely 


forging ahead. The net profits, after allowing for 
income-tax, amounted to £,209,156, against £201,212 
for 1925-26. After meeting the preference divi- 


dend, 8 per cent. is again paid on the ordinary shares, 
while the deferred rate of 20 per cent. is also maintained. 
The sum of £83,534 remains to be carried forward, com- 
pared with 469,482 brought in. The balance-sheet, an 
analysis of which is printed elsewhere in this issue, shows 
that general investments have declined from £ 2,852,408 
to £2,692,319, while holdings in allied companies have 
also been reduced. Loans made by the company have 
increased from £413,901 to £418,134, and the total of 
loans and investments is now 3,982,252, in contrast 
with £4,157,326. The cash holding amounts to 
£261,290, against £301,385. The directors state that 
the finance branch of the company’s business, established 
some five years ago, has again contributed substantially 
to the profits earned, ‘‘ and now stands on a firm and 
satisfactory basis. Owing to its nature this business 
necessitates the taking of financial responsibilities, and 
the directors are of opinion that it would be to the 
interest of all classes of shareholders if it were to be 
carried on in future through the medium of a separate 
company, under the style of ‘ The Parent Finance Corpora- 
tion, Limited.’ All finance operations would then be con- 
ducted by this rew company and within the limits of its 
own capital and credit, while the operations of the present 
company, the name of which would be changed to ‘ The 
Parent Trust Co., Limited,’ would be restricted to that 
of an investment trust company, with its investment list 
published from year to year with its accounts.’’ It is 
further explained that the scheme would be based on the 
sale of certain interests to the new Finance Corporation, 
to be satisfied by the allotment of the latter’s ordinary 
capital. This would then be distributed among the 
present company’s deferred shareholders on bonus terms. 





Eagle, Star and British Dominions.—The directors 
announce that the present position of the Star (which was 
acquired by the Eagle, Star and British Dominions in 1917, 
and has been administered subsequently as a closed fund) 
justifies an increase in the rate of interim bonus allowed. 
Asfrom July 1, 1927, the interim bonus in respect of claims 
occurring during the current quinquennium will be at the 
tate of 60s per cent. per annum compound. With-profit 
Policies in the Star consist of two series—an old series 
terminated on December 31, 1911, and a new series com- 
menced on January 1, 1912, and closed on the acquisition 
of the society by the Eagle, Star and British Dominions in 
1917. Since the last valuation in 1923 the rate of interim 

Nus on these two series has been respectively 4os per 
cent. per annum compound, and 50s per cent. per annum 
‘imple, whereas the bonuses declared in respect of the 
quinquennium then ended were at the rate of 60s per cent. 
Per annum compound, and 7os per cent. per annum simple 
"spectively. The increased rate, therefore, has the effect 
of placing the interim bonus at about the same level as 


the bonus declared for the previous quinquennium. 
Although these are high rates of bonus, it must be re- 
membered that the pre-war history of the Star was not a 
particularly good one, the average rate of bonus declared 
in respect of the 20 years 1894-1913 being only 14s per 
cent. per annum compound. 


Victory Insurance.—This company was formed in 1919 
primarily for the transaction of reinsurance business other 
than life at a time when the reinsurance market found 
itself bereft of the facilities previously afforded by the 
German and other Continental companies. Unfortunately 
marine business was at first included amongst the 
company’s activities, and although it has _ ceased 
to be transacted since 1921, claims have continued 
to emerge, so much so that marine business has 
cost the company a loss of over £100,000. The 
next blow was the enforced liquidation in 1922 of the 
Essex Union, with which from the first the Victory was 
closely associated. Notwithstanding this combination of 
adverse circumstances, the company has struggled on, 
and in 1926 the position had so far clarified as to enable 
a capital reorganisation scheme to be carried through. 
Accordingly the paid-up capital of £250,000 in £1 shares 
(10s paid up) was written down to £150,000 in 16s shares, 
6s paid up, this drastic reduction being just sufficient to 
wipe out the debit profit and loss balance of £99,415. 
Fortunately the underwriting results of 1926 show a sub- 
stantial improvement. Moreover, the strain on the com- 
pany’s resources due to marine losses has come to an end, 
as have also its commitments to the now defunct Essex 
Union Company. For 1926 the fire and general account 
showed a premium income increased from £164,379 to 
£191,838, and an underwriting profit of £5,984 (equiva- 
lent to 3.1 per cent. of the premiums), against nil in 1925.., 
Net interest earnings are substantially higher at £9,456, 
compared with £8,323, and a maiden dividend of 3 per 
cent., costing £3,600, has been declared. The recon- 
struction of the balance-sheet has resulted in the disappear- 
ance of the debit balance of profit and loss account, and 
the year’s results have enabled the company to carry for- 
ward a small balance of £4,820 after transferring £9,568 
for the purpose of setting up a general reserve fund 
amounting to £10,000. The shares, which touched as low 
a figure as 2s 3d during 1926, have steadily risen, and are 
now quoted at about §s. 





Tin Fluctuations.—A correspondent writes :—There has 
been a substantial adjustment in the value of spot and 
near tin since the beginning of this month, the main reason 
for this being that 557 tons were put into warehouse last 
week, principally English tin, the holdings of which at 
Liverpool were increased to 843 tons. Adding to this the 
London and Swansea returns, the total U.K. stocks made 
up at 1,207 tons. Adding to this the London and Swansea 
returns, the total U.K. stocks made up at 1,207 tons. The 
recent acute scarcity which was responsible for the 
forcing up of the premium on cash delivery to £16 15s a 
ton has thus been remedied to a considerable extent, the 
premium being cut down to £6; stocks are, of course, 
still small. The June statistics were not so adverse as 
had been suggested by professional dealers, the increase 
in the visible supply being only about 850 tons, and the 
market was at first not much affected thereby. In fact, 
the forward price gave way but little until Wednesday, 
when the price fell back to about £281. Commitments on 
the short side still appear to be considerable. There does 
not seem to be, however, a great deal more to encourage 
‘*bear’’ propaganda, for the present at any rate, the 
more normal state of the market being rather conducive to 
more active trade buying, and a revival in the American 
demand is rather expected. While Continental consump- 
tion has been on the increase so far this year, there has 
been some weakening in American and home needs, which 
chiefly accounts for prejudicial arguments as to market 
prospects. Some idea of the easier outlook for the metal 
can be gathered from an analysis of the statistical returns 
for the first half-year. The total world deliveries were 
58,403 tons, this showing a decline of about 2,400 tons 
as against the first half of last year. The setback in the 
American deliveries at 37,355 tons amounts to about 2,700 
tons, which with a little decrease in the U.K. takings was 
partly counterbalanced by increased Continental deliveries. 
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The total quantities which came into sight for the half- 
year, on the other hand, indicate, as compared with 1926, 
a decline of about 1,200 tons. The visible supply is now 
approximately the same as it was a year ago. It is well 
to bear in mind, however, that the Straits output has been 
at somewhat increased rates this year. 


Busso-Asiatic.—At the meeting held at the end of last 
‘week the resolutions for modification of the capital were 
unanimously approved. The shares, therefore, whether 
issued or no, will be of the denomination of 2s 6d, and 
the debentures will in due course be paid off on the terms 
arranged ; if the new shares have been fully subscribed 
the issued capital will stand at about £2,100,000. In 
connection with this scheme the company acquires a con- 
trolling interest in the Mt. Isa Mines, North Queensland. 
It will be recalled that the option held on this property by 
the Anglo-American Corporation of South Africa was not 
exercised. Naturally, not a few of the shareholders in the 
Russo-Asiatic have been intrigued to know the reason. 
Endeavours to obtain explicit information on the point at 
the Russo-Asiatic’s confirmatory meeting were not 
attended with success; but from the nature of the lengthy 
reply given by the chairman the inference is that the 
decision of the Anglo-American board was based on con- 
siderations extraneous to the value of the Mt. Isa. 
Regarding this point, Mr Leslie Urquhart observed : ‘*‘ As 
to the present magnitude and future promise of this great 
mining property there can be no doubt. Underground 
development work to an average vertical depth of 200 feet 
as at December 31, 1926, had reasonably proven about 
4,000,000 tons of carbonate ores.’’ Development and 
diamond drilling are to be continued and treatment tests 
made on the various classes of ore, the principal contents 
of which are zinc, lead, and silver. For the purpose of 
this programme, the Russo-Asiatic has undertaken to 
subscribe (by instalments) for 550,000 shares at par, and 
receives an option on a further 200,000 shares at £2 for 
two years. Shareholders in the company have been pon- 
dering the problem as to whether or no to subscribe for 
their proportion of the additional Russo shares—three in 
respect of every four old. The pros and cons seem pretty 
evenly balanced. On the one hand the Mt. Isa presents 
the prospect of developing into a really big proposition. 
On the other hand it is impossible to predict the level at 
which metal prices will rule in three or four years’ time ; 
{labour conditions in Australia are very onerous, and in 
all probability more capital will be required than that now 
budgeted for. Of course, the Russo company is deriving 
an increasing revenue from its base-metal interests in 
France, and there is the big claim against the Soviet 
Government. But the said revenue is not expected to 
represent more than 5 per cent. upon the capital, while 
the value of the claim is a matter of pure conjecture. 


South Kalgurli.—This—the only company on the field 
still in the dividend list—maintained its positien in a 
‘most creditable manner. The final dividend of 15 per 
cent. for the year ended March 31st makes a total of 
25 per cent., the same as for the five preceding periods. 
The operation of additional plant at a reduced cost ratio 
was largely offset by the treatment of lower grade ore, 
while nothing further was received on account of gold 
premium. Thus the net profit came out only £800 up at 
431,900. It should be noted that the company’s holdings 
in gilt-edged securities present more than three-fifths of 
the. capital of £125,000. At 228,000 tons, value 9.78 
dwts., the ore reserves show some advance both in 
quantity and value as compared with those of twelve 
months ago. Unfortunately,.development at the deeper 
levels of the mine was not attended with encouraging re- 
sults, while the Australian Workers’ Union is endeavour- 
ing to secure increased wages and altered conditions of 
employment. Larger premiums are now payable under 
the Amended Workers’ Compensation Act. Altogether, 
therefore, it would look as though in the not very dis- 
tant future the shareholders may fare less well than of 
fate. The ros shares are quoted at about 14s 6d. 


Charterland and General—The shareholders in this 
. prosperous little financial concern are to have a bonne 
bouche in the shape of an allotment of 6 per cent. cumu- 


lative preference shares in the proportion of one for every 
three ordinary shares now held. This will absorb all but 
a small amount of the general reserve of £100,000. Owing 
to a great reduction in the profits on realisations, last year 
proved much less lucrative than the twelve months ended 
May 31,1926, the surplus figuring at £87,000, as against 
£,186,200. However, the 20 per cent. final distribution now 
declared again makes a total of 30 per cent. Of the 
1925-26 profit, £100,000 was transferred as a reserve, 
which the proprietors are now to receive in scrip. Invest. 
ments figure at £512,100 as compared with 4,492,400 in 
1926. They are spread over some 4o different African 
and other undertakings. By the transfer of £5,550 pre- 
miums on the last issue of ordinary shares, the Excess 
Profits Duty reserve has been raised to £76,550. The 
company’s case in this regard is still under consideration! 
The 5s shares are quoted at 15s. 


Monetary Half-Year.—A Correction.—-We regret that 
owing to a miscalculation, the average market rate of 
discount for three months’ bills for the past half-year was 
given in last week’s Economist as £4 1s per cent. The 
correct figure is 4.4 3s 3d per cent., making the margin 
between Bank rate and market rate 12s 9d per cent., as 
against 1os 6d per cent. in the first half of 1926. 





Obersea Correspondence. 


UNITED STATES.— FRENCH GOLD PURCHASES — 
MONEY AND STOCKS — INDUSTRY — OIL PRO- 
DUCTION. 

(FROM OUR CORRESPONDENT.) 
NEw York, June 28. 

One of the interesting developments of the past week 

was the change disclosed in the gold holdings of the 

Federal Reserve system. The system’s ‘‘ gold held 

abroad,’’ on June 22nd, totalled $40,333,000, this total 

comparing with $62,233,000 for the previous week. Mean- 
while the item ‘‘ due from foreign banks,’’ usually of 
nominal magnitude, rose from $662,000 to $14,118,000. 

Thus the system parted during the week with about 

$22,000,000 of the gold that it recently acquired in Lon- 

don, and held earmarked presumably with the Bank of 

England, and at the same time became a creditor of 4 

foreign bank—perhaps also the Bank of England—to the 

extent of approximately $13,500,000. The inference 
drawn from the transaction was that the Bank of France, 
which purchased about $90,000,000 in gold in the New 

York market during May, and concurrently bought gold 

in 'London, had renewed its gold purchases in your 

market; and that the Federal Reserve authorities had 
supplied gold to this buyer from its supply of earmarked 
metal with the Bank of England. As for the credit which 
the Federal Reserve authorities obtained abroad, it is 
assumed that this might have arisen from a deposit, 
perhaps of sterling, of the funds obtained when the gold 
was sold. The incident is taken as justifying the wisdom 
of the Federal Reserve authorities in keeping the recently 
purchased $59,000,000 of gold in London, as the saving 
on shipping and insurance charges is substantial, and con 
firming the impression that the Reserve authorities s¢ 
the value of the system’s acting as a stabilising force if 
the international as well as the domestic money markets. 
No one pretends to know what the French intend to 4 
in the matter of acquiring further large gold holdings 
abroad ; but it is assumed that if France wishes to obtain 
large amounts of the metal, they will come largely from 
our holdings, and that the Federal Reserve authorities 
will act in a manner calculated to minimise the disturb 
ance incidental to French acquisition of such holdings. 
Meanwhile the money and securities markets here have 
continued to absorb a large share of attention. Mor 
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has been said about the indigestion in the new issue 
market, and more syndicates have dissolved with the 
securities finding a lower level of price. The trouble is 
ascribed partly to the flotation of inferior bonds at rather 
steep prices, and partly to the overpricing of good issues. 
The competition for business between houses of issue no 
doubt has played a considerable part in the matter. How- 
ever, no one believes that there is anything fundamentally 
the matter with the bond market, and well-posted bankers 
are of the opinion that a rest of a month or two will 
bring it back in good shape. The share market also has 
continued to give an indifferent account of itself. For the 
time being at least the advance has been definitely arrested, 
and the past week has seen a rather heavy market, with 
one more day of sharp reaction. The volume has re- 
mained moderate, however, and no great liquidating move- 
ment has as yet made its appearance. Aside from the 
congested condition of the bond market, a prominent factor 
in disturbing confidence in the share market has been the 
increase in brokers’ loans. This week the news on this 
point has been somewhat better, the total for this district 
receding $44,000,000 from the peak of $3,160,000,000 
reached in the previous week. Much emphasis has been 
given to the fact that most of the recent increase in 
brokers’ loans is attributed to the condition of the new 
issue market. Finally, a moderate disturbance in the 
money market on the approach of the end of the month 
has had an unsettling effect on shares. Very large financial 
transactions centre around July rst, while there also is a 
feeling that the Controller of the Currency may issue a 
bank call as of the end of the month. In any event, some 
of the banks seem to have been indulging in preliminary 
‘“ window-dressing ’’ in preparation for such an event. 
So far the hardening in the market has not been extra- 
erdinary. The call rate on the Stock Exchange rose to 
5 per cent. to-day, but the supply of funds was large in 
relation to the demand, and the lifting of the rate seemed 
almost of a precautionary nature. Time money has been 
slightly firmer lately, and the banks have been making 
an effort to secure a larger proportion of loans that are 
secured by rediscountable paper—thus looking forward to 
the possibility that they may wish to have recourse to the 
resources of the Federal Reserve system in the autumn 
when the commercial demand for money normally in- 
creases. At the moment, however, short-term money is 
expected to be plentiful and cheap after the turn of the 
month. 


It is possible that industrial news recently may have 
created a somewhat more conservative frame of mind in 
Wall Street, although the change in character of this 
news is not highly important. Perhaps the most note- 
worthy change has been in the steel industry, where the 
onset of summer dulness which had been delayed finally 
arrived and attracted considerable attention. During the 
late spring and early summer this industry had maintained 
its pace better than had been expected, and better than 
last year. The rate of operation held close to 80 per cent. 
During the last ten days, however, the curtailment carried 
operations down to about 7o per cent. of capacity— 
which is about what the industry was doing at this time 
last year. There now is some talk that a figure as low as 
60 per cent. will be reached during midsummer. Still, 
the trade sees no reason to doubt that a normal autumn 
increase in business will be experienced. Among the auto- 
mobile makers output is off while preparations for new 
models continue to progress. The automobile year divides 
into two selling seasons—spring and autumn—and the 
autumn showings are being advanced into the summer 
under the stress of keen competition. There is fresh talk 
of the new Ford model, whose advent has been consider- 
ably delaved. The latest indications are that the car will 
be considerably improved, and that it will sell for a 
Price somewhat higher than the old Ford, but below that of 
Its principal competitor. It is doubted whether it will be 
Produced in any volume before September. 


_ No relief has appeared from overproduction in the oil 
industry. The Seminole field in Oklahoma has set a 
new high record for its daily production with 413,000 
barrels, the attempts at restriction having been of little 
avail. If production does not fall materially before 
the end of the big summer consumption season is in sight, 
further reductions in oil prices may be in order. 
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FRANCE.— POLITICS— DEBT PROBLEMS—BANKERS 
NEW YORK CONFERENCE — FRANCO-GERMAN 
AGREEMENT. 


(FROM OUR CORRESPONDENT. ) 

Paris, July 6. 
THE past week has not been a happy one for the Govern- 
ment, but there is no reason to fear that any serious 
developments will occur before the four months’ summer 
recess, which is due to begin within a week or so. The 
ludicrous Daudet affair and the strange manner in which 
the enforcement of prison sentences on convicted Com- 
munists has been handled have to some extent lowered 
the prestige of the Cabinet. Much of the odium incurred, 
however, is well understood to have been directly due to 
the fact that the present Government is composed of men 
of absolutely conflicting party affiliations, whose views 
have to be conciliated at any cost in order to permit the 
work of financial restoration to continue. For its work 
in this connection, which appears to have been completely 
successful, so far as it has gone (if superficial appearances 
be anything to go by), the Cabinet seems to have retained 
the entire confidence of the nation, which is all that is 
really necessary at present. The most incredible feature 
of one of the most extraordinary political situations ever 
known, even in this country, is that M. Poincaré has been 
able to stand for twelve months at the head of a Govern- 
ment several of whose members, and a large proportion 
of whose Parliamentary supporters, formed part of the 
victors at the general elections of 1924, when they were 
returned to power for the express purpose of driving him 
from office. 

Support for the new loan is reported to be forthcoming 
to a satisfactory extent, and no doubt is entertained as to 
it resulting in the conversion of more than the total of 
Defence bonds which the Caisse d’Amortissement has 
found it necessary to issue during the past few months in 
excess of the legally authorised minimum. Figures in- 
cluded in the preamble to the Budget for 1928 show that 
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the cost of the French internal debt service at March 31st 
and December 31st respectively was as follows :— 


March 31, 1926. Dec. 31, 1926. 

Francs. Francs. 
Perpetual and long term debt.. 17,908,346,869 .. 8,049,907,176 
Short term debt.............. 2,410,539,000 2,360,762,000 
Floating debt............ ee... 2,520,977,000 3,905,584,000 
12,911,916,869 .. 14,316,153,157 


During the nine months, therefore, the annual cost of the 
debt was increased by _ 1,404,236,298f, of which 
1,384,607,000f was in respect of the floating debt. Simul- 
taneously, the annual cost of the short-term debt was 
reduced by 49,831,000f. To this annual charge of 
14,316,163,157f must be added a further 6,264,734,515f, 
representing on December 31st last the cost of pensions 
and other annuities of indefinite term, which will sooner 
or later reach the vanishing point through deaths. The 
total debt charge on December 31st, therefore, stood at 
20,580,887,672f, or over one-half of the nation’s total ex- 
penditure under the 1926 Budget. In the same document 
M. Poincaré fixed the capital value of the internal debt 
on December 31st last as follows :— 


Franes. 
Perpetual and long-term debt ........ 162,477,774,949 
Short-term debt ........ peskbecs oeee 38,796,000,000 
Floating debt.............. eeceseee--  96,538,884,500 
Se en oee e.-+- 297,812,659,449 


These figures, both as to capital value and annual charge, 
have, of course, been appreciably modified by the numerous 
important operations carried through by M. Poincaré dur- 
ing the past six months, but are none the less valuable in 
fixing the situation down to the end of 1926. 

The next operation to be undertaken in connection with 
the debt will be for the purpose of extinguishing by 
conversion and paying off some of the more onerous of 
the foreign commercial debts. The first of these will be 
the exceptionally costly 8 per cent. American loan of 
$100,000,000, taken up in 1920. The redemption of this 
loan takes the form of annual instalments, payable to the 
Morgan Bank. For the current year the service of the out- 
standing balance of this loan, which on January 1st last 
amounted to $74,184,800, will cost no less than 
$10,268,102 (interest at 8 per cent., $5,854,784; redemp- 
tion instalment, $4,400,000; commission, $13,318). An- 
other of the American loans which M. Poincaré considers 
it advisable to pay off as quickly as possible is the 1924 
issue of $100,000,000. This loan carries 7 per cent. in- 
terest, but its real burden is very much greater, as it was 
issued at 95 and is redeemable at 105 per cent. The 
outstanding balance on January 1st last was $90,692,600. 
The service of this loan during the current year will cost 
$10,353,030 (interest, $4,200,000; redemption instalment, 
$6,130,795; Commission, $22,325.) The redemption of 
the 74 per cent. 1921 loan of $100,000,000 has been suspen- 
ded since June 1, 1926, and the bonds in circulation will be 
redeemable at par in 1941. A Bill which has now received 
the approval of the Finance Commission of the Chamber 
authorises M. Poincaré to issue a long-term internal loan 
—‘‘ either in France or abroad ’’—for the purpose of se- 
curing the necessary money to extinguish these and pos- 
sibly other commercial loans by immediate repayment in 
full. It is improbable that the cost of the American 
war stocks taken over by France, the total of which now 
amounts to $407,341,145, will be the subject of a similar 
operation, as this would prevent the fusion of this com- 
mercial debt with the rest of the liabilities to the United 
States Government, as provided under both the Caillaux 
and the Bérenger Washington Agreements. 

Great importance is attached here to the conference in 
New York between representatives of the great British, 
French, German and American banks of issue, which is 
regarded as having for its object a general exchange of 
views on the whole of the monetary problems now calling 
for attention. In authoritative circles in Paris the sug- 
gestion that the conference has any relation to the recent 
gold purchases by the Bank of France is negatived, as it 
is known that the meeting was fixed before these pur- 
chases began; nor is it considered probable that M. Rist’s 
presence in New York concerns the projected paying off 
by anticipation of the loans mentioned above, and still 
less with the plan for the legal stabilisation of the franc 
‘ during the coming six months (which M. Rist is credited 








with having been commissioned to prepare). At the same 
time it is by no means unlikely that the problem of the 
super-abundance of gold in America and the effect of this 
on Great Britain, coupled with the unsatisfactory mone- 
tary and economic situation there, may be one of the chief 
subjects of the conference. 

A good deal of surprise, and not a little alarm, has 
been caused by a demand made on textile manufacturers 
by the revenue authorities requiring them to revise up- 
wards their income-tax declarations covering the period 
since 1921. The authorities require that in stock valua- 
tions account shall be taken of the effect of the deprecia- 
tion of the franc, on the ground that too low an estimate 
of the existing stocks of raw materials, as is alleged to 
have been made by certain manufacturers, must inevitably 
result in an artificial diminution of profits. The textile 
trade has been taken as a test case, and it is understood 
banks and other categories of taxpayers will be asked to 
make similar revisions in due course. Manufacturers and 
others concerned claim that if revalorisation of stocks by 
the application of a co-efficient of 5 is insisted on, the new 
regulation should also be applied to sums allocated for 
redemption purposes and the whole of the other factors 
in the accounts on which the income-tax declaration is 
based, but this the revenue authorities refuse to entertain. 
It is publicly asserted that the step in question has been 
taken by the revenue officials on their own unsupported 
authority and without the knowledge of M. Poincaré or 
his staff, who entirely disapprove of this new method of 
applying two weights and two measures in fiscal matters. 

The thinly veiled quarrel between the French and Ger- 
man Governments, in regard to a new commercial agree- 
ment, has brought about a deadlock that cannot but prove 
serious to the traders of both countries. The temporary 
agreement, which came to an end at midnight last Thurs- 
day, was based on the Versailles Treaty, which stipulated 
that French goods entering Germany should have the 
benefit of the most-favoured-nation clause, pending the 
signing of a new commercial treaty. The German dele- 
gates refused to agree to a limited renewal of the tem- 
porary agreement unless German goods were allowed 
under it also to enjoy the benefits of the most-favoured- 
nation clause, which the French refused to accept. As 
matters stand, the delegates have agreed to a prolonga- 
tion of the temporary agreement until July 15th, with the 
proviso that the goods of each country, on entering the 
other, will be subjected to the general or maximum tariff. 





GERMANY.—POLITICS AND TARIFF—FINANCES— 
CREDIT—BOURSE. 


(FROM OUR CORRESPONDENT. ) 
BERLIN, July 6. 


THE Marx Cabiret’s position has been materially 
weakened in the last few days, and its tariff policy has 
been prejudiced by the tactical mistake of combining the 
increases of food duties with the proposed general 
reduction of the tariff. It has been necessary to curtail 
very much the programme of legislation. The Reichstag, 
which originally proposed to sit until July 22nd, is think- 
ing of dispersing at the end of this week. Much to the 
displeasure of the Centre Party, it has been found im- 
possible to read the Federal Schools Bill for the first 
time. On the conditions of this Bill the Centre is still 
in disaccord with another Cabinet group, the People’s 
Party. The Reichsrat last week rejected the Cabinet’s 
plan to increase the potato import duty from 50 pf to 1m 
per double-centner, and to increase the sugar duty from 
10m to15m. The Prussian Cabinet, some of the Prussian 
provinces, Bavaria, Saxony, and several other States 
voted against both measures. The Reichsrat sanctioned 
the reduction of the sugar excise duty from 21m 10 
10.50m per double-centner, although this reduction was 
intended to be conditional on the increase in the sugat 
duty. In case the Reichstag sanctions the original f 

duties plan, and the Reichsrat continues to oppose, the 
Bill would require a two-thirds Reichstag majority. Its 
fate is at the moment uncertain. The third proposed duty 
increase on pork will go through, being supported even 
by the oppositional German-Democrats, though thes¢ 
would prefer to attain the aim of the increase by reducing 
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the fodder duties. The passive trade balance on potatoes 
in 1926 was 35% million marks, as against 7 million marks 
in 1913, this being mainly a result of the loss of territory 
to Poland. The Minister of Finance, Dr Koehler, stated 
in the Reichstag on the first reading of the Minor Tariff 
Renewal Bill, in which are embodied the above food duty 
amendments, that the Cabinet in proposing to reduce the 
general tariff level is not frightened by the prospect of a 
decline in revenue from Customs. The increase in the 
Customs yield, he added, is undesirable in view of the 
heavy direct taxes (the Customs yield rose from 590 
million marks in 1925 to 940 million marks in 1926). The 
Mirister for Agriculture, Dr Schiele, again showed quite 
plainly that he is out of sympathy with the Government 
plan. He not only defended the proposed food duty 
increases (again citing the Geneva Conference’s recom- 
mendations as his authority), but also declared that it is 
necessary to test the sufficiency of the duties on dairy 
produce, eggs, and vegetables. According to Herr 
Schiele, it is Protection outside Europe which is the 
cause of Europe’s troubles, and it is therefore impossible 
for Germany to set the first example in reducing her 
tariff. ‘‘ The ever more unfavourable development of our 
trade balance compels us to strengthen those native 
forms of production which can replace imports.’’ This 
view and the grounds on which it is based are contrary 
to the views expressed by Dr Curtius at Hamburg; 
indeed, Herr Schiele told the Reichstag that uniformity 
of views cannot be required from Ministers. Although 
the food duties increases and the prolongation of the 
Minor Tariff are not formally connected with the Cabinet’s 
plan for a general reduction of duties in accord with the 
Geneva Conference recommendations, it is already plain 
that official differences on policy exist which may prejudice 
the reduction plan, all the more so because unofficial 
obstacles from particular industries will come up in plenty. 
The machine-manufacturing industry is the only one so 
far that has expressed its support. It makes plain, how- 
ever, that a reduction of duties by other countries is 
expected. ‘‘ An increase in the trade in machinery be- 
tween European countries by way of mutual specialisation 
can only be brought about by gradual reduction of 
tariff walls.’’ Organs of the motor-car industry are un- 
favourable to reduction. The originally prohibitive, but 
automatically diminishing, motor-car duties of the Minor 
Tariff have not so far served the officially avowed ‘‘ edu- 
cative’’ aim of fostering cheap mass production. The 
original Minor Tariff duty on cars weighing up to 22 
double centners of 250 marks per d.c. is now down to 
150 marks, and by July 1, 1928, will have fallen to 75 
marks, which is the minimum. It is complained that the 
rate now in force is much too low. Imports have of late 
risen, but it seems that this is mainly due to the recent 
general increase in luxury expenditure combined with 
inability of German manufacturers to deliver cars. The 
manufacturers have all the work they can do. The 
Cabinet, it seems, will not submit any scheme of lower 
industrial duties to the Economic Council, but will let the 
Council work out its own scheme, and will perhaps later 
make its own suggestions. The Trade-Political Com- 
mittee of the Council, which will do the work (the plenary 
assembly never meets), consists of 20 representatives of 
Capital, 20 of Labour, and 20 of consumers, municipali- 
ties and various social institutions; and with this com- 
position the committee is not inclined to further the 
interests of manufacturers when these seem to conflict 
with the interests of consumers. The lower-tariff plan, in 
so far as its execution depends upon reciprocity from other 
countries, has ome serious weakness. As _ reported 
already, only the industrial duties will be reduced. But 
those Continental countries to which Germany, if reci- 
Procity follows, could increase her sales of manufactured 
80ods, are not much interested in the reduction of Ger- 
man duties on manufactures. They are interested, as the 
last two years commercial-treaty negotiations have shown, 
in obtaining lower German duties on food products, in 
Particular wine, cattle, meat, vegetables and fruit. With- 
out concessions on these points they may be unwilling 
to make counter-concessions. 


Ordinary revenue in May totalled 653.8 million marks, 
a against 756.9 million marks in April; expenditure 730 
million marks, as against 658.1 million marks. The 
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ordinary Budget for the two first months of the current 
financial year shows a surplus of 22.6 million marks. 
Extraordinary expenditure in May was 62.3 million 
marks, as against 25.1 million marks in April. The 
extraordinary revenue in the two months was 17 million 
marks, of which almost all is from the yield of the recent 
5 per cent. loan; and on the whole extraordinary account 
there is a deficit of 70.4 million marks. 

The demand for money in connection with the month- 
end settlements was heavy. Day money cost up to 9} 
per cent., but by to-day the rate was back to 6-74 per 
cent. The private discount rate was put up to 6 per 
cent., the same as the Reichsbank rate, but has since 
been reduced to 5% per cent. The commercial banks’ 
contango credits are understood to have again risen con- 
siderably, as a result more of the recovery of stock prices 
than of any increase in the volume of prolongations. The 
Reichsbank’s return for June 3oth shows, as was ex- 
pected, a heavy strain. Discounts increased by 477 mil- 
lion marks to 2,4944 million marks, advances by 125} 
million marks to 1464 million marks, and circulation by 
596 million marks to 3,815 million marks. Deposits de- 
clined by 100 million marks to 669} million marks. The 
discounts total is nearly double that of June 30, 1926 
(1,288 million marks). Circulation on June 30, 1926, was 
2,971 million marks. The circulation of all currencies on 
June 30th was 5,775 million marks, as against 5,169} 
million marks a year ago. In considering the relatively 
rapid increase in the discount portfolio, it must be taken 
into account that in 1926 credit for month-end require- 
ments was to some extent obtained by selling exchange to 
the Reichsbank, and this has not been the case of late; 
indeed, the return for June j3oth shows a further 
decline in the legal cover exchange reserve. It 
is, nevertheless, possible that the question of an 
increase in the discount rate may come up before the 
summer is over. Giving evidence before the Inquiry into 
Money, Finance, and Credit, Director Wassermann, of the 
Deutsche Bank, expressed the view that borrowing from 
abroad was not much responsible for the extreme money 
market fluidity of last year. The result of the Berlin 
municipal loan issue is taken here as an indication that 
London may in the immediate future be a better borrow- 
ing market than New York. The Disconto-Gesellschaft 
Bank estimates that Germany’s liability to abroad in 1927 
on long-term loans, on the basis of the total of loans out- 
standing on June 3oth, is: for interest 220 million marks, 
for amortisation 120 million marks. Of these sums 160 
and 100 million marks respectively are payable to the 
United States and 20 and 14 million marks to Great 
Britain. The liability is nearly covered by the active 
balance on shipping services, which the Statistical Bureau 
estimated at 300 million marks in 1926, to which rust be 
added a small sum from German capital investments 
abroad. New foreign loans in the first half of 1927 are 
estimated at 265 million marks, home loans (including the 
5 per cent. Federal issue of February) 933 million marks. 
In June no home loans were floated. 

Stocks last week were moderately firm, and after a 
sharp setback on Monday the tendency has been again 
upwards. The success of the Berlin loan has had some 
influence. Five per cent. Federal Loan is at 88, a little 
above the lowest point reached. Colonial papers have risen 
on the basis of a possible German entry into the Mandates 
Commission. Of the favourite stocks Vereinigte Glanzstoffe 
(Artificial Silk) has been most bought, and the quotation 
has risen to 6934. The first half of 1927, taken altogether, 
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has brought no decline in stock levels. The Frankfurter 
Zeitung’s index, on the basis of 100 on January 2, 1926, 
shows for about 80 Terminwerte, including all the leading 
stocks, 279.21 for December 31, 1926, and 299.22 on 
June 30, 1927. The fall since April 30th (348.55) has, 
however, been considerable. In June the index recovered 
31 points. 





HOLLAND.—NETHERLANDS BANK REPORT—DIS- 
COUNT MARKET — NEW ISSUES — TRADE 
BALANCE—PRICES AND MARKETS. 

(FROM OUR CORRESPONDENT.) 
AMSTERDAM, June 30. 

THE most important event during the past month was the 
publication of the Netherlands Bank annual report. It 
first deals with the development of the Amsterdam dis- 
count market. According to Mr Vissering, this continues 
to be satisfactory. The measures taken by the Central 
Bank during recent years to develop the discount market 
have therefore produced favourable results. The state- 
ment of the Netherlands Bank is therefore important, 
seeing that the rates of interest have been raised con- 
siderably during the past year, and are now on practically 
the same level as the London quotations. The artificial 
stimulant on account of the lower rate of interest obtain- 
ing here has disappeared, and the fact that the Amster- 
dam discount market continues to be satisfactory in spite 
of this is certainly a proof that Amsterdam is maintaining 
the place which it has captured in this market. 

A second item in Mr Vissering’s report concerns the 
gold points. During the last few weeks arbitrage opera- 
tors have regularly been applying to the Netherlands 
Bank for gold for export. Although it is the policy of the 
bank of issue to prevent gold being exported, it was 
powerless in this case, and was repeatedly surprised by 
mew applications for gold. The cause of this is not so 
much because of the rate of the dollar as the incidental 
reduction of freight rates which the Rotterdamsche Bank- 
vereeniging, among others, has succeeded in getting from 
the shipping companies. In this connection the report of 
the Netherlands Bank observes that the gold points have 
Jost their former firmness. ‘‘ The question is whether it 
will not be desirable in the interests of the banking world 
in general that the central banks should study these ques- 
tions collectively.’’ Mr Vissering, therefore, urges the 
international banks of issue to co-operate more freely. 

The active measures which the Bank of the Netherlands 
has had to take in the money market during the past 
month has considerably weakened its position, its holding 
of foreign drafts having declined from 146 million 
guilders to 117 millions, and of bullion from 360 millions 
to 341 millions. 

The Bank of the Netherlands now avails itself of every 
Opportunity to increase its stock of gold and foreign 
balances. During the past week about 6 million guilders’ 
worth of gold was imported from England, although the 
rate of the pound gave no cause for this. That the rate 
of the guilder constantly shows a tendency towards the 
export gold point must, on the one hand, be imputed to the 
large amounts which are exported vid our issue market, 
while, on the other hand, the small profits which the 
agricultural undertakings are making in the Dutch East 
Indies on account of the low prices of rubber and sugar, 
no longer stimulate our balance of payments as large 
profits did last year. 

How important the development of the Amsterdam issue 
market has been will be realised on comparing the figures 
for the corresponding months of the last two years :— 


(In 1,000 Guilders.) 

-—The First Five Months of— 
1925. 1926. 1927. 
92,610 .. 147,811 .. 211,865 


The proportion of these totals represented by foreign 
loans is also steadily on the increase. From January-April, 
1927, the total amount of foreign loans was 117,578,000 
guilders, as compared with 49,284,000 guilders during 
the corresponding period of 1926. There was again more 
, activity in the issue market during the past month of 


Aggregate of loans and shares issued .. 


eee 


May than in April, the total amount involved being 42 
million guilders, as compared with 32 million in April 
and 33 million in May, 1926. Foreign loans were again 
in the majority, representing 23 million guilders against 
19 million domestic loans. Although there has been 
practically nothing doing in German loans during the last 
few months, a slight change is now noticeable on account 
of the rates for German discounts being raised, and new 
German loans are again on the market, among others 
6,875,000 guilders 64 per cent. income bonds of the 
Gewerkschaft Carl Alexander at 974 per cent. 

Despite the great demand on the Dutch capital market, 
rates of interest are continuing their steady decline, and 
the quotations of bonds show a steady upward tendency, 
How long this favourable tone in the bond market will 
be maintained depends to a great extent on the further 
development of the bills market. As long as the export 
of gold and the stream of foreign bills and_ balances 
continue, there is every possibility of the discount rate in 
Holland being raised. It is therefore obvious that such 
a measure cannot fail to have some effect on the tone of 
the Stock Exchange. ‘The satisfactory development of 
the trade balance is, however, a favourable factor in this 
connection. 

Below is given a statement of the trade movement 
during the month of May and during the first five months 
of last year :— 

(In Millions of Guilders.) 


Import. Export. Balance. 
January-May, 1926 .... 1,0096 .. 6581 .. 351°5 
January-May, 1927 .... 1,0109 .. 1735°4 2755 
May, 1927 ...... ococeel Oe 1524 50:2 


The decrease of the import balance by 76 million guilders 
is due to the increased export of approximately 77 million. 

Imports during the first five months of 1927 are 
practically unchanged when compared with the cor 
responding period in 1926. The increase in the value of 
exports must not be put down to the higher prices of the 
articles exported. On the contrary, the index figure of 
wholesale prices published by the Central Bureau for 
Statistics has shown a continual decrease since Feb- 


ruary :— 
: InDEx FiGcuRES of WHOLESALE PRICES. 
Average, 1913........ 100 February, 1927...... 146 
Average, 1925........ 155 March, 1927 ........ 144 
Average, 1926........ 145 April, 1927........ ee 14 


As regards quantities, imports remained practically ut 
changed, while exports show a considerable increase :— 


(In 1,000 Kilograms.) 


Imports. Exports. 
W9Z5 ..ccccccccccccece eee» 9,977,660 .. 4,656,559 
19BG .ncccccccccccccscesees 10,702,402 .. 5,244,610 
WGAT wccccccccccccces eseeee 10,905,235 .. 5,638,786 


The trade balance of Holland, therefore, indicates in all 
respects an improved position in commerce and industry, 
and this is also reflected in the prices of the various 
shares.’ On the whole, little is however being done on the 
Stock Exchange. The fall in rubber prices, however, 
caused a little excitement. The money market showed 10 
appreciable change during the past month, Private 
discounts remained round about the official level of 3} pet 
cent., while little change was noticeable in the quotations 
for prolongations. 





AUSTRIA.—FOREIGN CREDITS—A BIG FAILURE- 
GENERAL CONDITIONS — TRADE RELATIONS 
WITH RUSSIA AND GERMANY. 

(FROM OUR CORRESPONDENT.) 
ViENNA, July I. 

Tue Austrian Government is making political and financial 

preparations for the negotiation of a new Austrian loan 1 

the autumn session of the League of Nations. During the 

present year the League loan will nearly all have bee! 
expended, and for the large investments that are needed 
for the State railways, the post and telegraph services, 
and for electrification works, a fresh loan is necessaty: 

This is to be raised principally abroad. First of all, 

Treasury bills to the amount of 75 million schillings 4 

likely to be negotiated, for which permission has alread} 

been given at Geneva. The difficulties which the negoti@ 
tion of the Vienna municipal loan meet with have not ye 


its ¢ 
tion, 
Mos 
pros 
Aus 





rs 
re 


of 
ne 
ot 
or 


in 
he 
en 
ed 
S, 


ll, 
re 


dv 


et 











July 9, 1927.] 


THE ECONOMIST. 





been overcome, and the loan is hardly likely to be con- 


cluded before the autumn. Certain bank groups which 
were interested in this municipal loan have pointed out to 
the municipal administration that, apart from the differ- 
ences with Swiss bondholders of the 1902 loan, which still 
await settlement, the present moment is unsuitable for the 
negotiation of the loan. The state of the money market 
in Austria and abroad is unfavourable for such a trans- 
action as the municipal administration contemplates. Plans 
for loans by other cities, such as Graz and Linz, have also 
been deferred, while, on the other hand, the province of 
Upper Austria has concluded with the firm of Blyth, Witter 
and Co., of New York, an agreement for a five million 
dollar bond loan for 30 years at 6} per cent., to be offered 
to the public at 93? per cent. The negotiations between 
an English group and the province of Upper Austria were 
unsuccessful. In general, however, the endeavours of 
public bodies and private undertakings to obtain credits 
abroad are being continued, as such are at any rate cheaper 
than any that banks here can supply. At the same time, 
some undertakings are endeavouring to repay costly 
foreign credits, and convert them into credits at lower 
interest. A large English credit which the Krupp works 
in Berndorff raised a considerable time ago is now becom- 
ing due, and is to be renewed only if the terms on which 
it was concluded are reduced. 

However, incidents such as occurred in connection with 
the financial difficulties of the well-known metal firm of 
Jacob Neurath, in Vienna, are not conducive to the estab- 
lishment of direct relations between foreign suppliers of 
credit and home credit-seekers. The failure of the old 
and respected firm of Neurath caused a sensation both in 
Austria and abroad. The claims of the English creditors 
are given by the firm as 12 million schillings, which is 
covered to the amount of half a million schillings. The 
firm’s losses come from speculation in copper, from busi- 
ness in Poland, and chiefly from the endeavour to buy up 
industrial plant which they considered cheap, without, 
however, possessing the means necessary for its working. 
Of the assets, which are put at 23 million schillings, 70 
per cent. are not realisable. The Vienna banks are willing 
tomake certain sacrifices, and they declare themselves also 
prepared to take care of the bills drawn by the customers 
of the firm to the amount of $300,000 and 4.5 million 
schillings, which form an important item of assets, so that 
no losses may result therefrom for the foreign creditors. 

As regards general economic conditions, these are 
judged more favourably in industrial and commercial 
circles than in the financial community. Commerce is 
more lively in all branches, owing in part to the many 
foreign visitors, and in part to increased sales in the home 
market. The improvement in trade is reflected in a slight 
diminution of failures. Industry experiences an increase 
of exports in some branches, especially in iron manufac- 
tures and certain textile articles. The adverse trade 
balance for May is given as 70 million schillings, as against 
98 million in the preceding month. Notice has been given 
of the renunciation of the commercial treaty with Czecho- 
slovakia, and a perceptible shrinking of imports from 
Czechoslovakia has resulted, and with a return to normal 
€conomic relations between Austria and Czechoslovakia 
the disturbances in the interchange of goods are likely to 
be made good. Industry finds, too, that the prices which 
itis able to obtain for exports have in general improved. 
Invisible exports, which are swollen by the visit of numerous 
foreigners this year, as well as the considerable holding 
of Czechoslovakian shares which numerous Austrians 
possess, must result in the balance of payments moving 
favourably. 

Exports to Russia have not, it is true, developed as ex- 
pected. The Vienna municipality shows special interest 
in the Russian business, which for political reasons also 
it would wish especially to promote. Some building com- 
panies seem to have contemplated increased activity in 
Russian building business, but scarcely anything has been 
done. On the other hand, economic relations with 
Germany have become gradually closer, and the principal 
Austrian industrial association has formed a committee of 
its own, which is to establish concord on important ques- 
tions with the German associations. Industry is for the 
most part in favour of the closest possible economic ap- 
Proach to Germany. The chief manager of the leading 
ustrian iron works, the Alpine Montangesellschaft, in a 
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speech which attracted much attention, expressed himself 
very decidedly in favour of it. His undertaking has for the 
year just expired again declared no dividends, although it 
is to be expected that business in the iron industry will 
now begin to improve, as the increased protective duty, the 
increase of exports, the agreements with the internationai 
raw steel combine, are taking effect. 

The public leaves the stock market entirely alone, partly 
because of its impoverishment and partly because of 
memories of grievous disappointments. The banks’ chance 
of profit lies in the exploitation of the wide margin which 
exists between the deposit and loan rates. Towards new 
businesses the banks maintain great reserve. Money con- 
ditions are not favourable for new businesses, and just 
lately the private rate of discount has kept close to the 
bank rate, and a relaxation is not expected till the autumn. 
On the Bourse almost complete stagnation prevails, and 
surplus capital is invested in securities with fixed interest. 





INDIA.—TARIFF POLICY — COTTON INDUSTRY — 
RESERVE BANK — TEA OUTLOOK — AGRICUL- 
TURAL DECADENCE. 

(FROM OUR CORRESPONDENT.) 
CALCUTTA, June 9. 

In the official publication ‘‘ India in 1925-26’’ (page 316), 

the Director of Information, Government of India, com- 

bating the view expressed in my letter (Economist, 

August 1, 1925) that, under the Protectionist policy pursued 

since 1922 by the Indian Administration the economic de- 

velopment of India was failing to preserve a healthy 
equipoise, sustains the view that ‘‘ although it seems 
likely enough that agriculture will for very long, perhaps 
always, remain India’s greatest industry, nevertheless, 
for her increasing population and in the interests of har- 
monious economic development, she must become indus- 
trialised to some extent, and it is, therefore, premature to 
condemn the present policy of the Indian Government 
with regard to the protection and development of Indian 
industries.’’ It is not only desirable, but certain, that 
industrial development in India will continue; neverthe- 
less, the almost complete rejection of the recommendations 
of the Textile Tariff Board constitutes a sharp reminder 
that the interests of consumers merit consideration, and 
that, in any event, tariff aid cannot be invoked to avert 
the consequences of technical inefficiency, however politi- 
cally influential the applicants for such artificial stimu- 
lants may be. Bombay, of course, is keenly resentful, 
and its relations with the Central Government, already 
poisoned by acute differences of view over a wide range 
of public questions, have been further embittered by the 
decision now taken. On the evidence, however, there 
was no case for an all-round increase of duty, nor, for 
various reasons, does it seem diplomatically desirable, or 
economically profitable at this juncture, to initiate a fiscal 
conflict with Japan in whose case the balance of trade is 
so heavily in favour of India. It is the development of 
inland mills, even more than unfair exploitation of labour 
and price-cutting by Japanese mills, that accounts for un- 
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profitable working at Bombay, and, in the absence of 
further tariff aid, it is possible that some of the Bombay 
mills may seek the natural protection obtainable by migra- 
tion to cities located more advantageously than Bombay, 
alike as regards markets and raw materials. On a broad 
view, the same result would be obtained by liquidating 
unprofitable mills at Bombay, and establishing new mills 
at other centres. 

The decision reached by the Government of India con- 
cerning the cotton tariff is in line with the broad and bene- 
ficial aims of the Geneva Economic Conference. An in- 
crease in the tariff limited to goods manufactured outside 
the British Empire is advoated in some quarters, but, 
unless developments occur in the near future betokening 
an early and substantial advance in the direction of satis- 
fying Indian political aspirations, a professedly preferen- 
tial tariff on cotton goods, although such a tariff would 
admittedly afford all the additional protection sought by 
the Bombay mills, cannot be regarded as a practical legis- 
lative possibility. For the two alternative schemes—(1) 
a general increase in the tariff, mainly on cotton goods 
not produced, or likely to be produced for many years, in 
this country; (2) for differential duties against Japanese 
goods for three years, involving abrogation of the Trade 
Convention with Japan—there is little support here; the 
objections to either policy being too clear to require 
elaboration. Mainly in consequence of the wide disparity 
between agricultural and manufacturing price-levels, the 
per capita consumption of cotton piecegoods in India is 
still below pre-war standards, namely, 13.99 yards in 
1925-26, compared with 16.28 in 1913-14, and it is not 
evident that any permanent benefit could result, least of 
all to the Bombay mills, from forcing the standard still 
lower. A policy of limited production may be possible in 
Lancashire; it is not possible in Bombay because up- 
country mills, which form the majority, and ‘‘ have with 
very few exceptions continued to pay dividends through- 
out the whole of the period ’’ of depression, would not co- 
operate. It follows that Bombay, like Manchester, mills 
must, in many cases, cut costs or close down. On the 
admission of the Tariff Board: ‘‘ None of the mills which 
has so far gone into liquidation had the smallest chance 
of surviving except in boom conditions.’’ In effect, the 
Bombay mills applied to the Government of India, 
through the Tariff Board, to legalise a heavy, unsecured, 
overdraft upon consumers, drawn, in other words, from 
the limited resources—mainly—of the agricultural com- 
munity. As the acknowledged spokesman of agricultural 
interests, Lord Irwin has refused to sanction the over- 
draft. 

In India, at least, the economic alternatives are plain: 
either manufacturing costs must be cut—the productivity, 
and therefore the purchasing power, of the agricultural 
community must be raised—or both processes must de- 
velop concurrently. Heretofore purchasing power has re- 
ceived scant attention in Indian Tariff Board inquiries, 
but that factor is vital. The Cotton Tariff Board acknow- 
ledged that the ‘‘ problem before the Indian mill industry, 
and especially the Bombay section of it, is to secure in- 
creased consumption and not merely to make higher 
profits from restricted sales,’’ yet its recommendations 
ignored this truism. But despite the official disclaimer 
quoted at the beginning of this letter, the fact remains 
that industrial production, under various artificial stimuli, 
has raced ahead of local powers of consumption, and no 
manipulation of the tariff system will restore equilibrium. 
The industrial arm of India is enfeebled because the body 
(agriculture) is undernourished, decadent and diseased. 
The arm is not an independent limb, and fiscal stimulants 
applied to it alone constitute the lowest form of quackery. 
The measures necessary to infuse health and vitality into 
Indian agriculture are under investigation by the Linlith- 
gow Commission, and industrial development in India 
will only attain its full stride when the recommendations 
expected from this Commission have been put into opera- 
tion, and begin to exert their natural effects. Finance 


will be a vital factor; it may therefore be hoped that, 
despite the exclusion of any mention of co-operative bank- 
ing from the Reserve Bank Bill as originally drafted, the 
claims of agriculture will not be ignored in the revised 
measure due for submission to the Central Legislature 
. next September. 


If an interim recommendation from the 
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Linlithgow Commission is called for on any point it is 
this: that the new central bank should recognise the pro. 
portionate importance of agriculture in the economic de- 
velopment of the country. The Co-operative Banks have 
stated their claims, but a recommendation from the Agri- 
cultural Commission would strengthen their hands, and 
as legislation is due in September, only an immediate de. 
claration can attain the aim in view. It is, perhaps, un- 
fortunate that the submission of the Bank Bill precedes 
publication of the Commission’s report, but no other 
course was possible. On the other hand, the bearing of 
financial arrangements on any recommendations the Agri. 
cultural Commission may put forward is bound to be so 
important that the arguments in favour of an interim re- 
commendation on this point seem to be remarkably 
strong. 

The Reserve Bank Bill was subjected to severe criti- 
cism, and drastic revision in respect to certain clauses, 
at the first session of the Joint Select Committee at Bom- 
bay, but it would be premature to conclude that any of 
the decisions reached at this initial meeting are final. 
It is a curious trait of Indian politicians that, however 
remote they conceive political autonomy to be, and how- 
ever severely they criticise the ability and integrity of the 
present executive, they are constantly urging that the 
British Administration should undertake additional re- 
sponsibilities, such as, for instance, the complete control 
and direct management of the railway system. (The 
Burma Railways will be added to the list of State- 
managed railways next year.) This trait is again indexed 
in the demand of a majority of the Reserve Bank Com- 
mittee that a State Bank, roughly on the Australian 
model, should be constituted. Apprehension that a joint- 
stock central bank would somehow pass under external 
control is the real source of this demand, but though the 
Finance Member showed himself an able and enthusiastic 
exponent of the advantages of non-official control, he did 
not make much headway. The constitution of an accept- 
able board of management for a State Bank has, how- 
ever, presented difficulties not yet surmounted, and, un- 
less this fence is cleared, it is possible that, with certain 
modifications, the original scheme may, on reconsidera- 
tion, be sanctioned; the one point on which complete 
agreement exists in India being that any form of local 
control would be preferable to perpetuating the present 
dominance of Whitehall. 

The tea sales have opened with a shortage of produc- 
tion of 74 million pounds to the end of May, and weather 
conditions are at present unfavourable, but the shortage 
is slight, the monsoon is unsafe to base prophecies on, 
and the decisive months of output, August to October, 
are still far ahead. Inspired warnings are already being 
published deprecating coarse plucking, and it remains to 
be decided whether, and to what extent, such counsel 
will be heeded. It is reported here that agents for Russia 
were buyers at the first sale, but the evidence is inconclu- 
sive. Calcutta shipments to the United States and Aus- 
tralia showed a considerable advance last year, and the 
hope is entertained that in the current season these two 
markets will show further expansion. 





ARGENTINA.— POLITICAL’ OUTLOOK—GOVERNMENT 
BORROWING—ECONOMIC CONDITIONS. 


(FROM OUR CORRESPONDENT.) 
Buenos AIRES, June 4. 


AttHouGH Congress is now in session no practical busi- 
ness has yet been transacted, party political interests 
absorbing the entire attention of the legislators, and im 
particular the prospects relative to Federal intervention 
in the Province of Buenos Aires. A temporary coalitiom 
of the Socialist and anti-Personalist deputies had been 
formed to support intervention, which, if carried into prac- 
tice, was expected to prejudice the chances of the Ir- 
goyenists in the provincial legislature, and to that extent 
weaken the Personalist party in next year’s struggle for 
the presidency of the Republic. The Socialist support 
was publicly stated to have been given as a protest 
against the wholesale increase of gambling facilities 
authorised by the provincial government. The latter 
have, however, in hot haste passed a comprehensive 
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measure prohibiting horse racing and other forms of 
ambling, and closing down the provincial lottery; this 
Jaw to take effect immediately. Whatever its moral 
effect may be it has certainly served its purpose from 
the viewpoint of party politics, since the Socialists have 
issued a manifesto withdrawing from the coalition on 
the ground that their objective has been already attained, 
a move that leaves the anti-Personalists very much in the 
air. It is to be hoped that this first public attack on 
Argentina’s greatest national evil will prove successful, 
for the immense sums gambled away year after year are 
unquestionably both morally and materially prejudicial 
to national progress. At the same time if the proposal 
to close down the national lottery is by any chance carried, 
new sources of revenue to the extent of some $30,000,000 
paper per annum would have to be tapped for the upkeep 
of hospitals and other charitable institutions, a course 
which the steadily rising tide of administrative expendi- 
ture would make very difficult. 

Meanwhile the Ministry of Finance is borrowing 
freely, the latest operation being a loan of 100,000,000 
pesetas taken from Spain, under Congressional authori- 
sation passed in 1926-27 for the purpose of enabling the 
Government to replace out-of-date naval and military 
material. The Spanish loan will carry interest at 6 per 
cent. and 1 per cent. amortisation, and is taken at 97, 
but part of the proceeds, some 35,000,000 pesetas, will 
be used in the purchase of two modern destroyers at 
present under the Spanish flag. There has been more 
sentiment than sound financial reasoning displayed in 
this connection, and though the terms are hailed as more 
favourable than were those of the last Morgan loan 
issued in the States, taken by the bankers at 95}, this 
statement must be regarded as being on trust until full 
details of the operation are available. There will also be 
on offer ere very long $90,000,000 paper for account of 
the State railways, plus $67,000,000 of the public works 
bonds authorised in 1926. It is said that these latter are 
being disposed of locally, and that with the proceeds 
many administrative accounts at present pending will be 
liquidated. The Ministry of Finance thereafter remains 
with authority to issue a further $150,000,000 paper 
sanctioned by the 1927 budget, but it is not expected 
that these latter will be on offer before the end of the 
Present year. Well-informed public opinion is becoming 
uneasy at this steady piling up of liabilities, unaccom- 
panied by any definite scheme for increasing the revenue 
in order to meet the ever-increasing services that these 
debts call for. Customs dues cannot be carried much 
higher without defeating their object, and though the pro- 
tectionists are insistent in their demands for higher tariffs 
one or two circumstances have of late tended to show that 
from a revenue-producing point of view higher tariffs 
would be a mistake. A striking proof is afforded by 
the situation of the import trade in silk goods. The 
receipts through customs steadily decline, the use of 
silk fabrics is universal, and contraband _in- 
troduction has become a regular trade, goods 
consigned to Buenos Aires being reshipped from 
bond to Montevideo or Asuncion, where they are 
taken delivery of by the smugglers, who then bring 
the silk to Buenos Aires once more by clandestine means. 
The fact that Argentine duties on silk goods are roughly 
five times the duties charged in Uruguay and Paraguay, 
coupled with a brisk demand for silk fabrics, stockings, 
and the like, explains why the contraband trade flourishes, 
despite occasional seizures, one of which was made a 
fortnight ago, the captured goods being valued at over 

40,000. Importers have asked that duties be reduced, 
as the only effective means of checking this unfair trade, 
but the chief importance of the matter is the light that 
it throws on the danger of imposing high tariffs in 
Argentina, viewed merely from the point of revenue collec- 
tion, and neglecting altogether the question of dear living. 

Cereal shipments have been heavy and continuous, 
and by the end of June at least 8,000,000 tons of wheat, 
maize, linseed, and oats will have left the country since 

anuary rst. Proceeds of the harvest are coming in and 


helping to reduce pressure in the money market, though 
tates of discount are unchanged at 64 to 74 per cent. per 
annum for commercial bills, with 8 per cent. for credit 
m current account. 


Competition and _ over-extended 








employment of capital in building purchases ac- 


counts for the fact that one of the smaller 
Hispano-Argentine banks has_ reduced its capital 
from $17,000,000 paper to $10,000,000 paper, 


applied its reserves to the part cancellation of bad and 
doubtful debts outstanding, and hypothecated next year’s 
gains to the rebuilding of the reserve fund. Conditions 
in the cattle trade are unsatisfactory for breeders, prices 
for steers being from 20 to 25 cents paper the kilo live 
weight, a figure considered unremunerative to the in- 
dustry. Wheat has improved on the month to $12.85 
paper p. 100 kilos June, and $13.05 for August. Linseed 
is also better at $16.35 June and $16.60 July, and maize 
is higher at $6.60 for June and $6.75 July, there being 
considerable buying interest in the latter grain shown by 
the United States and Canada. 





Books and Publications. 


EMIGRATION AS A EUROPEAN POLICY. 


In this interesting and practical book*, admirably trans- 
lated by Dr Classen, Dr Helmer Key, editor of the 
Stockholm journal Svenska Dagbladet, reaffirms the con- 
clusion reached in his earlier work, ‘‘ European Bank- 
ruptcy,’’ that emigration on a large scale is the only 
remedy for the industrial troubles of Europe. The pre- 
war world, as he says, depended on a continuous emigra- 
tion from Europe to overseas countries, which exchanged 
their raw materials and products for the products of 
European industry. All this has been changed by the 
war; Europe has become over-industrialised, her products 
have therefore fallen in price when they come to be ex- 
changed for oversea products. Europe has lost her old 
economic and industrial hegemony; Dr Helmer Key sees 
in the fast-growing production of rubber by native 
planters in the Dutch Indies another proof of develop- 
ment unfavourable to Europe and the white races. 
Statistics of international trade tell the same tale of 
comparative decline or stagnation. 

How is all this to be remedied? It is clear that a high 
standard of living is impossible under any policy of 
restricted output. Dr Key maintains that cheaper pro- 
ducts would lead to more imports from the colonies, and 
therefore to an increased real income for Europe. At 
the same time, he wants to raise the standard of living 
among the oversea races, so that they may be able to 
buy more from us, and he favours emigration as a 
practical education for them. Like his distinguished 
countryman, Professor Cassel, Dr Key wants organised 
emigration on a large scale, including block settlements 
where the Governments of the oversea countries will 
permit them. Europe, however, must do her part in the 
encouragement of international trade by lowering her 
Customs barriers. 

At the beginning of the Christian era the population 
of the world is estimated at 50 millions; at the beginning 
of last century it was something between 600 and 675 
millions ; now it is about 1,600 millions. Dr Key believes 
that Europe is too heavily populated, and must send its 
surplus across the seas. But emigration is not so simple 
and easy as it was in the nineteenth century; the 
Dominions do not want our unemployed or even our 
town workers; the United States is steadily increasing its 
restrictions on immigrants from Europe, especially from 
the South and the Slavonic countries, though it admits 
a much inferior type from Mexico. Dr Key is much con- 
cerned over the increase of population, and wishes to see 
birth control practised in all countries and by all classes, 
especially by manual labourers, who at present have much 
the largest rate of increase. Otherwise the national 
increase must invite Nature’s stern remedies—war and 
famine. Canada, as Dr Key admits, is anxious to attract 
settlers, even under the block system; but he does not 
think that the Dominion, apart from British Columbia, 
offers many advantages to the farm-worker from 
Northern Europe. Canada suffers from extreme cold in 
winter, other countries suffer from the other extremes of 


scouting 
*+* The New Colonial Policy.’ By Helmer Key, D.Ph. Translated 
by E. Classen, M.A., Ph.D; Methuen and Co., Limited. 7s 6d net. 
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(4 
heat and damp; Dr Key suggests that more may be done 
to make life in the tropics less wearing for Europeans by 
refrigeration applied to their houses. 

Taking the different countries of Europe, Dr Key deals 
with the special problem presented by Germany; he 
believes that her payments under the Dawes Plan can 
only be made with great difficulty, especially to countries 
which try to shut out her products by high tariffs. He 
is inclined to support Dr Schacht’s proposal that the 
Dawes payments should be used to finance German 
colonial enterprises. But there are no German colonies 
now, and there are not many Oversea countries which 
would welcome Germans on a large scale. Brazil seems 
more ready to adniit Italians, and some emigration has 
been financed by American banks; Dr Key thinks that 
American capital would be better employed in financing 
emigration than by being invested in Europe. Italy, with 
a rapidly increasing population and little oversea territory 
which is suitable for her colonists, casts an envious eye 
at Tunis. Dr Key fears that large groups of settlers in 
North Africa may claim annexation to Italy, and he sees 
risk of trouble with France unless outlets for Italy’s 
surplus population are given freely. 





THE RAYON INDUSTRY.* 


IMMEDIATELY following the publication of ‘‘ Artificial Silk, 
Its Manufacture and Uses,’’ by Thomas Woodhouse, this 
further addition to the artificial silk library has appeared. 
The present volume is the first in which an attempt has 
been made to cover the entire field of the industry, and 
the author is to be complimented upon his effort to co- 
ordinate the known facts for the use of all interested. 
Whilst, therefore, certain criticism must be made, it is 
with a full knowledge of the difficulties with which it has 
been necessary to contend. The first point which strikes 
the reader is the fact that the author is obviously writing 
from an American standpoint and primarily for American 
readers. The fact that ‘‘ rayon’’ is used throughout is 
sufficient evidence of this. The information given in 
regard to the British industry, whilst not materially incor- 
rect, is lacking in many important details. Doubtless this 
is due to the fact, acknowledged by the author, that 
certain companies are very reticent in providing details 
of their methods of manufacture. The history as reviewed 
centres around Chardonnet, and whilst this gentleman no 
doubt did much for the industry, it is now known that 
others, notably Swan, the English inventor, were 
even more important characters than one would gather 
from the work in hand. It is now known that most of the 
early work on artificial silk was done by Englishmen, 
though all credit is due to Chardonnet and others who 
brought out the commercial possibilities. 

The author rightly emphasises the possibility of vast 
changes taking place in methods of manufacture, and 
proves an excellent prophet in regard to the progress of 
acetate production. Following American practice, the 
most extensive tables of statistics are given, hut in a 
developing industry such as this the time which elapses 
between preparation of the details and final publication 
of the book is detrimental to the worth of the figures and 
information given. The chapter on Finance would weary 
many who have now learned by bitter experience almost 
all that is said therein ; but in 1925 such information would 
have been invaluable to the investor. 

The technical descriptions are given in considerable 
detail, but the impression is gained that there is a lack 
of balance. For instance, quite an unproportionate atten- 
tion is given to water softening, whilst such matters as 
drying of yarns and the machinery therefor are only 
briefly treated. There is a noticeable absence of reference 
to important British machinery firms, but no doubt this is 
excusable, as the details of equipment and methods of 
manufacture are not freely given to American inquirers. 
It is noticeable that in the table of tariffs in nine principal 
countries no reference is made to the British duties. A 
failing which might have been easily remedied is the ten- 
dency towards repetition and consequent increase of space 
and cost. 

The author covers much ground which has_ never 
hitherto been touched, except in the technical and finan- 


* **The Rayon Industry.” Bv M. H. Avram, B.Sc., M.E. (New 
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cial Press, and his work will be welcomed by those who 
have hitherto been dependent upon newspaper and 
periodical] cuttings for their information. 





BOOKS RECEIVED. 


Modern Capitalism. By E. H. H. Simmons. (New 
York) New York Stock Exchange, 11 Wall street. 

An interesting series of addresses. delivered in the United States 
by the president of the New York Stock Exchange, covering, 
among other important subjects, ‘‘ America’s Outlook on Inter. 
national Finance”? and ‘‘ Speculation and the Stock Exchanges.” 


The New Germany. By Ernst Jaéckh. With an intro 
duction by Alfred Zimmern. (London) Oxford 
University Press, Amen House, Warwick square, 
E.C. 4. 5s net. 

This book consists of three lectures delivered at Geneva in July, 
1926, and gives a picture of the changes in German policy and 
public opinion from the war period up to the entry of Germany 
into the League. 


An Outline of Indian Currency. By H. B. Turle. 
(Calcutta) Thacker, Spink and Co., P.O. Box 54. 
2s. 

A brief account of the Indian currency problem from before the 
closing of the mints in 1893 up to the end of 1926, the last chapter 
dealing with the work of the Hilton Young Commission. 


Business Forecasting. By William Wallace. With an 
Introduction by W. T. Layton. (London) Sir Isaae 
Pitman and Sons, Limited, Parker street, Kingsway, 
W.C. 2. 7s 6d net. 

The science of business forecasting is, comparatively speaking, 
in its infancy. But it is a science which is of immense potential 
importance to the world, and the contribution which Mr Wallace 
makes in this book is of decided practical value. 


Ores and Industry in the Far East. By H. Foster Bain. 
(New York) Council on Foreign Relations, Inc., 25 
West 43rd street. $3.50. 


An important American survey bearing on resources and possi- 
bilities of future developments in the Far East. 


African Manual, 1927. (London) Mining and Industrial 
Publications of Africa, Limited, Empire House, St 
Martin’s-le-Grand, E.C. 1. 21s. 

A convenient and comprehensive reference book covering South 
Africa, Rhodesia, and Portuguese East Africa. Principal atten- 
tion is given to mineral resources and production and details of 
the companies concerned; but other information is given covering 
a very wide field. 


The Iceland Year-book, 1927. (Iceland) Helgi Zoega, 
14 Tjarnargata, Reykjavik. 1s 3d. | 
A pleasantly illustrated booklet, giving the English reader much 
information about a country of which his knowledge in many cases 
is slight. 
The Birth and Growth of Canada. (London) Bank of 
Montreal, 47 Threadneedle street, E.C. 2. 
A booklet issued by the Bank of Montreal to commemorate the 
60th anniversary of Canada’s Confederation. 


Wie Beherrscht Man die Konjunktur? Von Rudolf 
Wedemeyer. (Essen) A. Kerksieck and Co., Richard 
Wagnerstrasse, 64. 5.80 rm. ; 

As the author states in the preface, the object of this book is to 
show how economic conditions are influenced by the supply and 

demand for means of payment. An interesting attempt is made t? 

draw up an index of the causes of economic fluctuations. 

Handbuch fur die Internationale Petroleum-Industrie, 
1927-28. (Berlin) Finanz-Verlag Ges.m.b.H., Neue 
Friedrichstrasse, 47. 


A valuable reference work, containing particulars of over 1,000 
petroleum companies in different parts of the world. 


Die Wirtschaftliche Emanzipation Sudamerikas. Von 
Dr August Skalweit. (Jena) Gustav Fischer. 
A glimpse into the future as regards development in South 
America. 
International Cotton Congress, Egypt, 1927. (Man- 


chester) The International Federation of Master 
Cotton Spinners’ and Manufacturers’ Associations, 
238 Royal Exchange. 20s net. 
This well-printed and attractively-illustrated book, which is the 
official report of the congress held in Egypt early this year, com 
tains papers and discussions on important subjects relating 1? 
Egyptian cotton, by leading English and Egyptian authorities. 


Anglo-Soviet Trade, 1920-1927. Published by Trade and 
Engineering Review, Hazlitt House, Southampton 
buildings, Holborn, W.C. 2. 1s 6d net. 


A statistical survey of Anglo-Russian trade before the rupture of 
relations between the two countries, and the prospects of develop 
ment then existing. 
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the Banker, July, 1927. (London) Eyre and Spottiswoode 
(Publications), Limited, 9 East Harding street, Fleet 


street, E.C. 4. 1s net. 
Contents include an article by Joseph Caillaux on the Finances 
¢ France and an appreciation of Edwin Cannan by Sir Josiah 


the Hibbert Journal, July, 1927. (London) Constable 
and Co., 10 and 12 Orange street, W.C. 2. 2s 6d 
net. 

The Slavonic Review, June, 1927. (London) Jonathan 
Cape, Limited, 30 Bedford square. 6s net. 

Includes an article on ‘‘ The Financial Embarrassments of the 

cyviet Government”? by Count V. Kokovtsev. 

OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 

ofice, Adastral House, Kingsway, W.C. 2 ime 

Empire Marketing Board. Note on the Work of the 
Board and Statement of Research Grants Approved 
by the Secretary of State from July, 1926, to May, 
1927. Cmd. 2898. 3d net. 

Report by His Britannic Majesty’s Government to the 
Council of the League of Nations on the Administra- 
tion of Palestine and Trans-Jordan for the Year 





1926. Colonial No. 26. 3s 6d net. 
BARCLAYS BANK 
LIMITED. 


Head Office: 54, Lombard Street, London, E.C.3. 


This Bank is in close touch with leading Bankers in all parts 
of the world, and provides facilities for the financing of every 
description of Overseas business. 

Traders interested in the Foreign Markets are invited to 
correspond with 


THE FOREIGN MANAGER. 








Foreign Branch: 168, Fenchurch Street, E.C.3. 








STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET. | Account. 
July 12. July 14. 
Tue course of the Stock Exchange markets during the past 
week has been chequered by the uncertainties that overhang 
the outcome of next week’s settlement, and by the outpouring 
of several new issues of important amount. Amongst these 
latter, the new seven milliqgn pounds loan offered by the 
Commonwealth of Australia in 5 per cent. stock at 98 is the 
most conspicuous. Its advent caused a weakening of prices 
in the gilt-edged market, which, before the _ pr ctus 
appeared, had been showing ane on the anticipation of 
investment being attracted to purely investment securities as 
an indirect result of the blow dealt at some of the speculative 
markets by the developments in the oil section. 
Colonial stocks are generally easier, though in many cases 
nominal quotations have not been altered. The Southern 
Railway 5 per cent. guaranteed preference stock has fallen to 
1 discount. Amongst British Government stocks the new 4 
per cent. Consols are quoted ex th® dividend due next month. 
The foreign market has attracted attention by reason of 
the new issues, and the activity to which dealings in these 
have given rise. Subscription lists to the new Berlin Sixes 
closed soon after they had opened. Several scrip stocks 
which have just come to market turned qut to be largely in 
the hands of stags, and the tendency has been for the opening 
Prices to be the best for the time being. Brazilian bonds 
reacted a trifle after the rises which they obtained through 
resumption of the sinking fund purchases, commenced last 
tiday in the 1895 loan. It is expected in the market that 
the sinking fund will be applied next week to the bonds in the 
1910 and 1914 issues. French Nationals have given way, and 
ere has been little doing in Germans. The general run of 
mid-European bonds is affected by the competition of new- 
comers, though most of the older bonds are in the hands of 
Ivestors who bought the bonds for permanent 
Argentine Government bonds are harder. Russians 
marked down. 
ome Railway stocks are duller than ever. This week’s 
traffic returns did nothing to encourage hopefulness in regard 
to the dividend outlook this year. All comparisons now- 
adays are made between the current figures and those of 
1925, last year’s being regarded as altogether abnormal. The 
Underground group of dividends was announced at the end 
of the week. ‘Flatness in London Midland and Scottish is 
lared to be the result of forced selling of stock. 
rgentine Railway stocks have done little more than mark 


holding. 
have 
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time, and other foreign cails have come under the influence 
of the rather heavy feeling which overlay the House for the 
greater part of the week. There is nothing of fresh interest 
in the nitrate market beyond a small rise in Angelas. 


Controlled Oilfields’ positign. 
preferred are again lower, and the rest of the list finds a diffi- 
culty in shaking off the sympathetic effects of the British 
Controlled slump. This same factor is apparent in various 
other speculative industrials, including those of the textile and 
tobacco group. The Courtaulds interim dividend, restored to 
72 per cent., tax free, formed the hub of lively speculation. 
Bryant and May shares spurted strongly upon the arrange- 
ment which the company is makin 
whose shares have also i 
Kreuger and Toll. 
to quicken business to some extent, without, however, affect- 
ing prices to any noticeable degree. 
has quietly strengthened, but shipping shares spent a par- 
ticularly placid week, 


and steel shares remain heavy. 
now deducted from the price, were valued at 5s 6d per share. 
Movements in the brewery market are upwards on balance. 
There has been a recurrence of foreign buying in Brazilian 
Tractions, to which the price smartly respo 
been less doing than usual in United River Plate Telephones, 
where the price went back after its a rise. Cable stocks 
are steady, and, in the wireless group, 

heavy side. 
speech from the chairman next Monday. Chinese Engineer- 
ing have been a feature of strength. 
are dull, owing to the impression that the post-war building 
boom has reached its apex. 
spurt. 
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The rubber share market cannot get going. Present 


holders are loth to realise their shares at a time when there 
might be a dramatic change occur in the statistical position, 
but, on the other hand, buyers are not tempted by the present 
outlook, while the disappointing movements in the price of 
the raw produce impose a cautious attitude. 
the other hand, are quite good, and a number of the leading. 


Tea shares, on. 


rices show improvement on the week. Without much float- 


ing supply of stock, the market is easily moved by dealings in 
a comparatively small number of shares. 


The oil market lies somewhat at the mercy of the British 
The prices of common and 


with the Swedish Match, 
roved, together with those of 
The banking dividend declarations served 
The insurance market 


The British Celanese gamble subsided to some extent. Iron 
The rights on Ind Coope, 


nded. There has 
arconis lean to the 
Liptons are better, on the hope of a cheerful 
Brickmaking shares 
Imperial Chemicals enjoyed 2 
The serious fall in De Beers, which occurred on the refusal 


of the Cape Senate to pass the Precious Stones Bill, attracted 
buyers, and the price has recovered from its worst. 
diamonds followed on similar lines, and the disposition of 
the Kaffir market as a whale, which was disturbed last week 
by the drop in the diamond list, has not yet changed. 
Cape is lending but little support to its usual favourites, and- 
people on this side, except those who are prepared to put 
away their purchases, keep out of the market. The Rhodesian 
section is inanimate. 
their rise. Tin, the metal, after its advance to £300, yielded 
ground, and the maqvements in Malayan Tin shares, t 
somewhat irregular, have been mostly against holders. In 
the West African market Ashanti Goldfields underwent re- 
action after their smart jump, and some of the Nigerian tin 
shares that have been run up on bullishness, which, perhaps, 
was a little premature, have returned to rather lower levels. 
Copper shares are without interest. 


The 


Russians have gone back a trifle after 


NEW ISSUES. 
The new issues of the week, and the current year, and date of 


opening of the lists have been as follows :— 














Further 
Nominal Cash Sub- First Lia- 
Capital. scription. Payment. bility 
£ £ £ £ 
(SSUES OF THE WEEK— 
Amount previously recorded...... 207,563,814 
To the public— 
Government of The Com- 

monwealth of Australia, 

£7.000,000 5% Reg. Stock, 

issued at 98% red. at par 

July 1, 1945-July 1, 1975 

CE kn ctinaknnctancdaes 7,000,000 .. 6,860,000 .. 350,000 6,510,000 

City of Berlin, £3,500,000 6% 
Sterling Bonds at 981% Red. 
by July 1, 1957 (July 5) ...... 3, - 3.412,500 .. 175,000 .. 3,237,500 
Eastwood Flettons, 175,000 8% 
Participating Pref. Ord., £1, 
at 22/6 (July 5)...........008 175,000 .. 196,875 .. 21,875 .. 175,000 
Do 175,000 Def., 1s, at 2s...... 8,750 .. 17,500 .. 17,500 .. an 
—— gad orth on 
nes, A tg. Pref. 
Ord.. 10s, at par (July 4) .... 175,000 175,000 . 17,500 .. 157,500 
300,000 Deferred Shares, ls, 
Sa sees a * shales 17,500 .. 17,500 .. 17,500 .. éa 
Kamounghla Tavoy Tin, 

Shares, 5s, at par (July 4) .. 75,000 .. 75,000 .. 7,500 .. 67,56 
Total offered to Public .......... -» 10,754,375 .. 606,875 ..10,147,500 
Toecte Telephone, 114,886 N 

‘ota Telephone, ew 

“Ord., £1,at 25s, acacngi T4886 .. 143608 .. 40208 .. 105,400 
iu ta ’ 30,0.0 ” 

ri ee 3 30,000 .. 120,000 .. 120000... .. 
enrietta Rubber, £50,000 

Deb. Stock, at par.......... 50,000 . 50,000 .. 5,000 .. 45,000 
Total offered toshareholders .... .. e- 313,608 165,208 .. 148,400 





76 


otal offered for subscription to date | Total offered for subscription for whole 


in— £ £ 
Dsichéinebntecbas <onncell 218,631,797 | 1926 ......cccccccccecccece 230,782,601 
BB ccocccccccceccocsoscce 133,97. BEES cccccccccccccccccccee « 232,214,500 
BB cccccccccccesescccscese 116,274,740 | 1924 .....ccccccccccccccees 100 
DE coccccccscccccencccesce 117,097,640 | 1923 .......cccececcecccecs 271,393,173 
SE consseeceseanrtosensesh 186,880,610; 1922 ........ccccccceccces - 57 
Pn ssesconscséoseccecssens 468,983,1 EEE bbbKcebecscocess covcee 


'- Commonwealth of Australia. — This is an issue of 
47,000,000 5 per cent. registered stack at £98 per cent., the 
redemption dates being 1945-75. The revenues of the Govern- 
ment of the Commonwealth alone are liable in respect of 
principal and interest. The loan is issued by the Common- 
wealth as a central borrower on behalf of itself and the 
States of Victoria, Queensland, South Australia, Western 
Australia, and Tasmania. This new and more satisfactory 
issue follows on the announcement of Mr Bruce’s new scheme 
for central borrowing, which was discussed in the Economist 
of June 25th. All Commonwealth loans carry a sink- 
ing fund in accordance with the provisions of the National 
‘Debt Sinking Fund Acts, which provide inter alia that a sum 
equal to ros per cent. shall be provided each financial year. 
In addition the treasurer has authority to apply surplus 
revenue to debt redemption. A statistical statement relating 
‘to the Commonwealth is provided, in which the gross public 
-debt is given as £459,787,997- By omitting the figures for 
the separate States it only gives a partial idea of the finances 
of Australia. This improvement in the amount of informa- 
‘tion offered is very welcome. The proceeds of the loan 
will be used for development works in Australia, for 
settlement of migrants from Great Britain, for re- 
payment of temporary loans obtained in London for these 
purposes, and for redemption of securities. A good trustee 
investment. 


City of Berlin.—This is an offer for sale of £3,500.000 
6 per cent. sterling bonds at £98 10s per cent. An accumula- 
tive sinking fund sufficient to redeem the whole of the bonds 
dy 1957 is to be applied annually, the earliest redemption date 
being 1932. The bonds will be a direct and unconditional 
Obligation of the City of Berlin. The value of the assets of 
the city, consisting of real property, piant, &c., is estimated 
.at Rm 1,567,300,000. In addition the city owns electricity, 
gas, and water works, cattle markets, quays, &c., which 
fepresent an investment of about Rm 883,500,000. The total 
present indebtedness is Rm 480,000,000. No part of the 
revenue or property of the city has been pledged as security 
for any loan, and the city has undertaken that while any of 
‘tthe bonds are outstanding it will not create any mortgage or 
«charge on any part of its property, revenues, or other assets 
to secure any future loan (except such as it may hereafter be 
‘bound to give in pursuance of the Treaty of Versailles or the 
provisions of the German External Loan, 1924, and except 
such as the city may grant or allow to be granted in respect 
of buildings to be erected on sites belonging to the city) unless 
at the same time the bonds now. offered be given a similar 
«charge ranking pari passu with such charges. The proceeds 
of the present issue are to be applied to the extension of the 
elevated and underground railways and the water works. An 
attractive issue, which was quickly oversubscribed. 


Torquay and Paignton Gas Company.—lIssued stock 
<apital £159,930. together with an issued loan capital of 
421,300. This is an offer for sale by tender of £50,000 5 per 
cent, irredeemable preference stock, the minimum price of 
issuing being £484 per cent. The company was incorporated 
in 1860, and supplies Torquay, Paignton, Cockington, &c. 
Figures of the sales of gas in recent years show continuous 
expansion. The net revenue for the year ended December 31, 
1926, is given as 410,547, of which interest on the loan 
capital amounts to £1,108; the dividend on the preference 
stock, including the present issue, will require £3,219, thus 
jJeaving a surplus of £6,219. It is stated that the dividends 
aid on the ordinary stock for the past four years have been 
paid at the maximum rate of 6 per cent. per annum. The 
proceeds of the present issue will be utilised for the extension 
of the works and mains. Not without attraction at the 
minimum price, regard being had to the narrow market. 


Eastwoods, Flettons, Limited.— Authorised share capital, 
200,000, divided into 190,000 8 per cent. participating pre- 
ferred ordinary shares of 4,1 each and 200,000 deferred of 1s 
each. This is an issue of 175,000 preferred ordinary shares at 
22s 6d per share and 175,000 deferred shares at 2s per share, 
ach subscriber having the right ta apply for one deferred share 
in respect of each preferred ordinary. Eastwoods, Limited, are 
taking up 40,000 of each class of share. After the payment of 
8 per cent. on the preferred ordinary shares holders will be 
entitled to 40 per cent. of the remaining profit, the balance 
being available for the deferred shareholders. The company 
has been formed in particular to establish a new Fletton 
brickworks, to acquire the Fletton brickworks known as the 
Bedford Brickworks, also the works with machinery and 
plant at Woburn Sands, and to equip them for the purpose of 
making Fletton bricks, hollow blocks and tiles, &c. The 
assets to be acquired are expertly valued at £61,125. The 
purchase consideration is given as £36,800, payable in cash. 


A reasonably good industrial offer. Oversubscribed. 
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_Kamounghla Tavoy Tin, Limited.—Capital £100, 
divided into 400,000 shares of 5s. each. This is an issue 
300,000 shares at par. The company has been formed parti, 
cularly to acquire four contiguous blocks of land, comprisig 
a total area of approximately 2,071 acres, situated 4 
Kamounghla, Tavoy, Lower Burmah. The purchase price is 
given as £48,000, payable as to £23,000 in cash and ag ty 
25,000 in fully-paid shares. A speculative share, with pos. 
sibilities which attracted investors to oversubscribe the jssye 

ACTIVE SEOURITIES. 
The following tables show the movements of the week j, 
the more active securities of the various markets :— 
British and Colonial Government Securities, 
ai 2 8 r oo he 
Seo 38 os $33 BS °. 
o 2— 22 = 
Eas $2 ge Eas 3 i 
,1925-88.. 100}..1003 .. + i | India 38% Stock .... 70} .. 701... 
War ol ee -—#& | Do 1932 ....101 1013 ..4+ } 
1929:47 . 101 . 1 “> fs Do sa eeiai teil 92h .. 923. | 
4%, 1929-42.. 1002. .1 oot N.B.W. 1922-32 ..101 ..101 ., .° 
ra WBeoee oo BB ce ce | aon ieee” ee .. 
Victory ds 4% ..95 ..93 .. . Nigeria 9-79 ..113 ..113 ,, 
Conversion Loan 38% 76;% . 75+%..— 3 ueensl’d 5% °40-60 .. 98 , 
Consoles 24% .....00- o- Ag ..+ Of 8.A.6%,1930-40..103 ..103 ,, 
tM shtheeneees ot o. 844x.. .. 8. Aust. 1930-40 ..102x ..102 ,, 
Irish Land Stock 22% 574 .. ra o Victoria 1924-34..101 . 101 ., . 
Local Goans 3% .... 638 .. W.Aust, 930-40 ..100 ..101 ..+] 
Aust, 6% 1931-41......105 ..105 
British Railways. 
Great Western, Ord... 88} ..88§ .— 3% | Metropolitan District ..644 ..65 .,4 i 
North-Eastern Southern, Pref, Ord. ..73 ..714 ..—}i 
6% Pref. Ord, .... 494 ..478 ..— 1 Do Def, Ord, ........ 39.388 ..— | 
Do Def. cocceccee 18K 2. 18G 2. — Underground Blectric 
Lond., Mid., and (B1) cccccce-cccce ott: ae we 
Soottish, Ord, .... 71% ..708 ..— 1) Do Ino. Bas, (£100). .1024. .1053..+ 3 
Metropolitan ........ 593 ..583 ..— 1 
Colonial and Foreign Railways. 
Antofagasta Cons .... 784.. 784.. .. | Cantral Argentine.... 883.. 88 ..-} 
B.A. and Pacific ...... -- 923..— 4, Cordoba Central New 34}.. 34 ..- } 
B.A. Gt. Southern ....107 ..1064..— Leopold'na .....++00.554 +. 52 ..—1} 
Buenos AyresWest.... 904.. 91 ..+ 4! Mexican Railway .... bi a6 
Canadian National .... Do Ist Pref. .....00 ee wl 
Gtd. Deb, Stock ..63 ..63.. . | San Paulo ...0.0.0+4192 ..191 ..—] 
Canadian Pac. ($100)..183 ..184 ..+ 1 | United Havana ...... 744.. 73 ..—1} 
American Railroads. 
Chesapeake & Ohio .. 182 ..1835 ..+ 1 | Southern ............ 131 ..13lx.. .. 

Crcccccccccccccccce 54 os 55 oot 1 | Union Pacific........ 177.1784 ..+ j 
Do 4% lst Pref..... 60..61..+1 

Foreign Government Securities. 
Argentine 6 %, 1886-7.100x ..100 .. .. Greek 7%, 1924 ...... 963 .. 963... ., 
Austrian 6 % Guar..1004 ..1003.. .. | Hungarian 74%, 1924.1043 ..1043 ..+ j 

oo--1063 ..1064..+ 3% | Japanege 6%, 1924 .. oo 958 oe » 
Brasil d.,1914 83 .. 83... .. | Mexican Cons. 1899.. 39 ..39 .. .. 
Chilian 44%, 1895 .... 78 .. 78... .. | PeravianCorp.Pref.. 493 .. 493 ..- | 

Do 7% --+--0- eooselOlx 101... .. | P.L.M.6% .....0.00. 954x.. 95x ..— } 

Chinese 2% 1913 .... 39 .. 37 ..— 2 | Portuguese (New).... 37Ax . 374x.. .. 
%, eocccce © BS oc BB ce ce Russian 5%, 1905.... 5 .. 4% .—} 
French 5% .cccccccce 21t «- 17h..— Seine (Dept.) 7% ....1024x..1024x 
Do 4% cccccese coco 4 ww LH — Siamese 7%........06 106 ..106 .. .. 
German 7%, 1924 ....105§ ..1054..— Turkish Unified .... 25 .. 25% ..+ | 
Tel phs. 
Anglo-American "‘A’’ 243 .. 243 .. 7 Marconi Canada .... dy. so th 
Marconi Wirelese£1.. co ee Marconi Marine... 14. 1s..-4 
Banks. 
Barolays B (&1,f.p4.) 23%.. 238.. .. | National Provincial 
Chartered Bk of India 19 .. 1943+ (£20, with £4 paid)..133 .. 13%..-4 
Gloyds (£6 witn {1 dard of 8. oa 
ee escce coccce Sh oe Seat ty |  (£20,with £5paid)..145.. 144 ..—% 
£% _ 8H. Bie | (£20, with £6 paid 183 183 
eocccccecs ° e *@ «ef | '. PB . oe ow 
Nat. Rene of Egypt 
(£10) eocccereveccece 34 ee At oot 2 
Miscellaneous. 
AlliedNewspapers (£1) 5:;.. 34,.. .. | Hudson's Bay (fy. 43x.. 4ix..— 4 
Amal, Cottons ({1) .. os wet | Imperial Ord(£l) igs.. lh ..th 
Anglo Persian O' (£1) 4ee.. 4eeee Chem. Ind. { Def.(10/) oe ot fh 
Apex (Trin.) Oil (5/).. 23 .. 2s )..— s4| Imperial Tobacoo (£1) 444.. 4#4.. » 
Armstrong (Sir W.G.) Linggi Planens.({1).. 22 .. 2s%..-4% 
and Oo, (£1) ..... ° i: fr.e .. | LeverBrs7%CmPt(fl) Ix... 1 .. « 
Ass.Ptind.Cement({1'! ~~  «e Do8% Cm APrf(£1) d#x.. o 
Barker, John ({1).... 3y%.. ke oe Do20%CmPt Ord ee owe 
B'bamSmallArms(fl) 3... 4..— 3s| Lister ED vevsersee ib wn} 
Bleachers (£1) ...... 1g4x.. 194x.. .. | Lobitos Oilfields (£1) 434.. 54§..-8 
Bradford Dyers(/1).. 243.. 243.. .. | Lyons (J.) & Co. (£1), 4ux.. 4x rt 
Brasil Traction ($100)1584 ..170 ..—114| Mexican Eagle ($10), 3.. i+ « 
British- American Royal Dutch Petro- 
7 ar Sdy.. See oe leum (100 fl) .... 30d5,. 298x.. - 
British ntrolled Rubber Plantations : 
Oil ($5) .. eecosce ° oe dye ee Investment (£1).. 1 oe 1}4.- 8 
Bryantand May ({1) 2g .. 38 ..4 1 | Shell Transport(£l).. 444.. 449..+ 8 
Oil eooe DeeX.. 5§X..— gy| Siemenr (£1) ........ lgjp.e lige © 
Coats (J. ) (£1) 248.. 28§.. .. | Swedish Match “B” 
Oourtaulds coco GHR.. GB ow db (krl00) ..... coeee 152 ., 153}..4 8 
Ounard (£1).......000 Isy.. 1} ..+ gy) Union Cold Storag 
Dorman Long (£1) ++ - «eo «+ | _6%Cum.Pref.(£l) #4.. %.- 
Danlog Rabber | we 12... 148..4+ ge| _Do 7% Om. Pri.(£l) lgy.. lys 
Vine Spnsifl) 2yk.. 2yk.. .. | United Dairies (£1).. 14... 14+ 
Forestal Land ( 2? ldy.. Layee oe Sonne eeenns GP.« - p ” 
Withy(£1).. 135.. 13.. .. | Umited Tobacco (4l),, 44x.. 44x.» « 
Gramophone (£l).... 5 .. 4 + ts! V.0.C, Holding (&1).. 289.. 3yy-et t 
and \We Vick: ( eocvccce oe Sue *, 
Rubber (£1) 2%:.. 24]..— d| Watney Def, Stk..... 271 ..275 «+! 
Mines. 
Anglo-American (£1) 133.. 19}.. .. | Modderfon, Deep (5/) 24 .. 24..+ # 
Asnanti Gola (4/) .... 144.. Iyy..+ | Mount Lyell (£1).... 19... lg. °: 
B (£1)......0+ 4% .. 44... «. | New State Areas (£1) 2% .. Sarr 
Broken Hill Prop.(£l) 1: .. lsy..— #| Randfontein Est.(£l1) 4.. %i-0 °; 
Burma (Raid) .. ie -» «+ | Band Mines (5/)...... 3. SR eth 
Cam & Motor (£1).... -» 28.. .. | Robinson Deep B(£l) 23... 2y4--+ 9 
Central Mining (£8).. 173 .. 178 ..+ 2 | Rio Tinto (£5) ...... oe 38g ott 
neem Se ecco 1¢4.. 144.. ee Ropp Tin (4/).....0. oe B ve aid 
City Deep ( 1) weooee 14... 14.2 «- | San Francisco of 
Cons. Gold Fields(£1) 2;5.. ay s+ fn Mexico (10/) ...0+. 14§.. 1 wna 
Crown Mines (10/) .. 3;5.. oot zy! Selukwe (2/6).....000 e oo 
De Beers Def. (£24).. 15 .. -e+ gz} Shamva (£1) ......06 - a. 
East Rand Prop.(10/) 17;.. 1§ ..— #| Sub-Nigel (10/) ..... o Adyee Stee * 
Geduld (£1).......... 4x5.. 44 ..+ gy| Siamese Tin (5/) .... 13... lsge—# 
Gov. Gold Areas (5/) 225.. ah. -- | Spring Mines (4)... ee oo 
J esburg Cons... 2yg.. 2yg.. .«. Cons(£1) 2y5.. 2x8++ 
Tin (5/).... 1g... 1g... .. | Trans, Lnd(l0/) 235.. 2%5--+ 4 
erfontein (10/).. 6: .. 67s..— ¢s| Zam Expl. (£1), 233.. 2sa-5 “ 
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COMPANY MEETINGS, &c. 


BRITISH CELANESE, LIMITED. 


EXTRAORDINARY GENERAL MEETING. 
RESOLUTIONS OVERWHELMINGLY CONFIRMED. 





THE QUESTION OF RECONSTRUCTION. 
QUALITIES OF CELANESE. 
DR HENRY DREYFUS’S CONFIDENCE IN THE FUTURE. 


i 

ot) 

co 

pa i 

= 7 An extraordinary general meeting of the British Celanese, 
 . Blimited, was held at the Great Hall, Cannon street Hotel, 
Mo london, E.C. 4, on Thursday, June 30th. Dr Henry Dreyfus 
t+ TMM presided. 

nti The Chairman: Ladies and gentlemen, you know that this 


necting of shareholders is purely formal, and is convened for the 
Mg pxpose of complying with the legal requirements which necessi- 
«+ | ue two shareholders’ meetings in order to enable the company 
7 to pass a special resolution. I suggest that we should divide 
1... Magvhat we are going to do at this meeting—firstly, we will deal 
+++ | Mb vith these resolutions, and then anyo#: who wishes to speak 
about it can do so. Afterwards we may deal in a general way 
; fg vith informal matters which could not be touched on at the last 
--~ | BM necting in view of the shortness of time, and these can be touched 
Hx, so that, perhaps, I may give satisfaction to certain share- 
«1 BiB holders, especially on financial matters. 
i The object of this meeting is, however, as I have stated, 
smply to confirm resolutions for the removal of certain directors 
eon which were passed as special business on June 15th at the 
“a atraordinary general meeting held on that date. 

May I, however, add something. Perhaps you may be 
we astonished that we are only two here as members of your board. 
«+ | BB Of course, you know what was supposed to have happened, and 
~scie so far we are isolated. You cannot, of course, expect us to 
appoint directors so long as the other directors are still on the 
i board. It would not have been fair to appoint new directors with 
the old directors in view of the quarrel. Secondly, it is also fair 
that the new directors who will join the board should be aware 
of the programme which will be developed, and which probably 
« they will have to approve before they join. So that the whole 
4 ER position is that we are going to get to real business, perhaps, after 

this meeting, when the new board is constituted. I only wanted 
4 9B make that clear. The names of the directors whose removal 
was asked for were Mr John G. Raphael, Captain the Rt. Hon. 
F, E. Guest, and Mr Lincoln Chandler. As you know, they are 
il nominees of the International Holdings Company. Three con- 
frmatory resolutions will now have to be moved and seconded. 
They are: ‘* That the special resolution, namely, ‘That Mr 
74 i John G. Raphael be and is hereby removed from his office as a 
.+ Bi director of the company,’ be and is hereby confirmed as a special 
ok resolution.” No. 2 is the same concerning Captain Guest, and 
No. 3 is the same concerning Mr Lincoln Chandler. No amend- 
“ ment of any of these resolutions is permissible. Therefore, when 
—% Ti tach resolution is considered, the question will simply be whether 
ol itis to be a&cepted or rejected exactly as it stands. Therefore, I 
yom how call on a shareholder to propose the first resolution, namely, 
for the removal of Mr John G. Raphael. Will a shareholder 
move that resolution ? 


+4 Mr Smyllie: I beg to move the following resolution: ‘t That 
" ‘Be the special resolution, namely, ‘that Mr John G. Raphael be and 
+4 's hereby removed from his office as a director of the company,’ 
S be and is hereby confirmed as a special resolution.”’ 
“ The Chairman: Who will second that? 
“ COLONEL BRISTOW’S SPEECH. 
+ 
Pe Col. W. A. Bristow: Mr Chairman and gentlemen, I have much 


pleasure in seconding the resolution. At the recent general meet- 
+% fe 28 you will remember we sat until practically one o’clock listen- 
Ng to the long and carefully-prepared series of attacks on the 


ng MaNaging director; consequently it was impossible for share- 
4 holders to comment at any length upon this question of the 
+t J "Minees of the Holdings Company or to deal with the speech 


o Mr Raphael on their behalf. 

-i As one of the shareholders of the vast majority that voted 
for the removal of these three directors, I feel that it is to some 
*xtent up to us to deal with the charge of ingratitude levelled at 
our heads by Mr. Raphael. The position of this gentleman is, 
of Course, difficult, and to some extent must command our sym- 
Pathy, but I feel that in justice to the Celanese Company it is 







necessary to deal quite candidly with some of the points he tried 
to make. Now, what are the true facts with regard to what the 
Holdings Company did for our company? In the first place, it 
must be remembered that at the time the first negotiations took 
place there was no Holdings Company. In fact, the capital of 
450,000 of the Holdings Company was provided by the British 
Celanese, this being the sum paid to Mr Loewenstein or his friends 
as commission for arranging for the issue of the Celanese deben- 
tures. Mr Raphael tried to show that the Holdings Company 
was a big financial house with considerable resources, which took 
an enormous risk in lending your company £900,000, but this 
is a gross misrepresentation of the truth. The only money they 
had was what British Celanese gave them, and this prospectus 
of September 22, 1922, proves it up to the hilt. It states as 
follows :— 

For this purpose it has subscribed at par for {£500,000 (the 
entire amount authorised) of 8 per cent. first mortgage debenture 
stock of British Cellulose Company, and has made payments on 
account of the purchase price. It has borrowed the amount of 
these payments on account, from its bankers, under arrangements 
which will enable it to obtain further temporary advances for 
further payments on account pending the receipt of the full pro- 
ceeds of the present issue. The proceeds of the issue will pro- 
vide for the balance of the purchase price of the stock and the re- 
payment of the temporary advances. 


DETAILS OF PAYMENTS. 


Further proof is provided by the manner in which the Holdings 
Company paid over the moneys to British Celanese. In this con- 
nection it is important to know that the agreement provided that 
£250,000 was due within 24 hours from August 24, 1922. 

The payments, however, were as follows :— 





£ 
TI Ee roses tns ssc ies iaccivecaecteeauaagh 2,000 
DUNNO IIE ann o5ncccscseecacctsecansnsseenasticese 5,000 
September Gtly .............2..-..ccscescesossseccoses 8,000 
RONNIE BUN a. iin esis. oo csi si dic cekencceanecsaes 15,000 
30,000 


and these were the only amounts paid on account by the Holdings 
Company prior to the public issue. In other words, these philan- 
thropic millionaires, who took such vast risks on our account, 
managed between them to scrape up the gigantic sum of £2,000, 
as against the sum of a quarter of a million due a week earlier, 
and they altogether advanced only £30,000 before the public came 
in, actually only three-fifths of their commission. The first material 
payment was made five days after the public issue, after which 
followed a string of smaller payments ending in January, 1923, 
of which about £70,000 was provided by shareholders of British 
Celanese. To sum up, therefore, the whole thing was a complete 
bluff. The ‘‘ Holdings” Company, as such, had no money to 
speak of; it took no vast risks. All it could risk was its capital 
of £50,000, which our company provided it with and the public, 
and the Celanese shareholders found the money for the debentures. 
Now, let us see what reward it took for these services. Firstly, 
there was the commission of £50,000; secondly, they received 
750,000 £1 preference shares; and last, but not least, an annual 
royalty of 3 per cent. of the turnover for 25 years after the royalty 
payable should amount to £90,000 per annum. 

In face of these facts it is somewhat surprising to hear Mr 
Raphael talking about saving us from drowning. If I were drown- 
ing I would certainly hurry up and get it over if I saw the 
‘* Holdings’? Company’s boat with Mr Loewenstein at the helm 
coming to my ‘‘ rescue.” 


WHAT THE HOLDINGS COMPANY HAS DONE. 


It may next be useful to see what the ‘‘ Holdings”? Company 
have done for this vast remuneration. Turning to their prospectus 
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of September 20, 1922, we find that the first paragraph is as 
follows :— 

The company has been formed in order to provide British 
Cellulose and Chemical Manufacturing Company, Limited, (herein- 
after referred to as ‘‘ British Cellulose Company ”’), with further 
money. 

This was quite in accordance with what we were told by the 
chairman at the third ordinary general meeting on May 1, 1922. 

The chairman stated that the price paid for the financial dssist- 
ance was high, but perhaps not so bad considering all the benefits we 
were about to receive from Mr. Loewenstein and his friends, the 
Tubize Company, who, by the aid of their vast experience, would 
help us out of our technical difficulties, and who, at the same time, 
‘would take so much of our cellulose acetate as to materially reduce 
the cost of production. Captain Loewenstein, at the end of the 
meeting, added these words :—‘‘ I am quite sure that your com- 
pany, being associated with and having the technical knowledge 
and magnificent organisation of Tubize, will be a success, too.” 

We now know that the Tubize Company were not in a position 
to help us technically, nor by taking any material quantities of 
cellulose. Nevertheless, at the outset we were ali led to believe by 
the ‘* Holdings ’”? Company that they and their friends were again 
going to save us from drowning. 

But if you look on the back of the prospectus and use a mag- 
nifying glass you will be able to read thereon in that microscopic 
type beloved by certain company promoters that the ‘‘ Holdings ”’ 
Company took power to do for any foreign firm engaged in the 
cellulose acetate or artificial silk business all that which it was 
authorised to do for British Celanese, Limited. 

The difference between this and the first paragraph printed in 
large type in the prospectus is so striking in all the circumstances 
as to lead to the conclusion that Mr Loewenstein had already con- 
ceived some idea of his future plan of campaign. 


I will not weary you with a recital of the doings which led up 
to his overwhelming defeat at the hands of the shareholders in this 
hall in March, 1926, a defeat which, in my opinion, saved this 
company from ruin. You are all familiar with the details, and the 
fact that at all times the ‘‘ help ” was of a distinctly negative char- 
acter. It is important, however, to see what Mr. Loewenstein did, 
and what he said when he stood before a Belgian audience. I 
have in front of me his speeches made in Brussels in November 
last year, and which'he obligingly had printed so that he might 
convict himself out of his own mouth. In addition, he added a 
few portions which were not printed, but which were taken down 
verbatim. 


THE TUBIZE COMPANY. 


Mr l.oewenstein said that for years he had occupied himself 
with the affairs of the Tubize Company, and that, although for 
some time out of touch, he had readopted it. He then informed 
them that when the rew Celanese silk came on the market he 
immediately endeavoured to give to the Tubize Company the bene- 
fits of this new discovery, and that when difficulties arose be- 
tween Celanese and Tubize he naturally took sides with the latter 
and had taken up its defence. He further went on to say that he 
had taken control with the Tubize Company of the company which 
he had saved from bankruptcy (same words as Mr. Raphael, you 
will notice) and believed that it would be possible to impose their 
conditions upon their ‘‘enemies.”” He concluded this part of his 
speech by saying that Tubize thus found him or their side, 
although they had not asked for his intervention, and _ that, 
although sometimes he was accused of not being a good patriot, 
he was always. 

Mr Loewenstein then went on to say that the Tubize officials 
‘had pointed out to him how much it was to be regretted that they 
had to procure in England—that is, from the Celanese Company— 
the cellulose acetate for their silk, and how much better it would 
be for them if they could build acetate works in Belgium and 
Produce their own. Although this, of course, was diametrically 
opposed to the letter and spirit of the agreement between the 
Celanese Company and Mr Loewenstein, he immediately offered to 
lend to the Tubize Company £1,000,000, with a view to establish- 


ing in Belgium these competitive works. His offer was rejected 
by the Tubize Board, but, in order to force it through, he changed 


tthe board and acquired control, giving as his reason the desire 
to produce in Belgium the raw material which they had had to 
buy from the Celanese Company. 

He next dealt with the means by which it would be possible to 
Provide this money for the Tubize Company, and, although this 
company was supposed to be such a marvellous profit-earning con- 
«ern, yet Mr Loewenstein had to admit in his speech that an issue 
of debentures in Belgium would be onerous, if not impossible, and 
an issue of Tubize debentures in England would be more onerous 
still; and that the cnly way to provide money was by the Inter- 
national Holdings Company opening credits to the Tubize Com- 
Pany. 


THE ECONOMIST. 
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This speech was made on November 6, 1926. On November 13, 
1926, the Holdings Company issued a circular in London appeal. 
ing for additional capital, and the appeal was based largely o 
the income from the Celanese Company, and the profits they had 
made therefrom. This circular is quite frank up to a point, } 
stated that they had taken control of the Tubize Company ang 
were going to lend a large sum of money to the French Tubize, 
but it was silent as to the million proposed to be advanced to the 
Tubize Company. But the bare fact remains that, based on hj; 
agreement with the Celanese Company and the profits made there. 
from, he was going to raise further money from the British jp. 
vestor for the sole purpcse of fostering foreign competition with 
your own company, and doing all he could to make them ind. 
pendent of the supplies of cellulose acetate they had promised » 
take 


MR. RAPHAEL’S POSITION. 


Mr Raphael, in his speech, stated that Mr Loewenstein did no 
use the word ‘‘enemy ”’ when referring to the Celanese Company. 
Unfortunately for Mr Raphael, he had the sworn statements 
persons of independence and integrity who were present at the 
meeting. 

Theie was one point, however, in his speech in which Mr 
Raphael showed great wisdom. He never attempted to maintain 
that the Tubize Company had been of any assistance to British 
Celanese, Limited, although they were supposed to be going to 
be the saviours of this company. We know that, although they 
have been in a position to work the acetate process for some years, 
they have failed lamentably from the technical and commercial 
standpoint, and their progress relative to that made by our. 
selves 1s insignificant. This one fact alone, in my opinion, com. 
pletely disposes of the promises held out to us in 1922 by Mr 
Loewenstein that the technical assistance and wonderful organi. 
sation of the Tubize Company, which we were to obtain in part 
return for the royalty agreement, was going to be of enormous 
material benefit to this company. 

When the whole story is reviewed from 1922 to the present time, 
how amazing it all seems and how intolerably unfair to the share 
holders of this company! If this was an ordinary moneylending 
case and the borrower went to the Court with such a story and 
suffering from such an intolerable burden, it is certain that be 
would be granted an enormous measure of relief. It is simpy 
fantastic that we should have to pay to the ‘* Holdings ’’ Company 
millions of money for arranging an ordinary issue of debenture 
and immediately have to suffer a campaign of misrepresentatios, 
abuse, and activities against us on behalf of foreign competitors, 

Mr Raphael opens his speech by saying: ‘ Now, ladies and 
gentlemen, why are we on the Celanese board?” I heartily t 
echo this query, and I shall be very surprised if there is anybody 
in this room who can give a proper answer. But, after all, ou 
quarrel is not chiefly with any of the nominees of the ‘* Holdings” 
Company. It is to their nominator that we must look, and its 
a pity that Mr Loewenstein should have remained so modestly 
retired during these recent events. In fact, Captain Loewensteit 
reminds me of that other gallant warrior, the well-known Duke o 
Plaza-Toro who, as lovers of Gilbert and Sullivan will remenier, 
‘led his regiment from behind when there was any fighting... 
but when away his regiment ran his place was at the fore-o.” If 
I mistake not, it will be a long time before anybody will hav 
the courage to stand before the shareholders of this company até 
attempt seriously to justify the part they have played in thet 
transactions. 

I know that I am voicing the opinion of a great number of t# 
shareholders of this company when I say that the position ¢ 
having three nominees of the “‘ Holdings ’? Company on our board 
is intolerable, and I would even go further and say that every 
avenue should be explored with a view to taking such action # 
will proctire for the shareholders relief from the burden imposed 
upon them by the agreements of 1922, which the Holdings Com 
pany have consistently broken, both in spirit and letter, in evel! 
possible respect. 

In formally seconding the resolution for the removal of Mr 
Raphael, I would add the hope that this is only the first step ® 
dealing effectively with the Holdings Company. 


A SHAREHOLDER’S CONGRATULATIONS. 


Mr Barry Cohen: Mr Chairman and gentlemen,—After the 
shocking disclosures we have just heard, and which, of cours, 
we all wanted an opportunity of hearing on the last occasion, o™ 
can understand why the usual tactics were pursued on the last 
occasion of taking up the whole time of the meeting with loa 
speeches from the board—from the chairman and his friends 
and shutting out as much as possible the remarks of independet 
shareholders in order that we might not hear the truth. The 
impression I formed at the last meeting as an independent share 
holder was that, with regard to this agreement, an enormous ” 
had been lent under a contract by the ‘‘ Holdings”? Compaiy} 
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that in consequence of this enormous sum and assistance being 
given—it was stated openly—at a crucial moment, contracts had 
been made by which they should have three directors on the board, 
yd that it was suggested, as mentioned by the last speaker, that 
it was great ingratitude on the part of Dr Dreyfus and the share- 
holders following him to wish to break this agreement and remove 
them. That was the impression conveyed. 

Of course, we knew nothing of the statement we have just lis- 
tned to, and which I suppose the gentleman who has just spoken 
was prevented from delivering at the last meeting by the hours 
that we were kept here hearing what was simply a vituperative 
attack on Dr Dreyfus. 

| must say that, as an independent shareholder and a stranger 
to Dr Dreyfus until the last occasion, I admire very much the 
way in which, without any noticq he dealt, under great diffi- 
culties, with those attacks which were made upon him. Now, 
when we hear the truth, I am simply amazed with the self-control 
of Dr Dreyfus through all these years and the way he has put up 
with the board, which was inflicting gpon him such terms as we 
have heard to-day; when we know the facts—inflicted upon him 
by the ‘Holdings ’? Company; and when we know that there was 
no such financial assistance, as we now hear, as we were led to 
Whieve. In spite of all this, we are told that Dr Dreyfus is 
ungrateful to the board! Dr Dreyfus’s duty was not to the 
board, but to the independent shareholders, and, speaking as one 
of them, I think we owe a great debt of gratitude to Dr Dreyfus 
for the courage he had in coming here in the circumstances and 
fighting a board such as we now know were trying to get control 
of various companies and going in for reconstruction schemes. 
AsI said at the last meeting, my great objection to buying these 
shares when I was advised to do so was that I saw certain gentle- 
men on the board whom I had met within other companies. I 
was told that they would not be there for ever. I was told that 
when the board went, as I mentioned on the last occasion, these 
shares were worth, perhaps, £5 or £6 apiece, and that is the 
great feature which one has to take into account in connection 
with this company. As to gratitude, I think there is not one word 
in all this speech which was inflicted uvon us which was justi- 
fed. It seems to me there is not one paragraph which is true, 
% far as any of us know, in this attack on Dr Dreyfus, whom I 
am pltased to see to-day in his proper place as chairman presiding 
over this meeting. 


YEARS OF STRUGGLE. 


When one realises the years of struggle he must have had against 
aboard such as has been in control of this company up to now, 
one can doubly sympathise with him. We know what it means 
when you are alone on a board of directors, the one capable man, 
the one man who understands the real object for which the com- 
pany has been formed to carry out, and you have a clique of men 
who were associated with him putting obstacles in his way and 
trying to cut down in order, as they themselves admit, to try to 
bring in reconstruction schemes—one of those horrible reconstruc- 
tion schemes we are so used to—we poor shareholders—and trying 
to reverse the instructions, as we heard, that he had given to the 
factories. 


And then in the speech which has been sent out—I hope not at 
the expense of the shareholders—since the meeting, it was sug- 
gested that Dr Dreyfus’s policy in removing these directors and 
putting others on the board should not be supported, because his 
commercial judgment and his financial ability were not to be 
trusted; he was only a great chemist. I should like to know what 
authority General Dawnay is upon anyone’s financial ability and 
commercial knowledge. If this attack upon Dr Dreyfus’s com- 
mercial ability and financial knowledge had come from someone 
who has distinguished himself as a captain of industry or of 
finance, one could have listened to it with respect, but when the 
attack comes from the quarter from which it did, it is laughable 
—absolutely laughable—and the independent shareholders have 
been well advised, it appear to me—most of them, no doubt, like 
myself, strangers to Dr Dreyfus—in judging between these two 
bodies of men in giving our support to a gentleman who, it ap- 
Pears clear, is not only a genius in his particular subject of the 
commercial production of an artificial silk, which it is unanimously 
admitted is the finest artificial silk product on the market, but 
Who also is, as appears from the way that he has, as he told us, 
attanged his own affairs, a very able commercial and financial 
man. 


I must say I admire the answer that he gave when he was 
being attacked, and we were being told that he was not a com- 
Mercial or financial man, and when he said, ‘‘ From a piece of 

ing paper I have been able to acquire the holding in this com- 
Pany, and it is by no means the whole of my fortune.” It appears 
fo me that that was a splendid answer, and that he must have re- 
markable commercial and financial ability when he has been the 
*tchitect of his own fortunes to such an extent. 


THE ECONOMIST. 
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THE REAL TRUTH. 


Now that we have heard the real truth about the circumstances 
in which these three directors were foisted on this board, we can 
appreciate how little substance there is in that calculated peroration 
of the chairman on the last occasion, when he said that he had 
nothing to be ashamed of, but something to be proud of, in con- 
nectibn with his labours for this company. And then a friend 
of his got up and suggested the company should give him £30,000 
— £30,000! I should not say even 30,000 shillings, even if it were 
intra vires, which it is not. I never heard a more preposterous 
proposition for a board that was being removed, considering all 
the circumstances and the fact that for years the shareholders 
have had no dividend—the chairman is to have £30,000. Of 
course, it is absurd. They have no claim on Dr Dreyfus’s grati- 
tude, and still less claim on us for any gratitude. I think it is 
a most satisfactory feature in the history of any company in the 
City of London that we have had a man like Dr Dreyfus, who 
has got rid of a board such as we have, and is now promising to 
carry on this company in the real interests of the shareholders. 


DR DREYFUS’S SPEECH. 


Dr Dreyfus: In view of the speeches which have been made, 
may I just put some point before we proceed to the voting? It 
has been stated to you with regard to finance that further finance 
was necessary, and so it was absolutely right to deal with the 
‘“‘ Holdings’? Company. I want to say, so it may be publicly 
known, that at the time these negotiations were going on to pro- 
vide new money for the “ British Celanese ” we had other sources 
of supply of finance which were quite different—they were quite 
sitiple terms; and we could have got that money on much better 
terms, but it was suppressed at the time in some way or other, 
as it was kept in the hands of particular people who could do so. 


THE FUTURE OF THE COMPANY. 


I do not want to go into the details any further. We want to 
get the resolutions through, and then I want to make only some 
general remarks about the subject, but as short as possible, because 
I think that the best thing is to look forward to the future instead 
of going in for past recriminations. Recriminations on the past 
do not help you to get dividends. I am satisfied that, having 
done the work, we have now got a free hand, and we can constitute 
the right board, and that with the right board we can go on 
to success—a success which you never would have dreamed about. 

I felt it my duty, as Mr Raphael was mentioning last time 
certain facts to you about the way it helped this company, to give 
in a general way my impressions about it, and in particular 
I stated that three months before I started action I asked the 
chairman to agree with me that the ‘‘ Holdings ” directors should 
leave our board, and I said that in principle he agreed, and 
he stated that if I could arrange matters legally he would be 
quite satisfied, and I said that after that, the day after, in fact, 
I found his activities were just going in the contrary direction, 
and for that reason I lost confidence in the chairman, quite apart 
from other reasons. Therefore, I took this action, which I con- 
sidered, in the interests of the shareholders, was the only right 
thing to do. I shall give you the precise dates. 

The extraordinary general meeting when Captain Loewenstein, 
the chairman of the ‘‘ Holdings’? Company, was defeated, was 
in March, 1926. I went to Nice after this battle and got a little 
recreation, and then I got a wire saying that they were discussing 
the question of admitting three ‘‘ Holdings” directors; and I 
wrote a letter on April 12, 1926, to the chairman, in which I 
stated that I protested against it, and could give reasons. Among 
others, one reason was, you can imagine—you know I had some 
actions, and still have, some actions for certain reasons, against 
Captain Loewenstein and the “ Holdings”? Company—and you 
can imagine that it could not be expected for me to be on a 
board with people with whom I had these actions. Well, it was 
put up to me that I should accept them. I protested against it, 
but the end of it was that I was told that probably things would 
settle down, and as I did not want to stand in the way of getting 
peace I assented, but only with reservations—I said toat the 
things that I prophesied in my letter would happen, and, in fact, 
they have happened. 

On May 26, 1926, the ‘‘ Holdings’ directors were invited to 
join the board. A meeting took place, and what happened at 
that meeting you have heard Mr Raphael state. He quoted part of a 
minute or letter addressed to the board to create in you the 
impression that that was really the point which really existed 
at the time that they joined the board. But the real facts are 
these. 

EXTRACTS FROM CORRESPONDENCE. 


I am going to give you a verbatim extract from a ietter which 
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will give you an impression on what conditions the representatives 
of the ‘‘ Holdings ” Company joined the board, and what 1 called, 
the last time I had the pleasure of addressing you, the nucleus 
of new dissensions and continuous troubles, where 80 per cent. of 
the time of the board was occupied in dealing with these matters 
instead of getting down to business. This is an extract out of 
a letter dated May 28th, addressed to the British Celanese Com- 
pany, absolutely verbatim: ‘‘ There has been a wide divergence 
of opinion between our two companies as to the commercial policy 
of the Celanese Company, and the Holdings Company still main- 
tains the view that the policy is unsound and unlikely to succeed 
except to a very limited degree.” 

Here is another passage: ‘‘ But, sir, the fact that we have 
joined the board of this company must not be taken to mean 
that we approve of its existing policy, or that we can share any 
of the responsibility for that policy or for its results.’? Now, I 
ask you if you consider in the light of these reservations useful 
work in such conditions is possible? In fact, the result showed 
that I was mot very wrong, because at each board 
meeting there was a struggle. At each board meeting they 
got some new letter from the ‘“‘ Holdings”? Company that they 
wanted to get some information. Then, further, on July 3oth, 
they wanted to have a revision of all agreements of all kinds, 
except their own. The other agreements were all agreements made 
in good faith and absolutely justified. With the exception of our 
agreement with the ‘‘ Holdings’? Company, which agreement was 
never touched, they wanted to deal with all the others. 


It went so far that on August 30th a printed statement was sent— 
I have the statement here—from the ‘‘ Holdings ’? Company to the 
board, which meant a repetition, word for word, of what happened 
at the extraordinary general meeting when they were defeated. I’ve 
re-read the report, and I say that the statement of the late chairman 
re ‘“‘ Holdings’? Company was absolutely incorrect. This printed 
report was written on August 3oth. Twenty days later I made a 
report which you see here—thirty pages in print—when I took their 
report paragraph by paragraph and answered it. That report 
it was intended to give to the shareholders. In fact, I so stated. 
I was on the point of convoking a meeting in order to make you 
acquainted with the position, as I considered it was impossible 
to continue, and I could see this company was going on the 
rocks because they wanted that policy, which was approved at 
the extraordinary general meeting, to break it, and to take to 
their own. It is not stated quite so in this report, but it meant 
that the British Celanese board is no good; let us establish under 
the protection of the ‘‘ Holdings’? Company a new board, and 
we will have that in Leicestershire, where by accident Mr Raphael 
has a seat, and also Captain Loewenstein, as you know—and you 
would have removed the seat from London to Leicester, and 
British Celanese would have passed into the hands of the 
** Holdings”? company. 


‘FOR THE SAKE OF PEACE.”’ 


What I could not understand at the time was that our chairman 
did not take more action. I regretted it very much, but for the 
sake of peace I did not oppose it. It was three months before I 
took action. In dealing with these matters I only want to show 
you that in the year 1926, right through, there was one struggle 
after another with the ‘‘ Holdings’? Company representatives on 
the board. How could you do business? In fact, I had to 
adopt, as was mentioned in the speech of the late chairman, a 
diplomatic action in carrging on, and to arrange matters left and 
right so as not to lose any time. It might have taken three 
months to get something through. Now, to-day, I have given 
you some further inside information, so you may appreciate why 
I saw it was necessary to take the step I have. It was not a light- 
hearted step; it was only after careful consideration, and finding 
myself in a desperate position—what shall I do? I could have 
taken the following step: I could have, for example, said, ‘I'll 
resign,” but I thought I was responsible to the shareholders, be- 
cause they have put ccnfidence previously always in me, and I 
could not resign without seeing the shareholders first. I think 
I have given enough information so far as this matter is con- 


cerned. Let us pass these resolutions and deal with other matters 
afterwards. 


I will now put the following resolution, which has been proposed 
and seconded: ‘‘That the special resolution—namely, that Mr 
John G. Raphael be and is hereby removed from his office as a 
director of the company—be and is hereby confirmed.” I put 
that resolution. Those in favour hold up their hands; those 
against; that is carried unanimously. I may add that we do 
not need to use proxies; we have not addressed special proxies 
to the shareholders, because we thought we would not bother 
them again, as this resolution needs only an ordinary majority, 
and we possess about 3,200,000 shares in our own names. So 
that this resolution is carried, and I now call upon shareholders 
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Captain Guest and Mr Chandler. $ 


The resolutions were then carried with only one dissentient, 

The Chairman: So far as the business of this meeting is cop. 
cerned, that is now settled. May I make some general remarks? 
I mentioned already before about the statement which was sent 
out to the shareholders, and I made some remarks about it, how 
I considered it, if I may say so, untair. 

A Shareholder: At whose expense? 


The Chairman: At the company’s expense. However, that js 
as it may be. I thought about it, and said to myself, ‘ Shai 7 
again address the shareholders with new literature?” ang | 
came to the conclusion with my advisers that it was better not to 
go further in a continuance of this struggle to find out who jg 
right and who is wrong, and so on, with continuous recrimina. 
tions, because the final point is: what is the result, and what 
are we going to do? It is no use wasting time on making new 
circulars, and so on. 


RECONSTRUCTION AND ESTIMATES, 


Therefore, I want to deal with some points here, and, first of 
all, touch upon the question of the so-called reconstruction or 
reorganisation, to use the terms which have been used in the 
past in various directions. Then I want to make some general 
remarks about competition. If you look at the statement of the 
late chairman, the only thing with which I agree is really the 
question of the accounts. The rest of it is an interpretation of the 
position of the company by the chairman perfectly honestly, no 
doubt, but it is, of course, quite different from my own interpre. 
tation and what actuated me to take the action which you know. 

It has been said that I have stabbed the Chairman in the back. 
I consider that I myself have been stabbed in the back during a 
year or more. The only difference is that it seems to me that! 
have a skin of steel, or of an elephant, and have not been hurt by 
it, because I felt strong enough to carry on as long as the company 
was carried on, until it came to a climax when I had to do some. 
thing ; but to say that I did stab the late chairman in the back I 
think is going very far. I believe I have convinced you, based 
on the statements I made at the last meeting and to-day, and by 
my published statement which was issued on May aust, of the 
necessity of my action, and that it was a fact that the chairman 
knew exactly for half a year or a year what was in my mind. 

Now I come to another point, the question of estimates, which 
has been mentioned—some estimates which I made and which were 
not realised. Of course, I did not know it last week, because you 
cannot remember everything you did years ago, but I have 
looked up that statement and I find it perfectly correct. I have 
even looked up the question of the profit on a certain fabric which 
was mentioned—1ss or 20s per pound—and I find that even with 
our reduced production we have realised that estimate in many 
cases. The only difference, as it seems to me, is that the late 
chairman is not in a position to give a right interpretation of the 
estimate. 


THE JUNIOR SECURITIES. 


So much for that. Now I come to the question of this so-called 
reconstruction or so-called reorganisation, and all this ‘ water” 
business, which was mentioned in the speech of the late chairmat, 
and which was dealt with in a dogmatic way and with high 
sounding words. ‘‘ I have always thought that the junior securities 
should not surpass the amount of the goodwill, and it happens in 
our case that they do, and even the preference shares, really, att 
affected to the extent of one-third of water.”” Of course, the dog- 
matic statements made reveal no knowledge of finance and what 
should be done for the company. The important point, I think, is 
not what are the assets or what is the goodwill, but what is th 
earning power. The second point of importance is the potential 
future earning power. Those are the governing factors really ® 
to whether goodwill is any good, whether it should be writteo 
down or written up, and whether reconstruction is necessary * 
not. 

I take an example of a company of which you have all heard, 
which had £5,000,000 or £10,000,000 of assets, which were write 
down by a half or more—I do not know exactly; I am only taking 
the principle of the thing. The fact that their assets were writte? 
down did not make any difference to the financial results. Whe 
their earning power was not in existence they were dead. What 
is the position in our company? The position is that we em 
about £70,000 a month already, and probably in the course of 
this year it will be £100,000. That means, in other words, th# 
we earn already three times the amount of the preference shal 
dividend, which is £318,000. I said in my circular of May aust 
that I meant to see to it that no shareholder suffers a loss at all. 

If your consider that your business earns that amount; if J 
consider that it is in its infancy and that its potentialities 
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gormous, you can imagine for yourselves what it means to the 
company’s finances and how easily the balance-sheet can be cleared 
ap and the position arranged. I only want to go into these details 
because 1 feel it my duty to inform the shareholders of the real 
meaning of the position, in order that they may not be misled 
when they hear about £,2,000,000 or £ 3,000,000 to be written down, 
4nd all that, which creates an impression of wondering how long 
it will take, and so on. 


EARNING POWER THE FACTOR. 


If we had external debts it would be different, but these debts, 
or whatever may be in our balance-sheet, are internal matters. 
That is one way of dealing with the matter, but that will not pre- 
vent the board from dealing with it in another way. If you cut 
gown the preference capital by one-half you gain about £2,000,000. 
If you then cut down the ordinary shares from 10s to 1s, it is only 
4 book transaction, because, if you doubt the preference dividend 
the preference shareholders are not hurt in any way. So far as 
the ordinary shares are concerned, it does not matter whether they 
gre1os or 1s. What matters is the earning power of the company, 
yd you do not touch that. 

You heard at the last meeting, in the chairman’s speech, that 
I seemed to be very nervous and anxious about the position. You 
were told by the chairman that I did not agree with his recon- 
struction scheme. It is quite true that I was frightened in many 
ways. 1 felt that the shareholders did not know what was going 
on and I felt that they were taking a pessimistic view about the 
position, while, in fact, it was quite different. Then a statement 
was supposed to go to the Press from the company that the shares 
bad gone too high in price, warning people that they should not 
buy the shares or something of that sort, When 1 heard it I 
objected, and I said: ‘‘ If any statement of that kind is made, 
] am going to make a counter statement,’? and I bought another 
100,000 Or 200,000 shares. That is the best proof I could give 
of what I thought, and I believe I am responsible for bringing up 
the shares from 7s to 8s, or whatever they were at, to their 
actual value to-day, because I finished at 15s or 18s a share. I 
fel, based on past experience really, that if I could not get con- 
trol it would have been impossible to carry out what has been done 
today, because you would have received literature again, and there 
would have been divided counsel. Therefore I thought I would 
come to the point, and was very glad when I saw that the inde- 
pendent shareholders gave me such an overwhelming vote. 

I come back to the financial business, about having to cut 
{2,000,000 or something over by cutting down the preference 
shares, and another £1,000,000 by cutting down the ordinary 
shares. That would give us £3,000,000, and with that you could 
dear out your whole balance-sheet in one stroke and could start 
to pay dividends at any time the board may desire it, because 
we are earning dividends to-day—for the preference shares, I 
mean, and even for the ordinary shares. We are only at the 
infancy of this company, and the programme which I recommend, 
I feel, will multiply these profits. I will not go further, but I will 
‘ay that it will multiply the profits many times, so that you can 
imagine what it means. 


POTENTIALITIES OF THE COMPANY. 


Ican give you another way of looking at it. I say that I have 
confidence in the earning power of this company, and I go further 
and say that it will be the first company in the country from the 
taming power point of view. If you will have patience with me, 
(say that the sounder way will be by waiting a little longer, 
and, instead of clearing up the talance-sheet by writing down, 


% mentioned before, arranging your earning power so that it 
will take care of these amounts of two or three million pounds 
the shortest possible time. It may be that no reorganisation 
necessary, and that we can keep the capital as it is to-day. I 
favour personally such a solution, really, because I find it is a 
most elegant solution. We have been cursed so often in the past 
tht 1am most anxious that we should come out on top, and that 
there should not be any need for a capital reorganisation. I am 
‘bsolutely confident that it is possible, and therefore I give you 
this other way of looking at it. I will recommend to the board 
‘ch a scheme as will deal with the position in such a way that 
tt will not take too long. The potentialities of the business and 
ts farning power are the main factors. The chairman was quite 
Tight when he said that I was anxious—and I was anxious, be- 
“use I did not agree with him, because what he had in mind was 
* Most drastic scheme. I did not know whether probably some 
“quity would be taken from one class of shares or another. Cutting 
Cannot hurt the shareholders, but you will never get two 
of shareholders to agree to a scheme when one is cut at 
€xpense of the other. 
much for the so-called reorganisation. I think I have given 


you some news really which will cheer you and clear your mind 
as to what is really at the back of the finance of this company, 
and that it is not so bad as it is sometimes put in perhaps 
interested quarters. 


COMPETITION. 


Now I am going to give you another point on which you may 
be interested. Colonel Bristow mentioned the question of cartelisa- 
tion and competition, and so on. You know the history of our 
company. We have developed something from nothing. That is 
to say, we have created in this country a new industry, which, 
started with a few people and developed from 100 or 200 people 
to 7,000 or 8,000 people. If we have been able to do that, you can 
assume what will be the future development, and some time later 
it may come to 20,000 people or so. The point is that, having 
developed in difficult times and having had to fight the hostility 
of competitors, who wanted to suppress it because it did not fit in 
with their ideas to compete with something new, we come to the 
point when we developed it to the stage that it is the best silk in 
the world, recognised as such even by our competitors. I do 
not want to flatter ourselves or myself, but it is a fact that your 
silk is the best in the world. Viscose has had its run, and now it 
is the turn of Celanese, and we will see to it that you get your 
run to the fullest extent that is possible. 

We have developed under most difficult conditions in order to 
find out what to do. First of all, it was the making of the silk, and, 
secondly, the dyeing. You know the troubles really; I need not 
enlarge on them; it is old history. The fact is that we have 
evolved in spite of difficulties. We even went further than we 
need to make it perfectly sure that we should surpass everything 
else, you see. I say that you have the best silk, but if at any time 
you wanted to produce viscose or any other artificial silk, your 
silk can be used as a basis for it. You could get viscose or collo- 
dion, or whatever you wanted. In so far as by chemically treat- 
ing your silk, you can easily transform it in such lower qualities 
of artificial silk. The silk so transformed would anyhow be better, 
in my opinion, in most respects than the other artificial silks; even 
so, it would be so vastly inferior to your actual product that it 
would be a crime to change it into these lower grades of artificial 
silks, especially as there is no need for it. On the contrary, the 
consumers of artificial silks prefer your silks to any other, and 
would rather take it at a much higher price if only they could 
get it in sufficient quantities. 


QUESTION OF CARTELISATION. 


Now, as to the cartelisation question. I was in St. Moritz at 


the beginning of this year, and I was approached by the Glans- 
torff people, of whom you have heard so much in connection with 
their alliance with Courtaulds, to see whether I would give them 
an interview, or a tea-party, or whatever you like to call it. I 
had certain views about the subject, and I was afraid that if I 
had a meeting with them I might see it stated next day in the 
London newspapers that there were negotiations between the 
Celanese Company and the Glanstorff people, and, therefore, also 
Courtaulds. I therefore felt that I had no right to do it, and I 
did not feel inclined to, because the position is that you have a 
silk which is going to command the textile world of artificial silk. 
It will be the first silk not only for quality, but also for quantity. 
You will be able to compete with anybody, and I did not want to 
commit the company with any firm whatever. Let us develop our- 
selves. We developed during the difficult time, and we have 
shown our strength by passing through the difficulties, and I 
think we shall be the strongest organisation in the world in silk 
without flattering ourselves or myself. Therefore I say, ‘‘ Let us 
develop to the fullest possible extent.’”” We are going to get quan- 
tity not only in the form of thread, but in yarns or fabrics 
to satisfy any customer. You have heard a lot of stories about 
upsetting the trade by going in for weaving, What we have 
done is that by going into the weaving and knitting trades we 
have stimulated the demand for yarn, because we helped the yarn 
consumers in their own business. To use a general term, we bene- 
fited by going into the application trade, and we have by that 
got an impetus which has brought us to the point that to-day 
we are sold out. and could sell several times the amount if .we 
had it. 

The aim of the new board is to go for a policy which takes full 
advantage of the possibilities developed now in such a way as to 
get the biggest production from every point of view, and by that 
to get to the stage not only of paying dividends, but of paying 
big dividends, and not only to lead you to success, but to the 
biggest possible success, which you never would have expected, 
because this silk is the best in the world in quality, and there is 
no reason why it should not preponderate in quantity, especially 
as the consumers prefer our silk. 
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OTHER ASPIRANTS FOR CONTROL. THE IMPERIAL BANK OF PERSIA. 
SUCCESSFUL YEAR’S BUSINESS. 

The thirty-eighth ordinary general meeting of the Imperia) 
Bank of Persia was held, on July 6th, at the Cannon street Hote} 
London : 

Sir Hugh S. Barnes, K.C.S.I., K.C.V.O. (the chairman), in 
the course of his speech, said: Gentlemen, I do not think J need 
occupy your time for very long to-day, for our recommendation 
of a bonus of 1s a share, in addition to a dividend equal to that 
which we declared last year, has no doubt assured you that all 
is well with the bank. But before I discuss this and the report 
and accounts, I will, as usual, refer very briefly to the outlook 
in Persia during the past twelve months. Not that there is much 
to tell you, for, apart from the Coronation of His Majesty the 
Shah, which was solemnised with much pomp, ceremony, and en. 
thusiasm in April, 1926, the past year, with one or two exceptions, 
has not been marked by any very important occurrences. 

The Shah has insisted on the improvement ‘of the roads, with 
the result that there has been a remarkable increase in the 
use of motor transport throughout the country. There is con. 
siderable motor traffic on the road from Teheran to the Irak 
frontier; also from Teheran to Isfahan and Shiraz. Even motor. 
*buses are to be found in Teheran. It is also reported that a 
German company has obtained a concession for an aeroplane ser. 
vice between Teheran and Baku, and a party of American 
engineers are carrying out a survey for a railway to Teheran from 
a place called Khur Musa on the Persian Gulf, a small port, or 
rather a site for a port, not far from Mohammerah, which is said 
to be capable of development. If this development proves to be 
possible, it would mean that imports by sea could be landed in 
Persian territory at railhead without entering the Shatt-el-Arab 
or passing through Irak territory. 

It is pleasant to record that the harvest during the past year 
has proved to be a satisfactory one, and the prospect for Persian 
trade would be favourable if it were not for the embargo imposed 
by the Soviet Government on imports from Persia into Russia. 
As the dispute about the fishery rights on the Caspian shore 
is still undecided, the embargo has been maintained. 


You see a lot in the papers that some of our competitors are 
trying to make our silk. It happens that the matter has come 
into prominence since my group has secured control. There must 
have been, I believe, certain interests trying to get hold of your 
company by some method. I do not want to miention names, but 
that was frustrated by the fact that we got control. I am giving 
you some inside information of what might have happened if we 
had not taken control. The point I want to make is that we are 
ready for any competitors. We have our patents—hundreds of 
patents We consider that we have a monopoly, and we are going 
to look after it and maintains that monopoly whoever is trying to 
fight against us. We have an industry with 8,o00 people in it, 
and fhere is skill in it in various directions not known to you, 
which nobody knows really. That cannot be acquired to-day or 
to-morrow, whoever the competitors may be, and however clever 
they may be, and I am convinced that we have five or ten years 
before us, quite apart from the patent question. 

I think I have now told you enough, and I only say, in conclu- 
sion, that the past has been for viscose and the future is for 
Celanese. I have been called an optimist in the past, and many 
people have reproached me. I take the view that if you want to 
do anything in life the first thing you must have is optimism, 
because without optimism you can never do anything. I am 
going to say that I shall not rest until your company is the first 
artificial silk company in production and profits in this country, 
which will mean a lot to us all. 
































VOTE OF THANKS. 


Mr. Barry Cohen: I should like to move not only a vote of 
thanks to the chairman for presiding to-day, but also a vote of 
fullest confidence in him and in his policy. After what we have 
heard from you to-day, sir, we are satisfied that you have brought 
fhis company on to the threshold of success in spite of the late 
board and the late chairman. I move that resolution. Those in 
favour of it will please show; on the contrary. That is carried 
unanimously. 

The Chairman: Thank you very much. I am _ very much 
honoured by the confidence which you have placed in me, and I 
am certain that I shall justify it to the fullest extent. That 
concludes the business. 

The proceedings then terminated. 


YEAR’S TRADE FIGURES. 

The trade figures for the past financial year are not quite 
so good as in the previous year. Imports total 79,000,000 Ts, 
against 88,000,000 Ts. in 1925-26, a reduction of 9,000,000 Ts. 
The export figures are 110,000,000 Ts., against 104,000,000 Ts, in 
the previous year. The increase of 6,000,000 Ts. is due to the 
larger export of oil products; exports of other commodities have 
fallen by 6,000,000 Ts., owing, no doubt, to the embargo imposed 
by the Russians. 

From the point of view of the foreigner, the most startling 





BLUE BIRD OIL IMPORTERS. LIMITED. 
EXCELLENT RESULTS. 


The statutory meeting of Blue Bird Oil Importers, Limited, 
was held on Wednesday last, at Winchester House, Old Broad 
street, London, E.C. 

The chairman and managing director, Mr Francis Lorang, 
presented the report, and, amongst other interesting facts, 
said : 

Your company supplies a high grade motor spirit of standard 
quality with a remarkably straight curve of distillation, assuring 
easy starting, steady pulling power, freedom from knocking, and 
lack of impurities, and it is your board’s policy to maintain 
this well-established quality. Its trade connections in foreign 
countries are corsiderable, and it is intended still further 
to develop and extend this important and very remunerative 
part of the business. I should also like te emphasise 
strongly that your company is not importing or marketing Russian 
or the so-called Soviet oils, and has no intention of departing 
from this policy. 

The fall in prices has beneficially affected your company 
by larger profits, because the reduction in prices resulting there- 
from in consuming countries is more than compensated for by the 
reduced cost of supplies and increased sales as the result of 
greater consumption. I should also like to remind you here of 
the important fact that continuity of supplies of our high-grade 
motor spirit is assured and that the price is determined at the 
time of shipment. I therefore hope I have made it clear to you 
that your company’s position in the oil industry is a thoroughly 
sound one, that the present over-production in no way adversely 
affects our business, and that, moreover, the speculative element 
usually attributed to an oil proposition has been practically 
eliminated. 

The net profits for the three months ending June 2sth exceed 
£26,000, which, as stated in the prospectus, your directors 
anticipated would enable them to pay for the first year a dividend 
of 15 per cent. on the ordinary, and of about 30 per cent. on the 
deferred shares. 

In view of the results already obtained and the large volume 
of business which is now being negotiated, the directors are con- 
fident that the profits given in the prospectus will be materially 
exceeded, and that the success of the company, as well as its sound 
position in the oil industry, are assured. 


Government of their intention to abolish the so-called capitula- 
tions, under which civil and criminal cases in which foreigners 
are concerned are tried before an official representing the Persian 
Foreign Office in each district, who is known as the Karguzat, 
with the foreign consul concerned sitting as assessor. The Persiat 
Government propose to effect their object by giving notice of the 
termination at the end of a year of their various Treaties with 
the United States and the European Powers, when the Karguzati 
courts’ will be abolished, and all cases will come before new civil 
and criminal courts established by the Government. Everyoat 
will sympathise with the desire of the Persian Government 0 
prove that they are not behind other nations in their power 
to establish a system of law and courts of justice under which 
foreigners may be confident that cases in which they are concerned 
will receive a fair and impartial trial, but obviously the prot 
will require time. The matter is engaging the careful attention 
of our Foreign Office, and, with goodwill on both sides, a satis 
factory settlement will no doubt be arrived at. 


BALANCE-SHEET ITEMS. 

The most noticeable figure in the balance-sheet is the increa® 
in the total to £12,358,907, as against {£09,682,404 last yer 
This indicates a very satisfactory increase in the bank’s busines 
The chief alterations in the other figures are a rise of £ 1,640,668 
in the total of the deposits, and an increase of no less thal 
£1,820,847 under the head of bills discounted. The increas 
under bank premises, despite our having written off £30,000 is 
the past year, is owing to the extensive building operations 
which we have recently been compelled to undertake. 

The net profit amounts to £135,366, an increase of £5965 
over last year’s figures of £129,401, and after the allocatioa 
£50,000 to the reserve and £30,000 to bank premises account, ¥ 
propose to pay a final dividend of 6s a share, making 108 P! 
share for the year, free of tax, and also to ‘listribute a boo 
of 1s a share, free of tax, which will absorb £5,000. Our caf! 
forward, if these proposals are approved, will be £34,334 agains 
£33,967. 

The report and accounts were unanimously adopted. 


event of the past year has been the announcement by the Persiw . 
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COMPAGNIE ARAMAYO DE MINES EN BOLIYIE. 





Perial 
Totel, 


nh), in 
need 
lation 
> that 
at all 
report 
utlook 
much 
y the 
d en. 
tions, 


with 
1 the 
con. 
Trak 
notor. 
hat a 
> Ser. 
Tican 
from 
rt, or 
said 
lo be 
ad in 
Arab 


year 
rsian 
osed 
sia, 
shore 


quite 
Ts., 
Ts. 
5. in 
- the 
have 


tling 
Si10 - 
tula- 
mers 
‘sian 


668 
than 
ease 
iD 


965 
of 


pus 
ty 
inst 









g REVIEW OF YEAR’S WORKING—INCREASED ORE RESERVES. 

The seventh ordinary general meeting of Compagnie Aramayo 
de Mines en Bolivie was held, on the 3oth ultimo, at the com- 
pany’s offices, 16 Quai de la Poste, Geneva, the Chairman (Mr 
Carlos V. Aramayo) presiding. 

The Chairman said: The balance of profit and loss at Decem- 
ber 31, 1926, as remitted by the local administration in Bolivia, 
shows a profit of 8,866,443.83f (£354,658) as the result of the year’s 
working. 

The rate of exchange of the Bolivian dollar has fallen from 1.83 
in 1925 to 1.80f in 1926, causing a charge to profit and loss of 
125,748-46f (£5,030). For Bolivian taxation 2,000,000f (£80,000) 
have also been deducted, thus making provision for the payments 
on liquidating this account in the present year. On the other 
hand, the profit is increased by the sum of 248,323.90f (£9,933), 
arising from interest on deposits and investments. With the 
adjustment of the above items the profit in 1926 is 6,989,019.27f 
(£279,561), as compared with 7,608,393.68£ (£304,336) in 1925. 

SALES OF VARIOUS PRODUCTS. 


The sale of tin barrilla during the period under review was 
3312-65 tons at an average price of £143 16s 3d, against 2,895 
tons sold in 1925 at an average price of £134 9s 6d. The sale of 
silver in precipitated sulphides was 1,775,358.50 troy ounces at a 
price of 30.9d, against 1,316,251.864 troy ounces at a price of 
339d in 1925, and that in rich ore was 75,734.79 ounces at 29.6d, 
as against 297,622.195 ounces at 28.7d in 1925. The sale of copper 
cement was 299.40 tons at an average price of £34 os 34d, against 
249.20 tons at an average price of £33 2s 7d im the preceding 
year. The sales of bismuth and the price obtained have also been 
higher than in the preceding year. 

The total production of tin barrilla (60 per cent. concentrates) 
in the various mining sections of the company was 3,330.65 tons, 
as against 3,194.05 tons in the previous year. The production 
of silver in precipitated sulphides, rich export ore and copper 
cement amounted to 1,572,351.52 troy ounces, against 1,683,949.16 
troy ounces in 1925. The production of copper cement was 
316.12 tons, as against 259.98 tons in 1925, and that of metallic 
bismuth in bars, residues and export ores, was 133.30 toms, as 
against 182.36 tons, the output having been curtailed to suit 
market conditions. 

The cost of production of tin barilla was £67 15s 73d per ton, 
as compared with £72 7s 10}d in 1925. 


DEVELOPMENT WORK. 


The total number of metres driven during the year was 950.25, 
as against 1,302.40 in 1925. The reduction in development work 
compared with the previous year is due in great part to the 
temporary suspension of the driving of the long Chocaya tunnel, 
which will be resumed as soon as it is necessary and convenient 
to do so. 

The crosscut at roo metres depth in the new shaft of the Chorol- 
que San Bartolomé adit was continued to 60 metres without cross- 
ing any lode formation, and with slight infiltration of water, 
when, in spite of the precautions of carrying a long bore ahead 
of the shots, a rush of water occurred and filled the shaft up to 
to metres from the collar in November last. Since then pumping 
has been carried on at a rate of some soo gallons per minute, 
obtaining, however, only a slow fall of the water level, which at 
date is shown to 30 metres from the shaft collar. Following down 
the descending water level, exploration winzes are being sunk on 
the lodes, and they are, so far, disclosing good grade oxide ore 
ever considerable widths. The persistence horizontally of the 
valuable ore at the depth reached is not yet known, but, for the 
immediate future, at least, the continuance of profitable work in 
this section can be taken as assured. 

Large natural caverns have been met by the before-mentioned 
winzes, which explain the presence of such considerable volume 
<f water as is being pumped out. 


CHOCAYA ORE RESERVES. 


In Chocaya the mine assay plans show that 39,711 tons of ore 
have been developed during year, with a grade of 93.21 ozs 
silver per ton and 2.744 per cent. tin, the samples having been 
cut over an average width of 1.35 metres, and that the reserves 
of ore on December 31, 1926, prepared for extraction amounted 
40 281,638 tons, containing 78.42 ozs silver per ton and 4.825 
Per cent. tin, as compared with 262,617 tons, carrying 73.25 
= Silver per ton and 5-19 per cent. tin at the end of 1925. 

The tonnage of milling ore extracted from the mine in 1926 
Was 38,715, as against 26,758 in 1925. The corresponding 
‘stimated figures from the mine plans give the figure of 24,526 
for the extracted tonnage. The large excess actually extracted is 


’ €xplained by the great margin of reserve with which the lode width 


“f the samples has always been taken, and the low figure for 
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specific gravity of the ore taken for the calculations of the lode 
mineral prepared for breaking down. The 5.805 per cent. average 
tin grade of the ore fed to the mills last year fairly well main- 
tains that which the mine plan showed in advance. The average 
grade in silver of 58.66 ozs to the ton of the mine ore to mill 
is lower than was expected from the calculations of the mine 
plan. This is mainly due to the friable nature of the silver 
mineral, which tends to show too high a silver content in the 
mine sampling, and also to the fact that the tin values are more 
evenly distributed over the whole of the lode filling and adjacent 
impregnations, so that on separate gangue a portion of the 
mineral that might be discarded as waste if only silver were to 
be considered must be retained because of its considerable tin con- 
tents, thus reducing the average grade of silver throughout the lode. 

After the difficulties which I mentioned last year had been 
overcome, all the Diesel engines of the central power plant ot 
Telemayu commenced to work successfully on September 26, 1926, 
and from that moment the ore extraction and milling capacity 
of the Chocaya section considerably increased, power being trans- 
mitted to the subsections of Asllani and Animas and also to 
Chorolque, a distance, respectively, by transmission line, of 8, 10g 
and 20 kilometres. 

LARGE INCREASE IN TONNAGE MILLED. 

Due to this increase of power, the tonnage milled in Chocaya 
rose from 15,391.50 in 1924 and 23,606.99 im 1925 to 35,473.40 
in 1926, and, as regards the present year, 18,061 tons have 
been milled in Chocaya in the first five months. 

The tin-dressing plant of the Telemayu mill, which is fed 
with the tailings from its own silver lixiviation department and 
those from the Asllani mill, treated 32,197.84 tons in 1926, as 
compared with 21,418.76 tons in 1925. 

In case it may appear that there is a discrepancy in the men- 
tioned figures of tonnages handled, it should be explained that 
the mine ore, above 2-inch size, is roasted in kilns previous to 
crushing, thus losing weight in volatile sulphur, &c., hence the 
weight of ore crushed is less than that mined, and again, in the 
reverberatory operations of roasting and chlorinating the crushed 
ore, a reduction of weight occurs in the material fed to the lixivia- 
tion plants, in which the leaching operation again reduces the 
weight of the material fed to the concentration plant. 

In the first five months of the current year the output of tin 
barrilla has increased 412.5 tons, that of fine silver has decreased 
64,000 ounces, and that of metallic copper has not changed com- 
pared with the output for the same period in 1926. Bismuth 
smelting has been suspended during the first half of this year, but 
will be resumed to provide for market requirements in the second 
half of the year. 

ALLOCATIONS. 

Having regard to the results shown in the accounts presented 
to you and the general financial situation of the company, the 
board propose that you should approve the payment of the four 
interim dividends during the year 1926, amounting to 20 per cent., 
to declare a bonus of 15 per cent. for the year 1926, representing 
3,150,000f (£126,000), to transfer to statutory reserve the sum of 
350,000f (£14,0000), and to carry forward the balance of 
5,821,433£ 57¢ (£232,857). 

After the reading of the auditors’ report the following resolu- 
tions, proposed by the board, were carried unanimously—namely : 

The meeting approves the statement of accounts presented for 
the year 1926, and gives entire discharge to the directors, especially 
Mr Carlos V. Aramayo, as regards the management of the com- 
pany’s affairs in his capacity as managing director. 

The four interim dividends, totalling 20 per cent., paid during 
1926 are confirmed. 

The declaration of a bonus of 15 per cent., also for 1926, is 
approved, as well as the transfer to statutory reserve of 350,o00f 
(£14,000), and the balance of 5,821,433f 57c (£232,857) is carried 
forward. 

A motion proposing a vote of thanks to the chairman and the 
board, also to the staff in Bolivia and Geneva, was carried unani- 
mously. 

The meeting also expressed its best wishes for the health of Mr 
F. A. Aramayo, the former chairman and managing director of 
the company. 

The Chairman informed the meeting that the board had de- 
cided to pay a third interim dividend on account of the current 
year, payable on August rst next, together with the bonus of 15 
per cent., to all shareholders. That is to say, as far as the regis- 
tered holders are concerned, to all those registered on the books 
of the company on July arst. 

The proceedings then terminated. 

(Note.—Francs have been converted at 25 to the /.) 

The above meeting was preceded by an extraordinary general 
meeting, at which a resolution was passed altering article 58 of 
the articles of association, with a view to allowing the company 
in general meeting to modify the statutory reserve as deemed fit. 
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NATIONAL BANK OF NEW ZEALAND, LIMITED. 


SATISFACTORY RESULTS—FINANCIAL CONDITIONS IN DOMINION. 

The fifty-fifth ordinary general meeting of the National Bank of 
New Zealand, Limited, was held, on the 6th instant, at 17 Moor- 
gate, London, E.C., the Hon. William Pember Reeves (the chair- 
man) presiding. 

The Chairman, in moving the adoption of the _ report 
and accounts, said that the figures in the balance-sheet 
presented, in spite of the difficult year, showed a_satis- 
factory result. The net profit was £312,275—a decrease 
of £21,000—which, considering all the circumstances and 
the heavy taxation they still had to pay, was, as he had said, 
satisfactory. The board proposed to pay the same dividend and 
bonus as last year; the reserve fund having been brought up to 
the level of the paid-up capital—{£2,000,000—it was not proposed 
to add to it this year. The carry-forward showed an increase of 
£3,000, and at £176,000 was nearly two-thirds of the present divi- 
dend and bonus 

No reduction had been obtained in land or income-tax in New 
Zealand, or in this country, nor did there seem to be any present 
hope of it. Although their profits were rather smaller, they had 
had to pay about £12,000 more this year by way of taxes, and in 
the last ten years the bank had paid out in rates and taxes, at 
both ends of the world, no less than £1,705,000, which almost 
equalled the distribution to the shareholders during the same 
decade. 

YEAR OF INDUSTRIAL DEPRESSION. 


The year under review had, on the whole, been one of indus- 
trial depression. Although the value of imports had been reduced 
by £5.000,000 during the year, there was still an adverse trade 
balance of £2,500,000, and the effect of that and of depressed 
business generally was shown in the returns of the New Zealand 
banks of issue for the March quarter this year, which disclosed 
a decrease in deposits of £1,773,000 and an increase in advances 
of £2,517.000, resulting in a decrease of banking resources of 
44,299,000. It was not to be wondered at, therefore, that, as a 
matter of financial necessity, the banks had had to insist upon a 
further reduction of imports, and also to restrict advances. 


PUBLIC FINANCE. 


As to public finance in New Zealand, the Government had been 
able to show, rather urexpectedly, a surplus of £587,000. He did 
not, however, agree with certain New Zealand newspapers which 
had argued that, because there was a surplus, the Government 
should have reduced taxation, nor did he think they could do so 
now unless they could see their way to pull in their expenditure 
very much. The net public debt amounted at the end of March, 
1926, to about £236,50c,000, and since then the Government had 
floated two loans of £6,000,000 each in London. Both the London 
loan issues went off very successfully, and rightly so, so far 
as the lenders were concerned, but from the point of view of 
the New Zealand taxpayer the piling up of interest charges on a 
heavily taxed country, where there was little prospect of expand- 
ing revenue, was a serious matter. 

As to New Zealand trade for the year, the exports had fallen 
by £3,000,000, and amounted to £45,682,000. Primary products 
under nine principal heads accounted for £42,000,000, dairy 
produce, wool, frozen meat, and hides and skins among them pro- 
viding no less than £38,595,000 of the export trade. The economic 
position of New Zealand was therefore easy to understand. When 
prices under all or most of those four heads fell, nothing could 
prevent depression in the country, and that was the case now. 

The Chairman, having dealt with the position of the wool, 
meat, and dairy produce industries, continued :— 


OVERSEAS TRADE. 


Turning to the geographical distribution of the overseas trade 
of the Dominion, the figures led inevitably to two conclusions: 
One was that the economic existence of New Zealand depended on 
her trade with the Mother Country; the other was that the 
balance of the trade with foreign countries and other Dominions 
continued to be extremely unfavourable. It seemed likely that the 
balance of trade with Australia would improve this year, while 
it was also reasonable to suppose that the huge imports of motor 
vehicles and machinery from the United States might diminish, 
and that the proportion from Great Britain might at last begin 
to increase. 

On the whole, it might be said that New Zealand was going 
through the ordeal of deflating prices fairly well—indeed, in a 
manner that might be termed reassuring. Moreover, the huge 
deposits in the Government and private savings banks, however 
much they might entrench upon the financial resources of the 
banks of issue, were in themselves a wonderful evidence of the 
thrift and solidity of the mass of the people. 

The report was unanimously adopted. 
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AUSTRALIAN ESTATES AND MORTGAGE COMPANY, LIMITE. 
EFFECTS OF DROUGHT. 

The annual general meeting of the Australian Estates ang 
Mortgage Company, Limited, was held, on the sth instant, at the 
Cannon street Hotel, London. 

Mr Andrew Williamson (the chairman), in the course of his 
speech, said:—While from what I said to you at the last annna 
meeting, and also from the continuance of the drought which | 
had to report to the extra-ordinary general meeting, in connection 
with the issue of preference shares, held last December, you, of 
course, were prepared for the 1926 accounts being unfavourable, 
yet I feel sure that the actual results must have been to you, as, 
they have been to your directors, worse than you expected. Even 
in last December we hoped that the excellent season on mos 
of our properties in New South Wales would have to some degree 
mitigated the heavy expenditure and loss of revenue and stock 
in Queensland, and that the usual monsoon rains in January, 
February, and March would have completely relieved the situa. 
tion, which unfortunately has not happened. The final accounts. 
and detailed returns from all our properties, which came to hand 
some mouths later, disclosed that our Queensland stations suffered 
far more severely from the prolonged drought than we had then 
anticipated, and that the income from our New South Wales pro. 
perties had suffered a serious shrinkage from the falling off in 
our live-stock sales. 

This arose principally from the fact that, from a succession of 
good seasons in New South Wales, there had accumulated a supply 
of surplus sheep considerably in excess of the demand, this situa- 
tion being accentuated by the absence of the usual demand from 
Queensland owing to the drought there, and also to the adverse 
nature of the export market as compared with previous years. 

It is doubtful if the company has ever had to face in any 
previous year—and, as some of you know, we have had to face 
some very bad times—such a combination of adverse conditions. 

YEAR’S RESULTS. 

With regard to the accounts, the gross profit, including revenue 
from properties, interest on mortgages and investments, commis. 
sion, and other profits and transfer from contingency accounts, 
amounts to £164,597, which is less than last year’s gross profit by 
£191,488. After allowing for the expenses, there is a balance 
brought down of £23,897, which is less than last year by £166,395. 
As mentioned in the report, it has only been possible to show this 
credit balance before deducting debenture interest by having te- 
course to those special provisions which in the past have beeo 
prudently made to meet such a situation as that which has now 
arisen. 

We have had a most disappointing year owing to very excep- 
tional causes, and while we regret in any way encroaching on 
our reserve account, yet, having regard to the very exceptional 
nature of the drought which has been the source of all our troubles, 
we are decidedly of opinion that it is right in the shareholders” 
interest to make this transfer. 

CURRENI YEAR PROSPECTS. 

With regard to the outlook for the current year, the relief 
afforded by rains so far experienced, though of a patchy nature, 
has had the effect of making available areas of agistment country, 
even where our own properties have not benefited, and, in conse 
quence, conditions are very much better than they were at the 
same period of last year, save in regard to our important Queens 
land stations of Terrick and Mt. Morris. On Terrick practically 
all of the stock not away on agistment are at present being hand 
fed. 

Mortality in the grown sheep is only slightly above normal, but 
the lambing has been considerably affected, and the cut per head 
will be slightly less than normal. With reduced numbers i? 
Queensland, and with the drought continuing on some of our 
properties there, and all stil! feeling the carry-over effects of the 
drought, we have to face the prospect of a poor return for this 
year—even if the drought ends soon—and for some little time 
come, until the stations have fully recovered and the stock have 
been brought up to normal. We also cannot look this year for 
anything like our normal receipts from live-stock sales. 

With regard to our sugar interests, the outlook this year is more 
favourable, from a seasonal point of view, and, in addition, ou 
management reports that the price likely to be realised from 
the manufactured sugar looks more hopeful. I am sorry that I 
cannot give you a more cheering account of the prospects of the 
immediate future. 1 can only trust that a change in the season 
will yet develop so as to alter materially for the better the present 
outlook. 

The report and accounts were unanimously adopted, and at 4 
subsequent extra-ordinary general meeting a resolution was 
making certain alterations in the articles in accordance with the 
terms of resolutions passed at the meeting in December, 1926. 

The proceedings terminated with a vote of thanks to thé 
chairman. 
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SPIERS AND POND, LIMITED. 
A DIFFICULT YEAR. 


The forty-third annual general meeting of Spiers and Pond, 
Limited, was held, on the 6th instant, at the Hotel Cecil, London, 
Mr J. Douglas Broad (the chairman) presiding. 

The Chairman, in moving the adoption of the report and ac. 
counts, and having referred to the death of their late chairman, 
Sir Harmood Banner, said: We have acquired during the year 
the freehold of an old-established business in a provincial town, 
and confidently anticipate a satisfactory return on our investment. 

The balance of profit available is £44,900, and we recommend 
the payment of a final dividend of 5 per cent., less tax (making 
10 per cent. for the year). 

Generally speaking, the Chairman continued, the past year has 
been one of great difficulty. The labour disturbances, which lasted 
for a large part of the year, seriously affected that portion of your 
business which deals with railway refreshment contracting, and 
it is in that branch of our undertaking that the principal reduc- 
tion of earnings has occurred. The railway companies from time 
to time publish statistics showing the reduction in numbers of 
passengers carried, and it will be readily realised that these re- 
ductions must affect our refreshment receipts. More people travel 
now than at any previous period, but the increased facilities 
offered by road vehicles are a serious menace to the railways, and 
gem likely to increase rather than diminish. We have had also to 
fae a very heavy increase in the cost of fuel due to the same 
labour disturbances, and a considerable addition to our rates. 

With the exception of the increase in rates, which I fear has 
come to stay, and, assuming normal conditions, the current year 
should show satisfactory results. All the other branches of our 
business have well maintained their earnings, and we are extend- 
ing our operations as opportunity offers. The returns from the 
hotels to date show substantial increases over last year. All have 
been tully maintained out of revenue, and we have now installed 
tuning water in the bedrooms at Bath. Considerable improve- 
ments to the lounges have alsu been made at Bailey’s Hotel and 
the Bushey Hall Hotel, and in connection with the latter we are 
actively engaged in negotiations to realise some of our freehold 
land which is not required, either for the hotel or the golf course, 
and for which there is a considerable local demand as building 
plots. 

Mr James Davenport seconded resolution, which was carried 
unanimously. 





OHLSSON'S CAPE BREWERIES, LIMITED. 
IMPROVED RESULTS. 


The thirty-eighth annual general meeting of Ohlsson’s Cape 
Breweries, Ltd., was held, on the 7th instant, at the Great Eastern 
Hotel, London. 

Mr Herbert J. W. Jarvis, who presided, in the absence, 
through indisposition, of the chairman (Mr Gerald Buxton), said 
that the results of the past year’s working showed a considerable 
improvement upon those of the previous year, the profit on trading 
and rentals amounting to £141,524, aS against £122,498. The 
sh position had considerably improved this year. Last year 
they showed cash at bankers and bills receivable of £42,800, 
vhich, however, was subject to a contra entry of loans amount- 
mg to £25,000. This year the corresponding figure was 
£56,484, with no contra entry, so that the position was £38,680 
better. A special reserve for contingencies of £20,000 had been 
created out of the past year’s profit, in view of the fact that some 
special expenditure might be required in connection with im- 
Provements and reconstruction of some of the company’s licensed 
Properties which required renovation. No doubt in future years 
they would continue to pursue the same policy if circumstances 
Permitted. 

Out of the profit balance now available of £69,108 the directors 
Proposed to pay a final dividend of 6 per cent., less tax, at 
the rate of 2s in the 4, making 8} per cent. for the year, and 
to carry forward 437,608. 

The value of property, generally speaking, in and about Cape 
Town especially, tended to improve considerably. The company 
Was recently successful in selling a valuable corner site for a 
large figure to a big manufacturing firm, without losing its 
value as a licensing property, the terms of sale including the 
lease to the company of an area rather larger than they had 
sold on the ground floor for the purpose of continuing their 
business, 

What might be the future of the country it was impossible 

forecast. It was always one of surprises—either agreeable 
or the contrary—and had been known as the grave of many 
Teputations. It had a hungry soil capable of swallowing much 
ad the gold which was imported into it by those in search ot 

Venture. On the other hand it was the largest producing 
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country of gold in the world. The trade balance was bound, 
so long as this production of gold went on, to be in favour 
of the country, and must result in its development; so that they 
could in some respects look forward to future improvement of 
their own particular business. 

The report and accounts were unanimously adopted. 





LOBITOS OILFIELDS, LIMITED. 
POSITION OF OIL MARKET. 


The nineteenth annual ordinary general meeting of the Lobitos 
Oilfields, Limited, was held, on the 7th instant, at Winchester 
House, London. 

The Right Hon. Lord Forres, P.C. (the chairman), said that 
during the long period of nineteen years the company had made 
steady progress, and advanced from strength to strength. It 
might look on the face of it as if the year under review was an 
exception, and that there was some retrogression. In most aspects 
this would be an incorrect view, but he would touch upon this in 
more detail later on. As to the accounts, the profit from steamers 
was less than in the preceding year, because time charters at a 
comparatively high rate had run out, and charters during 1926 
were at a lower rate of freight. During 1926 only three of the 
steamers worked the whole year. In the circumstances the net 
profit of about £90,000 from the steamers was not unsatisfactory. 
During the present year it should increase. 

The net results of the year’s operations was a profit of 
£247,037. Without trenching upon their usual custom of placing 
450,000 to reserve account, or diminishing the carry forward, 
it was not possible to recommend the payment of a bonus for 
the year 1926. The directors might perhaps have disregarded 
these obstacles if the prospects of the oil market had been other 
than they were. They had contracted for the sale of a large 
proportion of the company’s production over 1927, but the price 
was on a sliding scale dependent upon the quotation of Mid- 
Continent oil. This had fallen since the latter part of last year 
very materially, so that their sterling price per ton of oil was 
not now as good as it was in 1926. The general level of crude 
oil prices did not appear likely to improve while the present 
enormous production continued. The figures for last week’s 
average daily production cabled from the United States con- 
stituted a new high record of 2,535,000 barrels, which compared 
with 2,038,000 barrels for the corresponding week last year. 

It was dangerous to prophesy, and in the oil market changes 
came with marked rapidity, but he did not think any material 
improvement was likely in the early future. In 1928 things might 
be different. 

The enterprise continued to grow and to develop satisfactorily 
in 1926. The number of feet drilled during 1926 was 169,438. 
Tankage had been added to, and amounted to about 65,000 tons 
capacity, but, in order to ensure a more independent market 
position, it had been decided to raise the tankage capacity to 
108,000 tons. 

The report and accounts were unanimously adopted. 





MOND NICKEL COMPANY, LIMITED. 
EFFECTS OF GENERAL STRIKE AND COAL STOPPAGE. 

The annual general meeting of the Mond Nickel Company, 
Limited, was held, on the 8th instant, at the Grosvenor Hotel, 
London. 

The Rt. Hon. Sir Alfred Mond, Bt., M.P. (the chairman), 
said that the profit and loss account showed a reduction in net 
profit of £30,323. In view of the fact that in the past financial 
year they had had both a general strike and a coal strike to 
contend with, both of which had hampered and interfered with 
the operations of the company in this country, he thought that 
the shareholders could congratulate themselves on the fact that 
the financial results of the year had been maintained on such a 
satisfactory level. As an example of the effects of the coal strike, 
he might say that they had previously taken the precaution of 
preparing for such an event by laying in a stock of anthracite 
coal, of which they were large users, which they thought would 
be amply sufficient, but shareholders could realise the effect of the 
strike on their costs when he said that the price of that coal had 
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BIDOR RUBBER ESTATE, LIMITED. 


SCOTTISH UNION & NATIONAL SUCCESS OF RESTRICTION. 


INSURANCE COMPANY. The ordinary general meeting of the Bidor Rubber Estate 


LIFE BONUS YEAR, 1927. Limited, was held, on the 6th instant, at 2-4, Idol-lane, London, D 


FIRE LIFE. ACCIDENT. MARINE Mr E. G. Dane (the chairman) said that during the past year 
7 Edinburgh : 35, St. Andrew i P the company produced a crop of 535,000 lbs, of which 457,287 Ibs 


London: &, Walbrook, E.C4 and 4 St. James’s Street, S.W.1. || “ete exportable under restriction licences. ‘This exportable quota 
realised, including sundry receipts, an average price of 1s o}d, 
as compared with 2s g}d per Ib for the crop at 407,300 Ibs gathered 
gone up by 250 per cent. before the termination of the strike. | last year. The net profit amounted to £22,311, a decrease of 

The gross profit was down by £46,c00, but the effect on the | 417371, aS compared with the previous year, which, it should 
net profit was lessened by a reduction of {£22,643 in debenture | be remembered, was a record one. The directors recommended a 
interest resulting from their converting their eight per cent. final dividend of 20 per cent. (making 40 per cent. for the year), 
debentures into five and a half per cent. debentures. The amount | c@trying forward £3,331. Taking into consideration the heavy fal 
at the credit of profit and loss account was £394,712, and they | im the average price of rubber, he thought the accounts should be 







BERR _ RASS 








SSzRr_ 


proposed to pay a final dividend on the ordinary capital of considered satisfactory. As to the condition of the estate, the P* * 
1s 6d per share, subject to tax, following an interim dividend of | Visiting agent, in his latest statement, described the property as [jaw 31. 
1s per share, subject to tax. being in thorough good order. The company’s standard assessment . = 

Proceeding to give impressions gained during his visit to for the current restriction year was fixed at 630,000 Ibs, an increase De * 
Canada, he said:—It was a great source of satisfaction | Of 107,000 lbs, as compared with the previous year’s assessment. Hii 30 
that the cost of matte had now reached a figure well below any The effects of the recent agitation and virulent attacks on the re. = 8 
previous record, even before the war. That was very striking in striction scheme, in the endeavour to bring about either its aban. ar 6 





view of the increase in wages and the cost of supplies. They | 40mment or modification, appeared to be subsidising, and he hoped I since J 
had substantially increased there proved ore reserves owing to | the shareholders had not been made uncomfortable by this specu Hj mys 
the very satisfactory results of deeper drilling at the Frood Mine, | ative upset of the market. The restriction plan might not be per Hi sug: 


where very large reserves of high-grade ore had been located. fect, or might not have functioned with unvarying success on 
This company was in a very fortunate position, for year market prices, but as producers they knew the scheme had saved 
by year it had very largely increased its ore reserves. the industry. _They were likewise strong in the belief that, if the 
and at the present time it had infinitely larger tonnage | TeStriction policy was consistently followed, its success was assured. 
of ore in reserve than it had ever had at any previove The outlook, although not particularly satisfactory at the moment, 
period in its history. On a conservative estimate he | WaS more encouraging than it had been for some months past, 
would say that at the present rate of production the companv | 4S there were indications of an improving tendency in consumption, 
had 40 or 45 years’ supplies of ore, and that, of course, did not and also signs that the cut to 60 per cent. was beginning to take 
mean all the ore which they possessed. That was a very satis- effect. These factors must eventually cause a falling off in stocks 
factory position. The outlook for their main product, nickel, was and bring about a higher range of prices. 
more promising than it had been at any time within his The report was unanimously adopted. 
recollection. 
The report and accounts were unanimously adopted. 


| 





GOVERNMENT RETURNS, &c. 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on July 8, 
1927, and the total amount applied for was £55,725,000. For bills # 
3 months, dated Monday to Friday, £98 18s 1d, about 73 per cent, 
and above in full; Saturday, £98 18s 4d, and above in full, The 
amounts allotted were in bills at 3 months, £40,000,000. 


WARING AND GILLOW, LIMITED. 


The annual general meeting of Waring and Gillow, Limited, was 
held, on the 8th inst., at 164-182 Oxford street, London. 

Lord Waring, who presided, said that when they met last year 
he pointed out they had but recently passed through the serious 
menace of the general strike, and were in the early stages of the 
coal strike. This disastrous strike extended for upwards of three 







lg & SezeFFiiasieccc cee | 









































months after the date of their meeting, doing incalculable damage slated ; ee Amount Treasury Bills | 4% Seay 
to industry and retarding the hope of a substantial revival in Date. Offered. — Pekin Aven ites 
general trade with which the year opened so confidently. Having TT Oe 
. . . . : 1927. £ £ £s 4a £5 
regard to these serious industrial disturbances the directors felt May Gesseccseeeeeee] 35,000,000} 46,040,000) 311 743 nil ba 
that the results for the year were satisfactory. May 13...ccccccccces 35,000,000 45,745,000 3 % 064 =| = lin, 
. . . . . eeeeeeereeeere 40,000,000 00,000 n 
Heavy expenditure had been incurred in connection with the ey er 40,000,000 seasons 37% o38 i nil Treas 
tensive i y iti June 3... . 45,470,000 4 7 156 nil 
extensive improvements and additions to the London showrooms, Eemnameraroeevoocess Sponnneo saison | 4 7 633 nil Tr 
at the branches, and, in particular, at the Lancaster factory, | Junel7......... 35,000,000 44,945,000; 4 7 726 “ | 
w i j i June 24 40,000,000 76,770,000 4 6 247 
here it was necessary to extend the resources for dealing with the aly IE ¢ojpoojooo 65,650,000! 4 6 5¢€5 nil 
increased demand for their Waring furniture. z 55,725,000! 4 6 807 | nil — 





— 


July B.ccccececeseee 40,000,000 


Tenders will be received on July 15, 1927, for Treasury Bills to 
issued to the maximum amount of £35,000,000, 


KANSALLIS-OSAKE-PANKK! 


(National Joint Stock Bank). 
Bstablished 1889. 
Head Office: Helsinki (Helsingfors), FINLAND. 
143 BRANCHES at all important business centres 


in Finland. 








The value of these improvements and additions was by no means 
indicated in the modest amount charged in the accounts, and in 
his opinion it was no exaggeration to say that the value of the 
improvements made at Oxford street alone, which had resulted in 
making their carpet department the finest in London, with im- 
proved and extended drapery, soft goods and linen departments, 
and an additional entrance in Oxford street, would be under- 
estimated at £100,000. This practically completed the rearrange- 
ment, reorganisation, and extension of nearly all the forty depart- 
ments carried on in the business, and they were daily proving the 
value of what had been done. 

With regard to the prospects for the current year he was pleased 
to tell the shareholders that business had resumed its normal 
stride, and was extending both in London and at the Northern 
branches in a most satisfactory manner. Shipping contracts were 
again a promising feature, and he was glad to say that there was grvvveeennanecncnnnenneseesenecnrnnnnegnstnnnneneaneensenatsnenenennanenngenenarganesstit 
returning a desire for the genuine Waring furniture and decora- Capital eee .-- Fmk, 150,000,000 
tions, as compared with furniture and decorations supplied b 
houses doing a purely stores trade. Taking into account ‘al bie Reserve Fund and 000 
and circumstances that could be foreseen, he thought they might ; Profits or ” 135,000, 

: Total Assets 


look forward to the future with quiet confidence. They had a 
business of the right character, a splendid position in London, (31/12/26) ... . 2,337,000,000 


and excellent branches and factories, and an enthusiastic, skilled, 
and loyal staff, to whom the board desire to tender sincere thanks. - 

‘All descriptions of banking business transacted. 
Telegraphic Address: KANSALLISPANKKL 
































































The accounts having been adopted and the necessary resolutions 
passed for the payment of dividends, election of directors, &c., 
the proceedings closed with a hearty vote of thanks to the chairman. 












July 9, 1927, 





CURRENCY NOTES ACCOUNT—(000’s omitted). 






Redemption Account, 








Date 







iiie 
a3|3! 
58/8 


w|i 


£ | & 

t .- eocccccece 285,61! 
282,78 
299, 














hoped iM since July 21, 1920, notes and certificates outstanding include notes called in but 
specu ra eyo Maximum fiduc issue for } was fixed at £320,600,000. 

99] at 317,555,200, for 1922 at ese for = at £270,183,800, for 1924 at 
© per- M8, 190,900, for 1925 at ete, * tor 1996 at £247,902,500, and for 1927 at 


SS on 
saved ae 
if the NATIONAL DEBT—(Million &). 
























sured. — 

ment, BaiBelSgid.i/a;/8./8. 
past @ | 38 | 8 | cd | | ch | 28 
ption, Z* 3 a” &* s” | 27 
> take Til raded Debt ......000+ sis| 3i4| 314| 31¢| 32¢| 3a¢| 324 
stocks Term. Annuities ...... ee 14 14 13 13 13 12 12 
Consolidated Loan.. ee es ee a ee 166 | 207 
4% Conversion Loan.. 684 | 666 709; 760) 760| 740| 740 
Conversion Loan .. ee es | 210; 211; 212) 211) 211 
War 8 63 63 63 63 63 63 63 
a 2,098 68 2,058 2,109 2,109 a5 154 
953 | 820 778; 706| 706| 556| 556 
399; 396) 394, 390} 390| 389} 389 
325 | 314) 33; 292 277 | 277 
41l | 457) 499! 482) 486) 454) 454 
eoccee 150 | 150 15 15 15 15 15 
354) 36) 369) $75 373 | 372) 371 
1,157 | 1,128 | 1,124 | 1,121 | 1,121 | 1,103 | 1,103 

aly 8, HR French) ...... ae te ae Die 

Hs at Gis | 688 | 676 | 665 
onaks 194 | 186 | 167; 139 182; 117) 16 
; 7,742 | 7,641 | 7, q 1, 7 7,620 

Bh Prt iat "aa a 

7,707 | 7,666 | 7,633 | 7,778 | 7,631 | 7.698 





Total Liabilities 











esur) * Includes debt to American Government. 

Price, POSITION OF THE FLOATING DEBT, Movement 

aes 12 days ended 
a Way and Means Advances June 50, 26. Mar. S127. June 30, 27, June 50, "27, 

Unoes Outetan: 

) % Publ - opti 1350000. 116,601,000... Be 20,000... S ‘ian 

c Sa 

| tranny B tetanding —.. 612,925,000... 599,175,000. .*575,510,000. .— 21,855,000 

) iienan eecccee + 774,926,000... - 715,776,000. 741,090,000..— 326,000 

) "Inelades £9,000, the proceeds of which were not carried to the Exch 

| thin the period of the account, — 

| 

to be 


The Bankers’ Gasette. 


>t 








BANK OF ENGLAND. 
Return for Week ended Wednesday, July 6, 1927. 
ISSUE DEPARTMENT. 


£ 
| Government debt .... 11,015,100 


Other securities ...... 8,734,900 
Gold coin & bullion . 149, 493,985 


169,243,985 


£ 
Motes lssued .......« 169,243,985 








169,243,985 | 
BANKING DEPARTMENT. 


£ £ 

nintletore capital .. 14,553,000 | Government securities 47,546,982 

Py Pere ceerccccccce 463 891 Other securities eeeeee 61,488,071 

nitlie deposits® eeooes 19,205,447 Notes eeoeereeceeeeeee 30,986,055 

ut deposits........104,376,681 | Gold and silver coin... 1,580,461 
t-day & other bills 2.550 








141,601,569 141,601,569 
"Including Exchequer, Savings Banks, Commissioners of National Debt and 
vidend Accoun 


THE ECONOMIST. 














Amount, | Inc. or Dec. on or Dec. on 
July 6,1927. | Last Week. Last Year. 
£ & & 
NS vistectadtecccecinnccccsese aeira + 66,086 17,361 
Public deposits Ceccccccoceccece ees 19,205,447 | + 11,330,029 + 2,706,952 
Other deposits ........ pecwas jaa — 14,656,075 | — 1,218,429 
Government securities ele — 4,118,993 | + 10,026,654 
Other securities. ............seceees + 2,183,409 | — 13,071,685 
NS) Ait todinondédadcesecaeiiies — 1,324,815 | + 4,513,166 
Note ciroulation............cssceses + 281,360 | — 3,969, 
Coin and bullion ...........c.ceee0. — 1,043,455 + 453.486 
— “ie |+ 34% 





Se C } 
aes | in| Goldin 
and | (excluding 
Date. | Bullion. | Bank Post | Deposits.’ Bente or —_ of 1. of aan 





Bills). | ment. | 










Mey it 153,968,678 eile bes 04,852,427 352 350,000 1 | srsco0! 38 
a n 
7 8 155.47, 810 135,492,710 |115,932.187| 94,011,274|1,466,000 in | 39,674,900) 34: 

25 |152,540,040| 135,858,775 |118,115,450| 99,438,362 out $6,431 26530 
June 1 |152,575,683| 136,346,070 |126,125.769|107, 38,000 out 

8 {152,110,691 

2 isco 78 1369798 Hig 457/00e| 97/887.834 

29 |162,117,901| 137,976/570 |126,908.174) 110,990.637|, 260,000 out 33,891,331 
July 6 /151,074,446 Lea ereso asp tae see tas! los 32,566,516'26 


BANKERS’ CLEARING RETURNS (0's omitted). 


Town. Metropolitan. | Country. Total. 











1927. £ £ 

January 1 to June 22........ 17,714,298 840,766 
Week ending June 29........ 632,473 32,931 
” vy  SULY Be eee eee 908,249 43,451 
Total to date 1927 ser ecceeeces 19,255,020 | 917,148 
Do 1926......000e0. 18,386,210 | 869,561 
Increase or decrease in 1927 {|= . oe - ‘Tea, 
Total for year 1926 .......... 35,346,429 1,660,757 
Total for year 1925 .......... 35,801,264 1,678,347 
Increase or decrease in 1926 {|Z w= Th on a 


PROVINCIAL CLEARING RETURNS. 








Month of June, Se to exe 2 
1926. 1927. | & 1926. 1927. 
Number of Working Days ° » 
BIRMINGHAM .......... 10,446,000 | 10,652,000 |+ 1°9| 65,184,700 | 67,861,600 
BRADFORD ............ 544,000 | 5,422,000 = {03 me “ 
ee “ — = sase7a 0 138 913109 
ahaa + 43] 24,038,600 
as sim | sais ls'ty Bae 
LEICESTER ..... emai 3,152,000 + 2%5| 20,997,600 | 21,315,300 
IVERPOOL ............ 31,406,000 7000 | + 3°5| 199,348,300 
ANCHESTER 970,000 54,969,000 |— 1-9) 364,322/500 
NOTTINGHAM : 2,480,000 |+ 35, 16,916,706 | 17,169,700 


SHEFFIELD eerccecee eee} 4,601,000 | 4,070,000 = 27,038,300 | 28,618,600 





OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Egypt appeared in the 
Economist of June 18; Canada and Chile in June 25; Poland, Czecho- 
slovakia, Serbs, &c.. and Russia in July 2. 


U.S. FEDERAL RESERYE BANKS.—In $’s (000's omitted). 
July 8, July 1, | Jane 24, | June 17, July 9, 
1927. 1927. 1927. 1927. 1946. 


Total gold reserves ...... 2,988,110 3,020,510 | 3,028,260 | 3,016,650 20 
Total bills discounted .... 477,310 | 438,680 | 360,40] 612,570 
Bills bought in open mkt josot0 216120 | 185,220} 182500] 237,570 
femiGcect secrecy Stet | gts | See) Slee] ee 
‘otal and securities on se | Misa | 4 “4 


REsounces, 


Total resources .......... 
Reserve notes in 
— cireniation 1,751,050 } 1,702,690 | 1,689,350 | 1,698,290 | 1,737,500 
Deposi —_ r — 
sfreverve Soo0Unt.... 2,297,400 | 2,341,520 | 2,307,060 | 2,421,1°0 | 2,239,890 
— + din aid Sebcder.. 2,340,900 | 2,398,950 eis a Hy 
Teral eee eekeece on 5,093,860 | 5,060,270 | 5,056,480 4,998,510 
Ratio of - yoy reserves to 
deposit and Federal) 
Reserve note liabilities 
combined ............ 168% 7T6% 788% 764%, 132% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000's omitted.) 


July 8, | July 1, | vune 2%, | June l?7, oa » 
1927. 1997, 1927. 1927. 1s 

Total bills discounted .. 114,840 103,110 95,030 58,940 238,000 
Bills bought in open mkt. 42,090 58,260 32,220 32,260 52,420 
Total U.S. Govt. securities 66,360 69,560 65,100 199,020 75,880 
Total bills and securities} 253,290 239,930 192,350 290,220 367,650 
Deposits — Member bank 

—reserve account.... 895,230 980,390 925,060 997,930 889,980 
Ratio of total res. to dep. 

and Federal Res. note | 

liabilities combined. . 830% 86°3% 884% 81:2% 746% 


BANK OF FRANCE.—In francs (000’s omitted). 
= 7, | June ane ©, = —_ Joly 3 8, Position 


Gold coin and bulli ganeaee | s,c4e00s | Seaeees | seenes2 |p eee 
an OD woes 

BE ero a';| Laorees | L'aor'ses | laorses | iises'sal |} 5730625 
Bilver coin and bullion....| 344,544 | "344,544 | ‘344,544 | "337.573 | _ 632,650 
Discounts and advances ..| 3,100,598 | 4,095,884 | 3,482,640 | _ 7,236,610 2,327,775 
Advances to the State .... 26,850,000 |26,650,000 | 37,700,000 os 


LaaBILiries. | 
Notes 20.2... 00ee0sccee eee /55;900;550 52,786,385 |52,107,333 | 54,861.927 


Government deposite......| 145,445 10,153 | 298,904 38,487 183,700 
Private deposits ...000eeee\t1,696,237 12,371,854 |12,678,678 332.223 | 845.96C. 
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SOUTH AFRICAN eats BANK.—In &'s (000’s omitted). BANK OF NORWAY.—In kroner (000's omitted), NATIO 
une 1], | June 4, | May 28, | May 21, 4, | June Jane 30, | J 2 J 
May 14, | June 12, i 
oa coutttmon....| Sho! 8s Miia| in | "iss | Acces grr | user | igen” | "sss" (ua, 
Go allion.... 4 mas ' 4 84 | Coin and ballion— Gold... 147.951 | 147,08 | 147,251 | 147,226 | Ha A ee 
Bills discoun ccecccee 7,657 8,011 8330 8,102 nie 5,513 bills l 
LihiciahGadditaas ceince 0 10,342 dc 
Investments ....... eecce 672 572 572 672 546 — and a Gov- ‘ = am — ams 55 Geafte 
— be is ernment securities ........ 1,345 41,345 41,346 2 Bilver | 
pital ......--.--.000e0- | 14000 | 1,000 | 1/000) 1,000) 1,000 | 1,008 | Discounts and loans ........ sosiol | 298941 | 308425 | 358.974 May finland b 
Notes in circulation ....| 7857} 8519| 8417| 9,442| ,659| 7,339 a - 
Government ‘ae a 1241 797 131 215 3 1458 Notes in circulation ........| 331,733 | 320,995 317,265 | 342,983 | lisqy 
~ ae iesi| sivs| dem| sias| ees] sane Deposits at sight............ 129,886 | 126.448 | 134,730 | 184,104| Tg ee 
Ratio of cash reserv Qurren 
to liabilities to aabiie.. 516% | 521% 1 500% | 502% | 519% | 60°9% BANK OF SWEDEN.—In kronor (000’s omitted). darren 
IMPERIAL BANK OF INDI pail ’ : July 2 June 25, June 18, June, il, Jul 
A.—In rupees (000's omitted). Assets. 1927. | 1927.'| 1927. 1937. 1986. ae NA 
— 10, — 3, | May 27, — “i 13, “om oats. coonaee secces 221,458 221,483 221,542 221,685 228,426 104.9 idee 
Total securities ....| 21,30,20 |} 21,61,30| 21,4652 | 21,35,09 ‘ 6.59.37 end foreign ond 101 99 
Goans .......0cce00-| 13,38,71 | 13,76,10 | 13,71,37| 14,44,42 | 14,58,68 1SS784 Swedish and for. a ee eee ee Gold .. : 
Cash credits .....00. 3169.40 | 32,0950 | 32,11,76 7 30,05,82 Gov. securities..| 71,490 | 71,495 | 71,495 60,402 47,251 | say I silver, & 
Inland bills ...c.0.. — 4,€6,82 me 5,40,41 S011 ora Discounts & ane 323,838 | 284,777} 291,816 282,953 326,297 | 1266 Governm 
Dead stock ecccccss| 2,78.99 2, 2,78,89 2, 78,82 2,78,49 2,77,72 Notes in cironlat'a 525,656 | 472,559 | 473,773 469,318 ss 26555 —— 
with other 17,42 16,70 3,46 5,74 1 Devorita ........ 127,799 | 129,381! 134.659 130.381 ex 8s 368.660 Notes in| 
seecseccccsese| 13,0840 | 14,2704 | 14,9416 | 12,47,65| 10,45,37| 34,99,95 Deposite 
Capital paid BP eco. 54.50 set 6,62,50 662,50 BANK OF FINLAND.—In F. marks (000's omitted), NK’ 
Sees ABE S| RT| | A ES | eee | | | 
Pheaboveincludes—| é z é é Z| ola ae 323,548 sar sano7o | 330,¢32 ge 
spain Laat oe ee “ a fs sss abeand aud ‘tassign 070 | 330,632 30a) 
Aav'nces i a Lind’ 892 903 908 933 902 1'202 le. Soisign agass 942,291 | 968,608 | 1,005,927 | 915,704!  sazy 
"aoe Lean 112 110 25 34 91 145 | ment securities............| 355,860 | 355,860 | 355,860 | 366,417| a1g% 
BANK OF JAPAN.—In yen (000’s omitted). =e a toe he ee 
otes in circulation ........| 1,382,755 | 1,384,46 s416, +278, 
— 4, “— 7 21, a 2 14, —. 5, loca none Deposits at notice .........-. 236,752 or o08 eas Se mn 
Cash and bullion... | 1,128,816 | 1,127,848 | 1,126,554 1,126,223 | 1,132,429 | 221,320 
— reneeeee —— 994.117 a 2 ass 175,958 41,740 ____ BANK OF ESTONIA. .—In Est. marks (000's omitted). 
vances 98,54 70,540 May 31,;| Apr. 30, | Mar. 31, | Feb. 28, | May 31, 
Notes ........se06 | 1,332 897 | 1,387,841 | 1,386,613 | 1,629,026 | 1,116,776 | 362,270 ASSETS 1927. 1927. i927." | © igen,” |i 
Govt. deposits.... | 829,360 | 832,920 | ‘837,688 | 821,773| | a re 508,732 a | ds 
Other deposits.... | 333,182 | 320,818 | 403,204 | 390,010 Cro 11440 Balance abroad and foreign || ee 
u 40 currenc 428,056 620 4 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). Bills in foreign currency ......] | 109,604 WoL79; | “g0se2 | “aeas | ansn fu cad an 
Sh ssh dicdenen stone <see 838, J abroad 
— — 22,; Junel5, | June 30, | Advances and sundry out- | ee Governm 
Beichsbank shares not yet issued 177,212 | 177,212 imaia | i7naia meer ene* SERIES | SASEAOT | <ERAET | OANE  e 
OM cccccerccccccccs | 
yl ane ieee Die he a ee ee eee oI TE dB EB 
aa ta oe es eee a 70,288 75,234 | — 324,827 Notes in Speen $eseeseeell 1,922,244 | 1,972,307 | 2,000,944 1,951,980 1,835,575 Governm 
Sieceegameryars coven | MGNES | Mbzaut | ARES | Mabaag | Depoiees eet see | SEs | S| 
eae ataaad Gees bonne nie 8.650 23,648 21, 
Advances soceconnnocvvesscssssses 166595 2195 oso usa BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 
Other assetessscscccssussccssecese | 46L063 | s2agio | saores | saLeae said Tene | Tene HE Tee WK Suse 6 | Sass Week 
926. '| 19it 
Reduced capital................+. Gold bullion and * 25,628 | 
Increase of os Sapital (shares not yet oo — — — —— Diente ae | Set. | | 3615 | a2 ir om 
MIE oc chiuschasccetsoccees a | 177,212 4 ance a oes 4 30,417 | 32,370 | 
essed creer] Uae | Uae | umtaie | 37a12 | eas, moves & am ohange) /97T | 1024 | isa | lopez| “eset ‘i 
et Fae asi cocccecs aes — 3,219,315 3,342.047 2,973,153 Short term esowecgeee® 69,859 70,127 131 | 71,322 17 
Other daily maturing obligations . Snore | seco | cote | SSiae | Otter anette es:| 9583 | “9613 | 10912 ios? | “sa20 
* Equal to one billion marks or one Rentenmark. Notes in circulation 28,652 
reserve is calculated in accoraance with | the new legal prescription | Oapital paid up rasesenees 14,385 ies ia3es ies | asae? 
of one pound of fins gold equals 1,393 Reichsmarks.” Reserve .......scccececeee) 2612] 2,612 ste tT} oT 
NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). | Special reserve ..........| 2500 | $500 | 2500 2.500 | 2.500 
; Qurrent acco sscggttereeene 33,884 323 
June 30, June 23, June 16, June 9, July 1, May 23 Governmen i accounts ....! 95,604 95,425 oraee | soon OTH 
Asser. 27, 1927, 1927. : ists, ish. Other liabilities .......... | 13,282 | 13,2741 12:377. 12424| 12.588 
and fullion) | 1 7 
ay tod isp —— a am | 1 SH02 | | eatin BANK OF LITHUANIA.—In lt. (000’s omitted). 
Motes in clzoul 1,906,338 | 1 1 5 June 30,| June 15, | May 31, |May 15,| A Sosene 
Current accounts..| 71,861 | _ 140,277 uiigze7 177090 et | liaias —<_ ee wn. isa7." |” Agar."| 1s, 
——""" ‘aiceebtann, ao Satenmed Geen, Slvr; ccccecsvsawaseeee| 888 ues | Sioms | S425 | Silt Hs 
Treasury coins .... 1,986 1,980 ‘ d 
NETHERLANDS BANK,—In florins (00's omitted). eee 35999 spane | syns | 30217 | xs 
pm Te | «0 
eevecccccccocs f 403,975 410,157 415,093 42614 a soo Benrsteenenenn ences 32,000 mass 12,900 12,000 a 
Bilver..............| 28433 | 28-794 | 28,364| 27835| 27348] | 8436 | Benim, sie in ainda, ort | eapas | sane | ounce as | al 
and advances| 424,679 | 397,536 | 398,981 | 400,709 | 398,178 | 153,504 . oe | oe 00654 | S927 ie 
Notes in circulat’n.| 825,772 | 782,849 | 779,851 | 795,642 | 842,359 
aoe, ira | "eee | “cenes| ‘soasr| ‘seals | eels BANK OF DANZIG.—In Danzig gulden (000’s omitted) 
BANK OF JAYA.—In florins (000’s omitted), June 30,June May 14,|Apr. 30,Apr. 16,June 
- Jaly 2, June, Jane 18jJunell, July 3, | Position Sou. ae ‘tae isz7. | ear, | si, | 1 
aly 2, June 3, | July: Coin and bullion ......| 2,667 | 3,175 3,149 | 2,878 | 3,045 | 20l4 
Gold -vessesereseeserers} | 2004600 onl came an ( ooey "on Of which gold coin. 8| "10 s| "wl bl ml 8 
el ee i —— s ouhet 
Gilver " 35,642! 99,785 oa, wt tig, tie 2,659 | 3,165| 2937] 3,139| 2,868| 3,035| 20” 
jeeoece 9 7 ee F 
a od oe 130,800 |124,800 | 108,765) 77,567 Bete scpeeetttt: 153525 aL.747 | 13 379 12,698 15.637 3s 1m 
ciroulation.. ... 315; 6,600 | 318, ned ENED <0 , " 
Depositsand bills pavable | 59.600 | 57,600 Aa *18'500 eer M250 Boreign exchange. 12,131 11,093 10,738 | 11 129 12,214 13018 m6 
SWISS NATIONAL BANK.—In francs (000's omitted). Other bals-on demand] “3400 | 2,716 | “1997 | “1368 | 6154) 5205) 8 
5 Capital paidup........| 7,500| 7 7 1 7 7,500 | 1500 
' Se |e | ee | Soe | Oe Messi 1si4 Notes in circulation ..| 35,482 | 32,218 | 35 32/309 soiree | 33215 | Sit 
Gold. .serensersees 455,151 456,587 | 458,155 | 458,394 | 419,381 | A71'175 Deposits on demand °°! 4,222 | 4.222 | (1.905 | Som | 1.7a2|_ 2.5811 2% hens 
TF Gtesesescons 70| 71,613 |  71,353| 70,787 | 88,356 eat 
Assets & advances| 275,038 | 249,541 | 266,116 | 282,789 | 316,633 AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). ae 
eS eeeseseee§e_eEFeEeSeSSeeEeseEeeseeeeres 
Notes in ciroulatn| 835,197 | 761,375 | 763,461 | 792,000 | 800 Assets. ; - a 
aie 7es7e | loviss | 118149 | iias7s| “85337 | "38750. | Metal reserve Tyee | aoe | isan” | as, zt | ine 
: Gold in coin, ete. .. 
NATIONAL BANK OF DENMARK.—In kroner (000's omitted). | Foreign bills .-...-| 4isees | atetie | aonsts | 916856) 108 I thane 
Tune 30, | May St, | Ape. 30, | Mar. 31, ) June 30, Position Bille discousted  t::| igvoga | 7890 | 84239 | wo ME tm 
and bal : ts isis | ions | teatic ani oe Advances to Treasury. 173.667 173,667 173,672 173,672 | ane wn 
ieee cme) “es | ee| “he| Se] ate | BG |eagie | age] aan] ame) cae Bite 
CEE, ----00re Sl | 5142) 4,695 | 6,933} 11,988 | Notesinolrouiation..| 916,890) 7991999| eseie7| 878.718 | SEE Mtn nn 
Circulation........| 368,191 | 366,951 | 376,803 | 360,857 | 400,989 | 157,266 | Dewosite ...-.-..-... soon | ‘sees _— os ges 
Deposits ..........| 24174 | 27,646 |  20,702| 23593 | 22,308 6,696 + In dollar and sterling only. 
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NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 

























sa omitted). 
on 
wi TS. June 30, |June 23,|June 15,|June 7,\June 30, 
ea an || ie 3 
and b oe ooscseeneneces 
y Gad coin snd be De creeeetteeceeeeeee | 10-238 | 68,673] 71,392 
Bilver coin cal bullion seccccces 784 78C 789 
16 Inland bills, werrante, and ‘securities . «. | 272,514 | 243,784] 240,973 
lu Advances to te Treasury ...... eoceee | 116,257 | 116,263) 116,287 
IABILITIES, 
4 share capital (gold crowns ee? 34,756 | 34.756) 34,756 
Be Notes in circulation .....s.s.. eocee | 427,736 | 376,682) 382,686 
oa Current accounts, deposits, ie senses 247,852 | 280,291] 276,425 
* Calculated at pre-war parity of exchange 
a NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
alt —. | June 18, June 1], June 4, — _ Ma: Wa. 
In AssETs. 1927. 1927. 1927. 
Gold ....secsceeeeees 574,839 574,839 574,525 ‘569 122 | 
r) filver, &C. ...eee-00% 13,836 13,877 14,169 21,994 | 
fi Government joan .-| 11,487,550 11,283,497 11,279,454 | 11,256,203 | 1 130 
Othersdvances ....| 11,325,737 | 11,435,192 | 11,339,975 9,725,185 | |  §,037,433 
T 
s Notes in circulation.. | 21,022,383 | 21,023,384 | 21,021,825 20,997.05 | | 15,845,426 
— Deposits .......+--- 8,477,871 8,563,096 8,530,631 7,919,029 7,077,350 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
iat — June 23, | June i5, | June 7, May Hi, May 22, 
09] ASSETS. 1927. 927. 1927. 1927. 1927. 
Gold and silver holdings ..... | 1,4C0,220 | 1,397,918 | 1,393,619 | 1,393,875 | 1,392,223 
379 Balances abroad and foreign 
CUITENCIES .. .. ..-eeseveeee 243,932 260,768 270,619 270,521 287,051 
£2 Discounts and advances ...... 1,309,724 | 1,298,930 | 1,258,354 | 1,239,176 | 1,262,805 
151 Advances - the Treasury......| 4,562,064 | 4,562,064 | 4,512,064 | 4,512,064 | 4,512,064 
IABILITIES. 
41 Capital paid in ........seeeeee 473,896 | 473,896 | 473,896 | 473,896 | 473,896 
225 ET <cseueseecadeocpons 1,075,179 | 1,074,429 | 1,071,230 | 1,069,811 | 1,071,229 
= Bank notes in circulation...... 3,713,038 | 3,/07,397 | 3,641,417 | 3,529,810 | 3,542,881 
Sight liabilities...........+e0.- 1,008 942,700 | 925,807 | 1,009,562 | 968,289 
Depordts ...0ccccececesecsccees 1,676,043 | 1,690,276 | 1,704,844 | 1,741,623 | 1,707,458 
y NATIONAL BANK OF GREECE.—In drachmez (000’s omitted). 
$l ie ol a 
May 31, ery ayl4, | / | April 30, | April 15, { May 31, 
ls AssETs. 1927. | “ 7. 927, 1927. 1926. 
514 Gold and balances | 
402 abroad .......... 2,708,406 | 2,809,971 2,721,189 2,728,018 | 1,748,406 
Government ioans 
671 and securities .... 3,868,075 | 3,947,559 3,953,852 3,956,637 3,825,598 
Discounts and loans} 4,016,426 3,932,707 | 3,895,551 3,873,446 3,117,605 
000 LuBILITIES. | 
946 Notes in circulation) 4,859,349 | 4,911,515 5,042,130 5,079,333 4,367,021 
55 Government depsts. 822,653 | 900,708 792,240 707,840 490,637 
an a ene 3,034,058 | 3,054,080 2,934,994 2,848,791 } 2,280,633 
il vate de ts at 
fixed dates ...... 1,190,329 1,194,324 1,194,798 1,201,117 | 1,194,892 
t BANK OF SPAIN.—lIn pesetas (000’s omitted). 
ms duly 2, | June 25,; June 18, | June 11, 2 3, eee 
“i 1927. 1927. 1927. 1927. 926. Mey Ba 
Te i oe 2.597,393 | 2,597,403 | 2,597,431 | 2,597,404 apie Tee 
08s Sib sskieesss 686.339 | 691,646 | €97,91€ | 701,938 an 
58 *Loans&discounts| 2,112,098 | 1,961,076 | 1,982,579 | 1,999,431 aso7 435 | 300725 
912 Spanish 4% stock} 344,475 | 344,475 4 344,475 0475 344,475 
359 a Treasury! 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 
ILITIES. 
yes fe Virculation ...... 160, 4,139,441 4,281,288 | 4,403,039 | 901,550 
1) Deposits.......... ' 1,016,320 | 1,063,854 1,007,961 | 1,092,281 | 477 
“ * Inclading 93 million pesetas lent to the State. 
5 BANK OF PORTUGAL.—In escudos (000's omitted). 
— June 8, — 1, wi iter.” aL 18, June 9, 
— Assets, 1927. | 1926. 
Coinand bullion .. 9,930 10 231 9,837 
Of which gold 8,577 8,577 
—_— 183,732 344,922 
ne ¥, 214,635 152,113 
a0 ” 1,622,017 1,616,134 1,623,491 | 1,658,311 
ITIES, 
6,803 Notes in circulation 1,793,683 1,781,720 1,754,551 1,756,625 1,834,625 
s Deposits ............ 74,123 73,929 80,654 | 83,964 y 
“a BANK OF ITALY.—In paper lire (000’s omitted), 
- | June, se 38 | ~ May 31, may 20, | May 10, Apr. 30, 
9,471 | 1927. 1927. 1927. 1927. 
9,188 com 136251 2,824,912 soi 36 2,778,967 2,738,940 
— Me ercash ........ j 269,050, 457 239,609 227,866 221,828 
a as 4,995,598) 5,372,152 5,339,200) 5,358,898 5,495,785 
e 
Th (tert aoe 4,229, 412! 4,229,412 4,229,41 4,229,412 4,229,412 
ine es 1,659,003)  1,610.487 1,452,994 1,800,110) 1,834,274 
i aaa 338,872, 347,763 361,672 361,205: 360,728 
5 pettincirenlation | 17,286. 431) 17,442,919) 17, 230847 17,320,348} 17,578,453 
ao tsand drafts| 2,677,029 2,540,880 2,071,729| _ 2,104,243 
(a) Gold lire. 
04,235 
NS LONDON RATES. 
I a 
6s! | | 
1.500 
35,185 
2,359 
— 
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Comparison with previous weeks :— 
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OVERSEAS BANK RATES. 
Te % Changed. % 

Amsterdam .... Oct. 3, 1925 .. 3% Osl0..ccccccceee Oct. 26,1926 .. 4% ( 
Athens ........ June 7, 1927 .. 10 Paris ...cccooe. Apr. 14,1937 .. 5 
Belgrade June 23,1922 .. 7 Prague ........ Mar. 8, 1927 .. 5 

June l0, 1927 .. 6 Pretoria........ Nov.22, 1924 .. Sm 

June 22, 1927 .. 5 Oct. 1, 1926 .. 8 

Sept. 44,1920 .. 6 Jan. 1, 1927 .. 7 

Aug. 26, 1926 .. 6 Junel8, 1925 .. 7 

June 2,1927 .. 5 eoes Aug. 5, 1924 .. 10 ‘ 
Copenhagen .. eooe June 23, 1927 .. § Stockholm .... Apr.21,1927 .. 4 2 
Danzig coooe June 20,1927 .. 6 rj 
Helsingtors eooe Mar. 22, 1927 .. 7 Oct. 22, 1935 .. a *4 
Kovwno .......00. Feb. 81925 .. 7 Mar. 9, 1927 ..5 
Lisbon ....... July 48, 1926 .. 8 Feb. 4, 1927 .. 6 
New York Fede- Ma .13,1937 .. 8 

ral Reserve .. Aug. 12,1926 .. 4 

Madrid ....... - Mar, 23, 1923 5 Apr. 21, 1927 .. Sh 





Central Bank of Chile,—Discount rate for member banks, 74%; discount rate 
for the public, 84%. 
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RATES OF EXCHANGE. 























| | 
| July 9, Jniv 1, July 8, 
London on mn Par. 1926. 1927. 1927, 
New York ..../dollars to £1 | Cable 4° z, Bo4- 
Montreal ..../dollars to £1 | Cable $8e4 ¥ eet) , a 
Paris ........ francs to £1 | T.T, as-a2 ists —1843 wassetivos 1as364 05 iy 
Berlin ........;marks to £1 T.T. 20°43 | 20° 42-43 20 * 48-94 -49 § 
Amsterdam ../florins to £1 T.T, | 12107 | 12°11-113 | 12°12- 1211 -125 é 
Brussels ......|belga to él T.T. | 3°00 | 195— H° 94- 34° 91-2 
Milan ......../lire to £1 R. | 25294 | 1355-136 | 87g 89e fe i 
Berne ........ francs to £1 T.T. | 25°22 1-124 | 25°224-234 35 : 
Oslo ........ ..|kroner to £1 T.T | 18 ‘13-16 =| 18° 74-7 + 78-9 i 
Stockholm. ../|kronor to £1 2.2. 18°159 i 133-144 | 18° 12-13 18 - 13-14 
oe ..|kroner to £1 T.T. | 18159 | 18° 33-36 18 * 163-173 =. = : f 
Madrid ......|pesetas to £1 on 25°224 * ° on = * 27-30 
T,T. on sao * 50- i ih, 
T.T. | 2402 | 164 - 163% —1633 
T.T 25°224 | 273—275 272—277 re 9 — 64 
T.T. | 27°82 | 27°75-95 | 27°85—90 | 27° 94-89 
TT, | 25°224 |1065—75 803-806 | 770—773 { 
T.T 25 670 —689 670—78 670—78 
T.T 25° 394—399 357—360 275 —277 ; 
T.T. | 110 | 875-885 | 938—945 938 - 945 . 
Warsaw ......|zlosy to £1 T.T 25°223 | 48 buyers | 43—44 43—44 : 
— es “ — to £) as = dha —1938 | = —193 ier 193 : 
Ovno ........{lits to ens - 
Reval ........|Hst.mks.t0 £1} T.T, e6 toto 1380-40 ; 
Riga........ .|Iats to £1 T.T. | 25°224 S. 95-40 “15-30 * 15-30° i 
Alexandria .. "| pimatres to £1 rg 974 97 
Buenos Aires .|pence to T.T. | 4762d | 453—45 






33k 


} 

| 

} 

| 

| 
peso { 
Rio de Janeiro, pence to mils.|90 days} 16 13 - 
Montevideo .. mage te peso| T.T. 51 493—4 | 

°. 

| 

| 

| 

} 






alparaiso ..jdollarsto£l |90 days} 40 39°70 39 84 39 * 84 ; 
Lima ........|Eng.to Per.£1/90 days par 293 % prem. | 284 .| 28% prem.. ; 
Calcutta ..../ater. to rupee} T.T. 0 to |le 5 i 1s Fi 
.|ster, to rupee} T.T } Gold |ls d | 1s 5gd-43d | 1 
ster, to ru T.T Sovn./le 54—454 | 1s 5gd 1/5; 
.|ster, to dollar; T.T eo «(28 345-$54 | 2/0-2/03 2/0- 
ster. to tael T.T. ee 2/1144 3,0 2s 6ad- 2/64-2, 
..|ster. to dollar; T.T. | 2s 4d [2s 34d 2s -¢4a) 2s a 
+... /ster, to yen T.T, | 24°58d jis 11344-s,d/ 1s 11 1s 11444 
-.|ster. to peso | T.T 24°0€66d/t2s 0,44 +28 Oga +2s O#d 
--lpence todols| T.T. | 2458d/ 233 244 23 — 234 23— 
t Rate for previous day. (t) Francs to £1. 





CURRENT RATES IN NEW YORK. 


The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 


July 8, June 9, June 16, June 23, June30, July7 
926. 1927. 1927 =. e 1927, 
















% % % % 

Oall money ........ecsececes - « Gras ee 4 «aS 4 
Time money(90 days" mixed coll) 4 . 4 44 % 
Bank aonamionanes — Selling - 

Members—eligible, 90 days.. 34 .. ee ee 3 

Non.-mem.—eligible 90 days 3 “ ee ee 

Ineligible, 90days .......... so we ee 
Commercial! accept. 90 days .. : oo |] we | ee 







Ric aw sche es dk ain Ra lh at” St lhl Stet utenti tt mee iP me 


Rates of mronanee 


| 
| Par | July 8, aan June 30, 
New York on— 


vel, | 1926. | 1927, ' 1927. 





July 7;. 
1927 


5 
























Condon— | 
60 days .....c0e 481875) 4 481 481%. 
Cable.......... } |Dollars for £1 4°8666 1} 486375! 4 4 4854 
Cheques ..... 4°85875| 4°85. 48! 485. 


aris ..... .cheques Cents for 1 franc 19:30 | 25850 | 391575) 39125 | 391 
Brussels ...... Cents for 1 Belga 13°90 | 2°4025+) 13°88 13°885 | 13°88 
Cents for 1 franc 1930 | 1937 | 19°2525 = 19°245 









Amsterdam .. ,, 
nem oe Hi 





St ‘ckholm eooo 





















Athens ........ » ts for 1 drachma| 19°30 {| 1°23 135 =| 13325 
Montreal...... », {Can. Cents for $1 100 | 99°50 a of ais, i - 100°25 
Yokohama.... ,, {Cents for 1 yen 4985 | 46°81 47°25 
Hong Kong.... ,, {Cents for H. Kong ae 55°75 48°875 
Shanghai .... 5) ents for } Shng. tae oe 725 on 12s 62575 61°875 
Calcutta ...... its for 1 rupee -- | | 3613 36°10 | 36°07 


Buenos Aires.. 4) 
Rio de Janeiro ,, 
Valparaiso «“ 


Gold pesos for $100 | 103°65 /109°25 (10415 | 10410 | 104-20 
Cents for 1 milreis 3242 (15°74 | 11°78 175 _ =| 11°79 
Cents for 1 peso 12°166 |12°125 112125 | 12225 112125 


+ Cente for 1 franc, 
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MOSCOW QUOTATIONS FOR TCHERVONETZ. Bar Silver, per Oz8td— — Bar Gold, h 
Accordi dvi ived in London, the following are Cash § Two Months’ _per Ouneg, The 
ccording to a vices recel in on, € Delivery. Delivery. Fine, condu 
the Moscow quotations for tchervonetz :— d d s d ferred 
£1,000 sterling equals 9424-54 tohervontzi. Highest price ...... 2635 ...... 263, «> 8411 the jc 
” ” bl Lowest ” eevcce 25 eceeee 2535 eeeeece 84 Th Skinn 
1 tohervonets = 10 gold roubles. £1 sterling = 9-46 gold roubles Average ,, ...-+. 26°202...... 26200...... 84114 -on-Se 
SOUTH AFRICAN EXCHANGE RATES. The steadiness of the market during June was noteworthy fe C™ 
The South African Banks quote the following rates :— Excepting one day when the two quotations receded to 25 near 
—_——— | the daily prices were fixed 26d or up to 26;¢d, and on 20 oy now ‘ 
Union of South Africa. Union of South Africa. of the 25 warking days the prices for cash and two months’ 
se “4 delivery were identical. The following were the Unite 
From Close of Mail From February Kingdom imports and exports of silver registered during the 
a || eek ended the 29th ult. :—Imports.—U.S:A., £/19,499; 
London on South Africa, | South Africa on Londo Mexico, £101,415; British West Africa, £15,355; Canada, 
B : Belling Buying. Belling. £18,744; other countries, 41,495—L! 6,508. Exports,— 
—_ | ' | British India, £59,245; other countries, £,6,801—£,66,046. 
Besa sc) gga] EES PRR GB Inpiax Connency RETonne, 
DW days ....cccereeersee 1 . % " i ” ” (In Lacs of Rupees.) 
ee 2 ree | » | lam® w ‘ June 15. June22. June¥, 
120days ....... 3% 1 “ 1 " “ Notes in circulation ........ ccee sak oe anon ee + ‘ 
Silver coin and bullion in India .. 10,446 .. 3 ee 10,735 
CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. Silver coin and bullion out of India... . os * 
The Anglo-South American Bank, Limited, quotes the a en —_ pace in —_ ‘ 2976 .. 2976 .. 2976 oe 
a old coin and bullion out of India - ° o* ee Banco d 
following ratesofexchange:- Securities (Indian Government) .. 3,546 .. 3546 .. 354 = 
Ginens | toes “7 lparv aluel U | 1927. | Rate, | Securities (British Government}.. ee ee we oo we Do "] 
The coinage during the week ended the 3oth ult. amountel Ji Paulsl 
2 seecceseees [Botraces sesee a ‘Sight London|July 1 =< to 3 lacs of rupees. During the last three months a sub Hi Manche 
Colombia (Bogota) ..\Pesorto £20......| 100 | _ July 1! 9937 | stantial increase has taken place in the holding of treasure — 
oa socorsoer EE Earemees-] Oa " say 8 Ses | against the Indian note circulation. We append a comparison J Do“! 
ess, ....,(pencetoBoliviano| 1920 90 days May 19, 17 | of the concluding returns of March and June last, in lacs of aes 
OVERSEAS DOMINIONS RATES. rupees, and the respective percentage against the notes :— Caan 8 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF NEW ZBALAND. Note. ——Silver—— -—-—-Gold.-—— Combined, 9 westmi: 
Cte 1, eerie oetide, 1 ecliet somes Circulation. Reserve. % Reserve. % % a . 
ee oy Australis and Mow vonlend =| March 31 18,413 .. 10,447 .. 567 .. 2232.. 121.. 68 BBY 
; June 30.. 17,257 .. 10,735 .. 622 .. 2,976... 172 .. 14 ate 
. Sellin Buying. Belling. ; : ; in 
— S _ : The larger proportion of gold qn June 30th is no doubt in — 
Aus- | New | Aus- | New | Aus- | New | Aus- — anticipation of the new legislation with rggard to an effective 
ek eee ee pare oe. ee gold standard. The flow of silver rupees to the Treasury is ee 
TR nieancnens ¥ i 99 a s 1 100 probably also accelerated by the coming currency change; at [iowa 1 
®emand ...... 98 2a oh 994 | 1 104 any rate, it is significant of a redundancy of silver currency, Mjlondon } 
eo dece ed 7 os Ae * oth 994 | which, if cqntinued to be shown on an increasing scale, must Somopel 
SOdays ...... 9€ “: 98% 98 :: 99% | intimately concern the future of the silver market. The SiVndergr 
stock in Shanghai on the 4th inst. consisted of about ~ 
BULLION. 70,400,000 ounces in sycee, 71,000,000 dollars, and 3,020 silver Hanglo-D: 
The following statistics of imports and exports of gold for | bars, as compared with about 72,000,000 ounces in syott, md : 
week ended July 6, 1927, are issued by the Statistical | 71,800,000 dollars, and 2,840 silver bars on the 25th ult. ina 
Department of H.M. Customs and Excise :— ae 
: INDIA COUNCIL REMITTANCES = 
ees | St ae Se ant The total remittances from the Government of India to the Mitantr 
7 Secretary of State for India in Council from April 1 bachies 
Germany ............0000. 2.400 Paces bephespeasswaesssi 6770 | July 2, 1927, were as follows :— s Port Dich 
British West Africa ...... 26,429 |) France ...........seeeeeee: 700 ubang. 
British South ARGOR. ...i2-- 297 Briti SM csunadecesahes et 53263 | Purchases of Sterling in NN i i a a cial ae 4,215,000 i - 
‘Other countries ............ 1,568 ee seeecees ee Transfers from the Paper Currency Reserve in England to lea - 
———8,, 700 the Treasury Account of the Secretary of State for India ociate 
Total declared value of | Total declared value of Se AOUIATEL «ve ces 60 owendescesse rn re 5,574,000 Associate 
imports .......0...00.:- CIE nck atidsiiws +209 64,983 ——_ RP *Mholor 





GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week 
as announced by the Bank of England, have been as follows :— 











1927. ARRIVALS, 2 1927. WITHDRAWALS. & 
EE a? OD ecbendsccccnensescoccs nil PE oe dbheamiewsuebeasasscse nil 
ra DP beeen ba vescdecboeones nil e © 4c dkatenemekibenske>s nil 
” ce ludeiesestanbeoes ss. nil 2 5—Holland ...... sOvVS. 10,000 
” DP Gacabeskvocsapeedsoten nil | 6-India, &c....... sovs 9,000 
” WT bivedecksdoshepcteness nil | » Dy Ubbs do bbebs cendsabicdes nil 
” D sos sbeccddsdinaebbensn nil ~ BD ceacenccsssbedbbentees nil 
BROEE connsonenseusnensessas nil TORE 45 cin cvacdcecddiscsess 19,000 





Net withdrawals, £19,000. 


Messrs Samuel Montagu and Co. write on July 6th as 


follows :— 
GOLD. 


The gold available in the qpen market this week was 
about 4,920,000. About £75,000 was taken for India and 
the trade, and the balance for undisclosed destinations. 
During the week under review £ 1,002,000 on balance has 
been withdrawn from ‘the Bank, increasing the net efflux this 
year to £ 1,288,000, and since the resumption of an effective 
gold standard to £ 6,612,000, as set out in the daily bulletins 
at the Bank. 


SILVER. 

The absence of silver buying orders from India, and the 
“falling tendency of the China exchange quotations, coupled 
with some improvement in the value of the yen, has been 
productive of an easier tendency in the price of silver. Each 
fall has evoked a certain amout of bear covering, and at still 
lower quotations the quantity of such orders is likely to be 
increased, but the lack of fresh business is rather noticeable. 
Statistics for the month of June are appended :— 





GOLD AND SILYER PRICES. 




















| Yong Silver—Per Ounce. Date 
| Ounce. Cash. Forward. 
1927. 8 d a d 
July 2...., 8411 26 26 July 15,1921.. 
er iif 25% 253 14, 1922.. 
5...) 84 105 253 257 13, 1923.. 
6....| 84 114 253 252 11, 1924.. 
Teooe| 84114 2543 2533 18, 1925.. 
8...., 84114 25% 254 9, 1926..| 
NOTICES. 





Col. the Hon. Sidney Cornwallis Peel, D.S.O., has beet 
appointed a director of Westminster Bank, Limited. y 

The directors of Lloyds Bank, Limited, announce that 
W. G. Johns, D.S.O., hitherto an assistant general manage 
has been appointed general manager (administration). ‘ 
branch of the bank is naw open at 1 and 1a Prospect, streti 
Bridlington, under the management of Mr A. Galbraith. | 
sub-branch of the bank is now: open at Bengeworth under 
supervision of Mr J. J. Reid, manager of the Capital 
Counties Bank Branch, Evesham, and the sub-branch of 
bank at Sketty is now open daily. A sub-branch of the 
is also open at Handoross, under the supervision of 
H. E. Botting, manager of the Crawley branch. The 
also announce that from to-day the office of the bank at 
Agnes, Cornwall, will be ogpen on Fridays in addition 
Tuesday. 
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he Midland Bank announces that the business hitherto 
. ed at 108 Wood street, Londof, E.C., has been trans- WEEKLY TRAFFIC RETURNS. 
RAILWAYS OP GREAT BRITAIN AND IRELAND. 







conduct 
ferred to the branch at 113 Wood street, which is now under 


management of Mr F. A. H. Clarke and Mr George 
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Skinner. New offices have been opened in Tan lane, Caister- Week Jaly 3, | Aggregate = Weeks, 
-on-Sea, near Great Yarmauth, and at Dee View, Carrog, near | (») Week ended | ___ (000’s omitted.) |, (000's omitted.) 
Corwen, Merioneth. The offices in High street, Desborough, Jaly1, 1927. | Miles). sjaulg || Si) asi e3lt.-jiaoel_s 
r near Kettering, and in Eversley road, Sketty, "Swansea, are (c), Week ended a ecie 6 2/33/23 g@ 22/23/93 | 35 
n dail uly 2, 1927. efleciesias\ se) 26 2/25/88 /\83 
ot pe oven Sal __FESEBo FS 2F | eb 25 | 8° |" 8 |#2 
hs’ £; £:z2 £ i & | & & & a 
td OTS0 for 1996 1.2.:| $778 | 261) 184) 21] 205 466 Pas 126) 2303] 7519] 13122 
the Do for 1925 ......| 3,775 | 322) 204) 129 655|| 6,187| 5,319| 3,227] 8,546| 14 
00 COMPANY NEWS. Lond. & N.-Eastn.(c) ens | 479 Pa 264 1,193)| 9,631) 11,965 eae 18,920 51 
i Do for 1926 ...... 5 | 436) 362) 31 829) 9,062) 10. 4,793) 14,839} 23,901 
Lond, Mid. & Scot. ee 723) 605| 282| 887| 1i610| 18702 1S701| 6091 25-10] S712 
- DIVIDEND ANNOUNCEMENTS. Do for 1926 ...... 6,951 | 617| 485 42 1/944 | 121853) 13465] 5413] 18878] 3731 
Do for 1925 ......|6,9503' 790) 572) 295 1,657/| 14,835) 15,008} 7,159; 67) 37 
Southern .......... 2,177 | 377; 95) 39 511) 7,819) 2,227 10,914 
i 5: = _ a ceed aes _ = a p 7,422; 2,086 2,712 10,14 
Rate % per annum, except where Dividend Metropolitan (c) 7 ‘a 59 312/ .. |... 348 a0°3| _— ins oe 
0 marked % or stated in Cash. for Whole Do for 1926 ...... 58 303! ../.. 326) 7571 1. | 81°8| 8389 
7 ™ * Interim div. + Final div. Years. UndergroundE.Ric)) .. .. | ..|..|.. | 2690) .. ee (6,858°2 
Name of Company, Interim iDate of Metb ated ine Do for 1926 ...... oo fice] co] oo] oo | SBS] .. | j 6,289°3 
or Pay- of Y s a Saat See npet Bev dses.| <ob ca} oe) Gees, | . |1,004°7 
Final. | ment. Payment. ear,|vious, | Do for 1926 ...... pon thee) ke oo best 937°0 
6 ae a —- Belfast&Co.D’wn(b)} 80); 34. vo | 3G 44) 608) .. | 23°6| 844 
oneal cpBanks. ~ | % | % | Great Northern (b)) | 562 /169 .. | .. |179 348| 3286 3. | 4467, 775°3 
g Pp bakot Liverpool and’ Martin's} 16% | S| Less tax’ ": | st | Great Southern (b)/ 2,187 |404! .. | .. [4601 864i] 8312) .. | .. [1176512,007~1 
Barelay’s Bank, “A” ......000- 10* jAug. 2) Less tax i 
ft "and Se on ; ae Aug. 2 Less on ee , OVERSEAS RAILWAY RECEIPTS. 
table Bank ......-. sees P-s. uly 22} Less tax ow a 
ited sed and Yorkshire a 24/ p.s.* “a Less tax me aa — | 
sub. Maneheste and County Bank . . oe Lose tax a 2 s 7 a sone | a 
. Mi EE od tai eamns oa 9 uly ess tax om ‘ or Week, 
wre National Discount “ A’’........ 5% * July 18) Less tax aes sees oe a 32 = 
son OMB iccesecesceseeeeeeeers 9%* |July 18; Less tax Das | wad 1927, | + wat, | + or—| 18 | + Or — 
; of fp National Provincial Bank ...... 18* |July 26) Less tax | ea 
Provincial Bank of Ireland Th% ae Less tax - 
= Union Bank of Australia........ 15t¢ -- | Tax free | 15 15 INDIAN. 
ef ; Union sesouns = of London.. ae paly 23) See tax jos | t Rs. Rs. |; Rs 
Westminster Bank.............. *jAug. 2) Less tax _ “i Assam Bengal ......| 9 J 4) 1,072 
%, DEERME sccnsveesesss+s n 64%* |Aug. 2) Less tax > ae Barsi Lt. Byes Owes me 118 aan te : ae 4.0.00 + sso 
38 re. Deacon’s Bank, “A 68%" oom 3 a tax a Bengal & N. Western 10weeks 11) 2,082 | 7,90,656) + 95,368 85,88,560/+ 5,90,309 
ee ae 64%* [July 16) Less tax | ‘ Bengal-Nagpur ....| 9weeks 4) 53,002 | 17,48,000) + 1,53,067| 1,71,90,000) + 17,42,890 
+4 Mining. | Bombay, Ber., & O.1,12weeks 2\"3,032 | 21,99,000/— 69,000} 2,96,01,000/+ 8,02,000 
Nin. > chee ants xeee na 3/9 p.s.j|July 23) Less t 323g | 323g | Burma..............| Iweeks 4| 1,349 | 8,37,980|+ 77,418] 85,69,580\+ 3,48,135 
t in fee Yarde Kerri jceoup phate 7k%* |July 30! (First dividend) FE oi Madras & 8, Mahr ..'l0weeks 11) 3,058 | 17,15,000\—  3,281| 1,79,13,000|— 5,96,650 
sive Tsarplaats Tin...........066 o-..| 6 ps] .. re | ++ | «+ | Nisam’s Guarantd.(s) lOweeke 11) 1,018 | 3,71,997)— 32,235} 38,32,265 251 & 4,76,267° 
tiv wey ‘Raliways. Nica il +Rohilk’a & Kumaon!10weeks 11} 259 | 1,45,204/+ 19,015} 17,05,067/+ 2,89,983 
y is mrad aoetl Cases seeeeeeees i rhe | -- | South Indian ......\l0weeks| __11/1,912 | 10,80,339|+ 17,572} 1,08,97,402|—_14,392 
; 4t Micentral London ........ CELI] 998* JAug. 5! Less tax c t+ Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines. 
ncy, MeLondon Electric . .... .| 2%* JAug. 5) Less tax ° 
nust eevodon General Omnibus .....; 34%* jAug. 5) Tax free oe ee SS 
fetropolitan District .......... 2%* |Aug. 5) Less tax ° oe | | & ae & 
The nderground Electric Railways tine N.B. ......| lweek |July 2) 754 16.800}+ 2,700) —— ee 
bout ot London Sore geriaiaaats 2%* |Aug. 5) Less tax Si ae - — coees a —_ ay 1,000 oT « 
and Rubber. oon] Sa > om . 
ilver MBAnglo-Dutch Plantations of Java| 10%! nm Less tax | 20 | 22% B, A. Gt. Southern ..) lweek 2) 4,720 ora 000| + 76,000; ‘ | . 
voee, feAmakal Tea Estates .......... ait -. _| Less tax me aa ae estern ......| lweek 2) 1,882 | 95,000/+ 5,000) .. ° 
p nteng (Selangor) Rubber ... 12 + Aug. 3) Less tax 25 45 nee ie eo) lweek 2) 3,305 243,000/ + 21,000) ee | e 
olina Tea of Ceylon ..| 74%* |July 11| Less tax(2ndé imtm) as oe Batre me en’ oeee Slweeks June25 1,202 roo — 13,000} 3,523,500/+ 71,700 
ylon and Indian Wanters ....| 15%* [July 2) ‘ ae bee 2 O8 ....-+-++-} Lweek |July 2 728 | 21,500 1,500 <a : 
ae _ parecteorreseeees coat ee — tax | 2 174 CUBAN 
siatic Rubber........ esas 6 e3 5 
Kuala Kangsar Plantations .... 3 July 12 7 or aa! ng | | 
) the y . Yas he £ 
mbak Rubber.............. gal Oe i Less tax | 124} 10 | Havana Central ..../Slweeks Juners, eo | 12,411)+ 190| 622,019|— 64,942 
1 to histon Rubber ...........- ee .. | Less tax 20 | 30 | United of Havana ..| lweek jJuly 2 1,301 51,074/+ 482) .. | .. 
adie ere patho. Sat ee — tax | ia 26 ee Bl taal 
ckson-Lukut Rubber ....| Ove ° ss tax 7 27% URUGUAYAN, 
$0 oeccompenica’ | | ees | P| naan fr feds Sel |S 
ont aenaitee siete ie St July 1 Lees tax | 10 | 10 |, Urug. (Hast. 3.3 west os 3 si 25605 + > ie nh i 
ease SIE) 393s [0 7, " ess tax | s+ | «+ | O.Urug. (North.Ext,)! lweek 2) 185| 4 ne “ 
ociated Fireclay ............ 5%* |July 30} Less tax + ee : — omit am sin 
400 I ail Newspaper sseesees a. pw % Ler tax ats C. Urug. (West, Eixt.)| lweel q} M12) = 1.827] - Mat0l om i 
ee U OUNEOMED ec ccccces ess tax ee 
39,000 roe Electricity te Aug. ¥ — tax ee ee a @ 3 
, BI Le er .8.*/Aug. sess tax . e- 
british N. Borneo Rubber Trust 5a} Less tax " 9 9 Gunete National .|26weeks|June30; so mer 7331 420 + 109,324 129,608,815, + 4,236,924 
pritish Oxygen .........ccss0. ht July 19} Less tax 8 8 adian Pacific ..|26weeks 30) 14,409)+4,764,000) + 10,000) 88,166,000] + 2,938,000 
— pi Steamship Invest., Det... 2+ |July 28) Less tax ju t+ Nine days. 
pute Bond and Co............ ee -- | Less tax 124 | 124 
ilver, Bahia Railway Trust, BRAZILIAN (b). 
isasaatee seseeeee| 2% Aug. 2) Less tax oe | oe £ é 
Yash, -. seta * ites  & % sae i oe = . Gt. West. of Brasil... aoe July : 1,018 en - 8 = os —_— 
— ete as: 74%* |July 29 Tax free- : | tt | Leopoldina ‘ermul.aeweeks| | e990 2801 _ iee's8ol— 32439: 
—. . 5,930|— 2804) 32,439 
a See s Lond. Shipping St ei s- fax 10 o San Paulo ..........|26weeks 41 492|— 5,108} 1,134,966|— 112,537 
HH pains Cotton..........| 10% o Less tax 15 20 CHILBAN. 
restos] BR lyase gl eee | | TT ol de 
a (pa beieele y a . -- | Antofagasta 26weeks Jul 3 an 
—s a 8 July 28,575 + 3,330 713,355|— 275,335 
Mh ni cme . 2et . —_ — 5 | 10 | Nitrate @-monthiy)ia6weeks\June30\ 398] 25,282 — 868, -299,044|—_ 114,743 
MEH ..cccccesssccct oe Less tax | 16 10 
SEE eeoccssccececcesesceoes .. | Tax free 30 | 23 Sento 
_— Bron County Freehold and | | 
: hold Properties ...... %* |July Less tax oo | as Alooy and Gandia,..|26weeks|/July 2) 33 |Ps.22,000'+ 4,000) 705,500|\— 65,200 
mion Electric &Sinith’s Wire| 1i&* | -. | Lees tax "| it | Bgpplian Delta ..,.|12weeks)June20) 600 &7110— 1,177]  60,248\— _ 6,166. 
£1... ar | 22 | recs tax 7 | ig | G%Southn. of Spaini25weeks| 25 104 Pe 135, 701| + 96,951) 2.656,896|+ 165,279 
bes eteantile Invest. & Gen. Trust| 5%* |Aug. 2| Less tax ent oo Mexican Railway ..|26weeks S $317, 700| + 6,100} 6,690,300) 443,000. 
Nairn and Greenwich..| 5%* Less tax ee oo Paraguay Central .. —_ July 2 m4 £5,340 + 430) .. “ 
yiecccu cece aciners! | S35, [aly 29 Tee as el tet ee . ase _ asa _ 
at MI BiBailway Debenture & — Trust| 34%" |Aug. 2| Less tax 4 a (a) Converted at par, (b) Converted at the current rate of exchange. 
rages BA ty Share Trust and Agency %* ree 2} Less tax se | ee 
1). A A. andSons ......... /9 p.s. 5 Less tax es % TRAMWAY WEEKLY GROSS RECEIPTS. 
chard 8 Roser Saas 5* sia Less tax ee ‘a 
and Co. ..... 10* ; Less tax 
strech mond (8 . . Receipts for Total 
cee one etre | SB ae 8 ‘= tax TE — je i | ae a “wre 
urities Trust.......... 4 “ Less tax oe ° - - 
1 Da 4 American Invest. ““B’’{1/ p.s.* Aug. Less tax ee | a — | = as | + Hse 
‘ _ Sinan eeee 2) p.s.*|Aug. 1) Less tax ae oe Anglo- tine.... %Gweeks July 1) 389; £83,623 + 5,101) 2,267,745 + 87,265 
ond gametican Mortgage... 9%t .. | Less tax 14 | 14 | B. Aires we .. 2) «. | £12,222)+ 266 -. | os 
my Saxon Securities Trust..| 5 .. | Less tax .- | «. | Burnley Corporation week 2} 1a] £3,314\— dioienicha cual 
{ we Limited ........ 1% :: | Qr.ended June 30 .. | .. | Galoutta Tramways. lweek 2} 354) F8l20635) + \+ 181,818 
tish Investment Trust. iM ps} .. Less tax e oe Ohatham & District) 25weeks!June25| 15{ £1,396|— 33,196 + 1,352 
. ace Theat a co ae 3m ae eos pn ae oa a tian Markets ..) 25weeks 23) «.. £1,411) + 45,315|— 5,385. 
re ss tax aa sa Corporati 
on OMeRe ANd Conc seeeerese| 4h%* (uly 12| Less tax "| I] [1mectThansvtrams|25weeks|  22/ -. "| £2088) eat Sa 
on t General Investment] 4%* |July 30) Less tax i: | I) | Liwerpool Gorp. ..../13weeks! ul } 2) 194 | £28,338) + sail e 33,046. 
ele? park mnte*.......... bie se Less tax 124 10 L,O.C. Tramways ..|14weeks 6} 164 | £83,546/+ 1,223) 1,136,4 131,949: 
YSheep Shearing ......| 2. -- | Less tax 7 74 | Pernambuco Trams.) 26weeks 3} ee $4,551\— 1,366) = 135,567 29,580. 
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MINING OUTPUT STATISTICS FOR JUNE, 1927. | OIL OUTPUTS. 
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Apex (TRINIDAD) OILFIELDs.—Results for month of June are:— 
Production of oil, 20,750 tons; deliveries, 23,560 tons. 

BRITISH CONTROLLED OILFIELDS.—Output week ended June 
1927: Buchivacoa, production, 43,176 barrels; shipments, 51456 MM 
barrels. Trinidad, production, Oropouche, 172 barrels; Palo Seo [iy 1% 200 


Gold Recovered. 











Value, | Profit. | and Cedros (Trinidad Petroleum Development), 2,048 barrels, 
Cattex O1L.—The production of the subsidiaries companig ae 
for June is: 18,534 barrels, or 2,686 fons. ei, det 
Lositos OILFIELDS.—Output June is cabled 22,228 tons, Interest 
Tons. | Oss. | Ozs. | Oss. z z MEXICAN EAGLe Om Company, LIMiTep.—The production for ths — 
cs ss oe os 7,853} ke week ended June 25, 1927, was 136,000 barrels. ae 





STEAUA ROMANA (BRITISH), LIMITED.—The output of the Steay, [i Unclaiz 








































ooo ee a eo 1.028 | Romana Company, Bucharest, for the month of June was 5, aoe 
Champion Reef. . 23,828) 4,095, 805) 4, os tons, bringing the total output for half-year to 250,451 tons, as JR profit 
a . esa * compared with 173,011 tons for the corresponding period of 1924, 
Lena Goldfields 7 5 ’ a TrintDaD LEASEHOLDS, LiwtTEp.—Oil produced in June, 16,2% Tot 
Luipaard’s Viei............ ‘ atte 1,4% | tons; oil purchased in June from other companies, 25,250 tons, 
Mysore ...........-..-- sees 0, * UNITED BRitIsH OILFIELDS OF TRINIDAD, LUIMITED.—P roduction 
aoe": 4505| 1307] 5832 “* for week ending Wednesday, July 6, 1927, amounted to 1,203 tons, 
Ooregum OE ad ae VENEZUELAN OIL CONCESSIONS, LIMITED.—The Venezuelan (jj 
= ~ Dredging ........ ee . sess Concessions, Limited, announces that its production for the wee 
Sherwood Starr abou cadual - ; eo} ended July 2nd was as follows :—Bolivar District, 68,391 metric 
Sons of Gwalia ............ ; Bs = tons (previous week ended June 2sth, 51,647 metric tons). Mam. cum 
South Kalgurli ............ . ve . o 3,057 | caibo Listrict, 184 metric tons (previous week ended June a¢h, cum 
St John Del Rey ..... sete: : : . 170 metric tons). Well R. 149 at La Rosa was brought in @ +S 
| June 28th, producing 500 tons per day through a 3-inch flow plug MM Bank o 
me Other Notes in Return. with sso Ibs pressure; specific gravity .890. Bil a 
Tin. Tons. | Savings 
Associated ‘Tin ............ 3 ao deposi 
Bangrin ......... Seececes 35 ie Unclain 
Beralt .cccsceciieceeeees] 8H : ANALYSIS OF BALANCE-SHEETS. Debent 
Bisichi........ eeccccsccecs js alah accru 
SEE EIIERS -zeoeneneeo-es = Est. value, £3,238. re 
ani (Nigeria)............ ee WESTMINSTER BANK, LIMITED. 
Geevor ...........20006 sine 50 | Amount realised, £8,650. June 30 1927. Reserve 
Gopen Consolidated...... 60 | Est. value, £10,010; est. profit, £6,910. une wv, ‘ datior 
: . ydraulic........ ees A Est. value, £7,326 ; est. profit, £4,895. LIABILITIES, Cosspaned ASSETS, Comet Profit a1 
cccccosesccccese eeccce u une 
ae CCAR 3s Rainfall to date lowest on record. cng. 30, , ane sa am ous 
os Tin......... sauskeane a oh 
Junction Tin .............. 5 a Paid-up capital 9,320,157 .. oe Rc ccctsncns 41,776,837 .. +4,67190 
Kamunting .............00- 100 | Est. value, £16,660; cub. yds. treated, 282,000. | Reserve ........ 9,320,157 .. ee Money at call & 
ep ese penbeawee 31 | Est. value, £5,542 ; est. profit, £4,142. Current de- notice ........ 25,635,702 .. +2,5°06% 
Kramat Pulai............. 164) Est. value, £2,663; est. profit, £1,628. posit, & other Bills discounted 35,304,493 .. —8,213%1 
Lahat sasrasioreveons tne >a *y Est. value, £3,808; est. profit, £809. a a poaess sess ae * an 
Lower Bisichi ............ - cluding al- nvestments.... S = 
Malayan Dredging ........ 125 | Est. value, £22,283; est. profit, £13,246. ance profit Shares in allied 
Mongu ............ sien sane 25 | Decrease due to insufficient water. and loss....,.272,068,407 .. +1,781,552 | banks........ 2,991,716 ..+ 0 
Naraguta Extended ...... 20 ap oe & eeman aseeen ees... wie pid 1 a 
Nigerian Consolidated .... 20 ae endorsements. 10,829, ee +1,187, ank premises 4,331, oo + 
Pahang Consolidated......) .. Black tin output, 202 tons ; alluvial tin,44tons | Note issue in 
unl saopeonss puccengsoetes 23| Est. cohen, £420; est. profit, £36. Isle of Man .. 12,598 .. — 71 
attani Consolidated...... ‘ 79 piculs. a = nian 
PORE, sonconssransooes 27 Esb. value, £4,665 ; profit, £3,430. Total ......301,551,118 .. +2,969,241 | Total...... 301,551,118 .. 42,9341 
Pusing Ru and Tin .. we Gross mining profit, £361. 
Rambutan .............+++ s Est. value, £2,450; est. profit, £1,415. NATIONAL PROVINCIAL BANK, LIMITED. 
Rantatl..........cceccceees ee June 30, 1927. 
Renong .......... sieedaes 123| Total for year to date, 102} tons. 
Bopp eer Tet Decrease due to insufficient rain. LIABILITIES. py | ASSETS. oo 
ae | >. 
a Ti tssonsocets = | Est. wae roe} est. profit, -_ aageuns. 50, ~_ ee. 3, - 
jungei Besi ...... eocccocs Est. value, £5,165; est. profit, . : a 
Sungei Way <.20.000.00. --| $88) Est. value, £5,700; est. profit, £5,960. ee re reer SO 
ec rceeren os Acceptances, &c. 11,235,386 .. +2,852,407 _ and notice... 18,876,618 .. +1. 
DE, Seiennceeesesocess 16 | Est. value, £2,683; gross money profit, £1,050. Deposits, &c... .258,681,338 .. +3,421,233 Investments.... 38,518,212 .. —2,5403% Tote 
BED 2bs500s c000enteeseee 30 | Est. value, £4,665; est. profit, £2,625. Discounts, &c.. 177596846 +4,280381 
ee eres ewccce eoccee 4 Est. value, £9,565; est. profit, £6,400, | Bene saat voce. ae 
ong’ arbour ........ .» | ao ae aps 
Tronoh....... Wis 600086 5050 . 52 | Est. value, £5,658; est. profit, £2,546. wl Acceptances... 11,255,386 .. + 24504 
et ee +) eee eS Total ......288,875,556 .. 46,273,640| Total ...... 288,875,556 .. +6,7iiH 
Messina (Transvaal) ...... se | Ore hoisted, 17,920 tons; concentrates pro- BARCLAYS BANK, LIMITED 
duced, 1,366 tons,containing 600 tons copper. ’ . 
Diamond. o - June 30, 1927, 
Crown Diamond .......... co 45,600 loads yielded 5,083 carats. LIABILITIES, Compared | ASSETS. Compared 
United Diamond Fields.... oe Deliveries for June, 5,256 carats. with June | with June 
West African Diamond....| .. 6,150 carats produced in June. ; Amount, 30, 1926. | Amount, 3, - 
Coal. £ £ £ 
Chinese Engineerieg ..... oo Sales of coal week ended June 25th,94,000tons. | Current, de- Cash .......... 48,218,021 .. +3,3702 
Clydesdale (Transvaal) .... oa Coalbrook Colliery, 25,453 tons; Blackhill posit, & other Money at call & 
Colliery, 21,277 tons. accounts ....308,538,672 .. +4,291,211| _notice........ 24,119,459 .. +2,04801 
Dundee Coal ......... .eeeee| 51,221 oe Acceptances .. 10,152,874 .. — 512,974) Balances with 
Durban Navigat’nCollieries) 53,112 os Capital paid up 15,858,217 .. + 265,845 British banks, 
South African Coal........| 61,089 Reserve ......-. 10,250,000 .. +1,000,000;' &c. .......... 9,636,339 .. 
Tweefontein United ......| 64,655 > Bills discounted 25 618,505 .. — 759% 


Miscellaneous. 
ATAMAYO .........0ees scons 
British Platinum .......... 


Cyprus Asbestos ...... ° 





Rhodesia Broken Hill .... nos (50 0) 450 tons of lead sold and delivered in June 





Broxen Hitt Biock 14.—During the four weeks ended May 2lst, 3,711 tons of 
this company’s ore were treated at the mill of tne Broken Hill Proprietary Com- 
pany, and propuced 782 tons of lead concentrates and 459 tons of zinc concentrates 


Burma Corporation, Limited (Incorporated in India).—Cable advices received. 
report the following development:—The Shan Lode No.7 level has been cross- 
cut at 57 ft south, exposing 37 ft of ore, of which 30 ft assays 8°5 ozs silver 14°3 per 
cent. lead, 6°7 per cent. zimc, and no copper; 7 ft assays 16°8 ozs silver, 25 per cent. 
lead, 6°7 per cent. zinc, and 2°4 per cent. copper. 

Mount LYELL Min1ncG and Raitway Company, LimTep, have received the follow- 
ing cable, dated 7th inst ,from their head officc at Melbourne :—‘ During the 
quarterly period ended June 3th there were smelted— Mount Lyell ore, 251 tons; 
North Lyell ore (direct to smelters), 439 tons! concentrates, 6,583 tons. The con- 
verters produced 1,282 tons of blister copper, containing copper, 1,271 tons; silver, 
28,012 ozs; gold, 431 ozs. The mill treated 23,906 tons of ore, and produced 6,179 
tons of concentrates, Furnace ran 3] days. 

Onverwacnt PxLatinum, LimiTep.—Reduction plant milled 2,282 tons during the 
month of June. Crude platinum produced is estimated to yield 686 ozs. refined 


latinum and ailied metals, equivalent to 6 dwts. per ton milled. Crosscutting on 
50 ft. level is still in progress. Payable area proved to date on this horizon is 


622 square feet, averaging 43 dwts. 


RHODESIAN AND GENERAL ASBESTOS OoRPORATION, LimiTED.—For the month of 
June the output from their various mines amounted to 2,033 tons, and their sales 
to the gross value of £51,605. 










Investments... 53,942,547 .. — 1M 

Tin, 293 tons ; silver, 162,000 ozs. Shares in allied 
Four weeke ended June 25th, 63 ozs platinum banks ..... we. 5,770,138 .. — 20989 
and 16 ozs gold. Advances... . .162,012,044 .. +645# 
Acceptances..., 10,152,874 .. . a 


Bank premises.. 5,329,836 .. 


Total ......344,799,763 .. +5,044,082| Total ......344,799,763 .. 


BANK OF LIVERPOOL AND MARTINS, LIMITED. 
June 30, 1927. 


at average price £26 19s 4d. 


















































LIABILITIES, Compared ASSETS. c 
with June with Jam 
Amount. 30, 1926, Amount. 30, 
£ £ Cashinhandand &£ A Tot 
£20 shares, £24 with Bank of a8 
paid ...... eos 2,548,890 .. is England ...... 6,972,646 .. + 
Reserve fund.... 2,000,000 .. + 150,000) Balances, &e., 
Current, deposit, with other 
and other British banks. . 2,423,091 .. 
accompts ...... 58,881,530 .. — 447,450; Money at call or 
Bank’ accept- notice ..... +e. 4,819,703 .- 
Q@Nnces.......... 1,200,523 .. — 167,396] Investments .... 9,145,489 .- 
Endorsements, Bills of ex- 
_” EE 3,115,298 .. + 841,946) change........ 2,521,039 .. — 
Loans & advances 
to customers, 
Mibbsssesd oanaka 35,715,086 .. 





Customers’ _lia- 
bility for bank 
acceptances .. 1,633.366 .. + 

Bank premises .. 1,200,523 .. — 

Endorsements, 

KC. cecesceeeces Syll5,298 «+ 


$  Total........67,546,241 .. + 377,100 Total ........67,546,241 .-+ 
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THE MOND NICKEL COMPANY, LIMITED. 
April 30, 1927. 











LIABILITIES, Comepeet ASSETS, Coupons 
ei with A 
—— 30, 1886 Amsonnt, 3, 1906. 
e -e-- 500,000 . o4 P 
tae 14 cum am. es ‘pref. 1,250,000 :. —_— 1,893,474 .. + 42,808 
Seco re on-cum. pref. 2, oe ee Properties in 
ordinary a. 900,000 .. — seerisesys 1,468,561 .. + 21,637 
nin FO er cerned Bs atta 008... 1820145 .. + 195460 
fetateccrued.. 27500... —.. | Sundry debtors.. 408,695 .. 2 72.382 
from banks 167,000 :. - +167,000 COPE 5 osccccceses 54,894 .. — 14,427 
t the Billspayable .... 570,580 .. + 65,580} Expenses of — , 
gandry creditors .. a916s8 — 11,119; talissue ..... ee — 56,992 
tea Unclaimed divs. 
ua a interest . 607... + 13 
1,240 TBR poserves.....-+++ 60,000 .. e- 
S, as Profit eal 1088 .0+6 __ 86999 «. — 57,015 
on Motel .....++ 7698/0655 .. +164,582! Total........ 7,698,655 .. 464,58 
ns, LIPTON, LIMITED 
ction N, : 
tons, March 31, 1927. 
. Oil LIABILITIES, Compared ASSETS, Compared 
weet with Mar. with Mar, 
sari canqeet. 31, Y a sa 31, _ 
Mara. pref. .... 1,000,000 .. ‘ Goodwill ........ 1,455,620 ) 
asth, f 600,000 " . Properties ..:.... 815,663) °** 61,433 
“2 GR Ord. shares ..... - 1,250,000 . aa Plant, &c......... 789,456 .. — 5,701 
0 on Debentures ...... 1,100,000 .. a Stocks ..... s 1 .. — 100,553 
plug (Bank overdraft .. ..  .,— 9917) Sundry debtors '.. 412,977 .. — 58,886 
Bills payable...... 11,023 .. — 17,119| Insurance, &e.. ‘ oo 2 
Sun. Soinere, &c. 406,085 .. — 67,148| Investments & in- 
Savings bank de- terest accrued— 
oe sees — o.+ a“ ey 
. _- overnment 
Debenture intereet ennuutities ee 109, o— 
ed 9,000 Trading invest- — — 
= res’rve 25,000 .. + 25,000 ments, includ. 
canis sees 125,000 .. —175,000 loans to & in- 
bear a dilapi- vestments in 
Tc aie 100,000 .. +100,000 subsidiary cos. 129,602 .. — 41,342 
npared Proft and loss.... 17,40 .. + 9,399) Cash at bank and 
ey on hand........ 40,798 oo t+ 40,798 
' diliiinaiitaniae Raia imine aan 
i Total ......0. 4,756,452 . . —150,015 Total ......0. 4,756,452 .. — 150,015 
508% WORKMAN, CLARK AND CO., LIMITED. 
ae December 31, 1926, 
“46075 LIABILITIES. Caaogeet ASSETS, Coe 
" a 31, sue, 31, —_ : 
a Share capital .. > Saeneee - ia Plant and tools.. 946,040 .. oa 
1% deb. stock.... 2,639,97 oe Stocks .......00. 32,903 ..— 9,741 
Interest accrued e072 | _ 219,293| Debtors ........ 56,565 .. — 21,332 
Bankadvance .. 240,000 . a Work in progress 155,632 .. + 73,981 
eam MEE Creditors........ 891,044 :. + 227,139] Investments at F 
963241 ad 
under cost . 139,796 .. oe 
Shares in asso 
ciated cos. at 
written down 
mpared book value .... 1,000,000 .. oe 
th June N orthumperland 
D, 1926, ae 
& pref. shares . “.. ee 
2053 Nc cv esckcsees -_ 21 
174,15 Profit and loss . * seus cor + + 403,545 
as Total........ 5,547,087 .. + 446,432 Total........ 5,547,087 oo + 446,432 
487,011 
852,401 NOBEL INDUSTRIES, LIMITED. 
aT 3H December 31, 1926. 
LIABILITIES, Compguet ASSETS, Comegeed 
ic. ec. 
Ameen. 31, i am 31, ; 
Ord.shares ..., 8,041,018 .. +  2,697| Investments at 
no pref... 6,483,834... + 2,113) cost or under— 
Practice shares 1,455,929 .. + 380; (1) oem in con- 
e stituent cos, ..15,846,375 ..— 160,301 
shares........ 219... — 10} (2) Shares in asso 
‘ 1,597,518 .. — 2,669 ciated cos. and 
- ‘accra a 11. —— 20 other industrial 
reserve 1,000,000 .. + 450,000 investments .. 6,359,001 ..+1,482,137 
(3) British and 
4,541,535 .. + 762,446 Sentetge? 
set dios ene = Tos eee and 
as a ic Autho- 
marara oe 1,470,708 .. — 61,377] __ rity Stocks .... 









Total ...... 25,068,155 .. +1,077,064 





Property ........ 
Office furniture .. 
Amounts due 
from associated 
companies 
lst mt. deb. stk. 
red. account.... 
Sundry debtors .. 
Cash, &c. 
ME siucacnes 
Cost of deb. issue 


Total . 


635,398 ..— 84,506 
322,903 ..4 22,479 
24,728 ..4 2,984 
945,452 ..+ 395,240 


37,314 . 1,064 
641,042 .. + 199,004 
272,970 — 768,795 

5,570 . 9,267 
e 71,402 2,977 


ss n00+ 25,068,155 .. 41,077,064 
PARENT TRUST AND FINANCE COMPANY, LIMITED. 


April 30, 1927. 

LIABILITIES, Compared ASSETS, Compared 
with April with April 

Amount. 30, 1 Amount, 30, 1: 

» % Pref, sh ‘ & « . 

Mord va ares eo eee ee a on 

‘< . ‘ (a) General .... 2,692,319 .. — 160,089 
shares... 720,655 (b) Allied cos... 871,798 .. — 19219 
wae (c) Loans by co. 418,135 .. + 4,234 
Accrued interest. . 6,589 .. + 5,835 
: 66,077 Debtors .......... 62,494 .. + 35,000 
erve.”* - Furniture, &c..... 7,518 ..— 385 
ws it and joss’. =: — shee GE. -cetacesesece 261,291 .. — 40,094 
Sm Toul... 4,390,344 .. — 186,588] Total ........ 4,320,144 ., — 186,388 
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TRANSVAAL GOLD OUTPUT STATISTIOS. 






























June, 1927, 
Name of Mine, | 
| Est. Est. 
Ore. | yield. re | Yield, | Profit, 
Tons, Tons. & 

jo W. United (10s shares)..| 7,000 6,800 7,951 £15 
Coececceccccccesoocecoes 200 | 133,367) 55,040 
City Deep ..........00.. eccceces| 74,500 89,000 | 125,851| 15,226 
Consolidated Main Reef ........| 59,10 56,600 | 87,613) 16,667 
Crown Mines (10s shares) ......| 222,000 217,000 | 293,325) 77,198 
Durban Roodepoort Deep ......| 39,000 38,300 2,324 
Bast Rand ie oeeeetaey eecccese | 141,000 140,000 | 151,725) 9,135 
Ferreira Deep ..... pocccceccecee| Gen 32,800 | 31, 4,081 
Geduld OCATY ..cccescecee| 84,000 81,000 | 115,787} 47,390 
Geldenhuis DP cee 67,000 64,700 | 61,356) 3,175 
Glynn's Lydenburg . 6,200 6,000 8,334 106* 

Government Areas... 200,000 200,000 | 386,193 
pee nena aoe 53,800 48,700 45,281 566* 
secccccececess| 80,000 83,000 | 100,435) 21,068 
eyer and seers eeceee| 16,200 15,700 21,750| 5,018 
derfontein B. .........e2e0+| 68,500 66,000 7} 48,118 
Modderionesin Deep Levels ....| 44,200 44,300 | 99,972) 65,773 
Modderfontein eccccesee| 59,000 59,000 75,946) 13,554 
Modderfontein, New (4 she.) .. <} 133,000 131,000 | 306,920) 176,436 
New State Areas.........eeee0+| 71,000 72,000 | 129,095) 54,150 
60,700 59,400 71,071) 17,259 
20,200 18,600 16,604) 1,221 
te mas | “a a 
Rose Deep........0..ccccsececee] 55,700 54,800 | 51,601| 4,837 
Bimmer and Jack ........++ce0+| 76,200 73,600 | 74,138! 10,262 
8 Mines ....ccccccsccccese| 65,200 64,200 58,035 
Bub-Nigel .......sccccccces eceee}| 19,000 19,000 43,417 
Transvaal Gold d Mining Estates.| 16,850 16,350 25,435| 1,883 
Van RyD.......cccccccccccececee| 38,000 44,190} 15,572 
Van Ryn ~-yeggepnpeepngsennnte 68,000 000 | 107,398} 50,213 
Village Deep.........sseecceeee| 48,000 61,182; 2,533 
West Rand Gonso eseee| 40,800 39,300 40,079} 3,166 
West Springs ..... cccccescccces! WOO 48,800 16,867) 30,452 
Witwaters-and ceceee| 47,300 43,500 | 45,490) 4,063 
Witwatersrand ( t's) ......| 48,600 496,057) 3,555 
WI cncsscccccencescees e+} 31,100 32,500 | 29,856) 263 











Reports and Notices. 


a 


The registered office of the Argentine Transandine Railway 
Company, Limited, has been transferred from Dashwood House to 
River Plate House, Finsbury circus, E.C.2. On retirement of 
Mr A. Rimmer, Mr W. M. Codrington has been appointed 
secretary. 

Mr Allan Herbert Wynn, of 320 Gresham House, E.C., has 
been appointed a director of the Debenture Corporation. 

Cofonel Sir William Charles Wright, Bart., K.B.E., C.B. (chair- 
man of Baldwins, Limited), has joined the board of the Union 
Steel Corporation (of South Africa), Limited. 

In accordance with the terms of the agreement for the amal- 
gamation of interests of McCorquodale and Co., Limited, and 
Blades, East and Blades, Limited, Sir George Rowland Blades, 
Baronet, M.P., has been elected a director and deputy- 
chairman of McCorquodale and Co., Limited, and Mr Malcolm 
Stewart McCorquodale has been elected a director of Blades, 
East and Blades, Limited. 

Mr Frank Hodges has now been appointed managing director 
of the ‘* L. and N.”? Brown Coal, Limited. 

The Right Hon. Sir C. A. Montague Barlow, Bart., P.C., 
K.B.E., has been elected to a seat on the board of the British 
Central Africa Company, Limited, in place of Mr J. N. Buchanan, 
D.S.O., M.C., who has retired from the board. 

Mr B. H. Binder has been appointed chairman of directors of La 
Plata Electric Tramways in place of Mr W. M. Wilson resigned. 

The board of the Rayfield Nigeria Tin Fields, Limited, has been 
reorganised by the addition of the following: Mr James Fair- 
bairn, chairman, Mr G. T. Broadbridge, and Mr C. N. Radcliffe. 
Messrs Broadbridge and Iles will be joint managing directors. 
Mr St. John Winne retires from the directorate and chairmanship. 
The offices are being transferred from Friars House, New Broad 
street, E.C., to that of the Barrier and General Finance Com- 
pany, Limited, 7-8 Great Winchester street, E.C. Mr St. John 
Winne has retired from the chairmanship of Junction Tin Mines, 
Limited, and Mr G. T. Broadbridge has been elected in his 
place. Two other directors have also joined the board—viz., Mr 
James Fairbairn and Mr C. N. Radcliffe. The offices of the Junc- 


tion Tin Mines, Limited, are being transferred from Friars House, 
New Broad street, E.C.2, to that of the Barrier and General 


Finance Company, Limited, 7-8, Great Winchester street, E.C.2. 
The directors of the British Oak Insurance Company, Limited, 
announce with regret that Mr. H. B. F. Bingham has left the 
service of the company. Mr. John Cochrane has been appointed 
general manager, but will retain his seat on the board. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net \\ \ Cor 
Profit Tes 
Balance After Amount | cqgugeinn. | Period Lag 
from Pay- Avail- Year, 
Period y able for Dividend. Carried to | 
Company. Last ment of Distri 
Ending. Account.) Deben- r- | Pref Ordina Reserve, | Balance | wn Din 
| [a bution. ae. FY: __ | Deprecia- | Forward.) poss, dan 
Interest. ||Amount.| Amount. | Rate, | tion, &o. | 
Banks. ae £ oan ob we 
National Bank of Australasia....| Mar. 31 122,958! 581,645) 704,603) .. 400,000| 10 160,000; 144,603) 568,254) 19 
Union Bank cf Australia ........ Feb. 28 95,513} 627,426/ 722,939) .. 525,000 15} 100,000 oe 627,611) 15 
Breweries. 
Charles Kinloch and Co. ........| Mar. 31 4,365 1,283 4,000 5 os 1,648) 5,011) 4 
Hoare and Co.......... eeeeeeeee| Aprill8 7,010} + 406,997 252,846 14 156,579) a 372,643) 19 
Financial, Land, &c. 
Australian Agricultural ........ Dec. 31 10,482 51,208 . 52,000 64+ oe 9,690| 64,522 it 
New South Wales Land & Agency} Jan. 31 7,451 20,821 * 20,916 - 16 ee 7,356; 26,101) 8 
N. of Scotland Canadian Mortgage} May 15 36,545 35,350 i 35,940 15 a 35,955) 18,728 3 
Trustees Corporation............ May 31 56,427 128,160 24,750 57,667 10 45,000 87,170] 109,570) 9 
Iron, Coal, and Steel. 
PR Lins eka beGnkn ew ssc Mar. 31 24,048 32,345 12,000 5,400 6 14,183 24,810 | 26,742) 5 
Robert Heath and Low Moor ....! Dec. 31 |Dr 202,219.Dr 47,172|Dr 249,391 ee i a és Dr 249,391) Dr 143,103 .. 
W. H. Dorman and Co........... Mar. 31 |Dr62,471;\Dr 7,193\Dr 69,664) oe ee ee Dr 6,9664 |Dr1 9,670, . 
Workman, Clark and Co......... Dec. 31 Dr2,811912|Dr 403,546\Dr 3,215,458) |Dr 3,215,458 | Dr, 239,987 
Nitrate. 
San Sebastian......... veseseees| Dec. 31 11,345|Dr 21,112 wend th rr | 233, 3,299, . 
Oil. H 
Pheenix Oil and Transport ......| Dec. 31 195,839) 428,719} 624,558) 316,345 74 ane 208,213) 284,231) 4, 
Rubber, &c. 
Anglo-Ceylon and General Estates} Mar. 31 43,834 120,871 164,705) .. 110,080 20 10,000 44,705 | 110,107} 
Baru (Java) Estates ............ Dec. 31 5,408 45,761 51,169)... 35,000 35 10,500 5,669; 56,063 24 
Ciceley ........... ckébe hank ....| Mar. 31 6,405 65,190 71,595)! 2,850; 56,709 42% 5,000) 7,036; 84,219) @ 
Coconut Plantations ef Perak....| Mar. 31 19,954 36,746 56,700) as 27,840, 6 8,000) | 49,464 8 
Kuala Pertang ....... cee senn nc] A OE 5,553 20,178 25,731) ‘ 15,300 273 oe oo | ae 
Manchester North Borneo ...... Mar. 31 | 13,288 44,343 57,631), 1,127; 41,250, 25 | 54,680 3% 
Merchiston ..... hbnbbbeessasess Mar. 31 3,721 20,774 24,495 ne 13,000 20 6,000 23,245) 30 
Perak Plantations .............. Mar. 31 8,551 16,927 25,478 15,575 17% nis 47,132 4 
Pindenioya Rubber and Tea ....| Dec. 31) 3,291 15,016 18,307 8,075 124 | 5,612 oo x, 
Sedgeley (F.M.S.) ..........00.-. | Mar. 31 | 797 21,27 22,069 | 18,000. 45 Re 33,942 5 
Selama (Malaya) ........ oe-eee| Mar. 31 1,219 13,085 14,304 9,375, 25 | 2,000! 13,081 34 
Sungei-Timah .............0 .» Mar.31| 342} 12,102} 12,444 | 11550 15 {  .. 8,456 15 
Timbang-Deli (Sumatra) ........, Mar. 31 10,019 19,853 29,872 19,924 5 a 38,649) 1 
Tremelbye (Selangor) .......... Mar.31, 4,819 53,130 57,949 41,400 15 11,500 65,624 2 
Shi ; 
Argentine Navigation Co......... Dec. 31 (Dr 322081] 328,624, «6,543 213,690. 
Shops and Stores. 
International Tea Oo.’s Stores .. April30 | 127,724 410,895 538,619); 71,000} 187,000, 22 150,000 357,483, 2 
Lipton, Limited........ veseees, Mar. 31 |  7941|\Dr 46,601|Dr 32,660| .. a .. \Dr 50,000 30,844, 
Tea. 
Belseri-Chardwar Tea .......... Dec. 31 | 2,229 1,238 3,467 3,200 4,400, 3 
Trusts. 
Dominion and General.......... April30 5,579) 17,330 22,909 4,887 10,441 8 | 824 «. ie 
Parent Trust and Finance ...... April 30 | 69,482 209,156) 278,638!) 39,800 1163040 Det | 201,213 {8% 
Other Companies. 
Allen-Liversidge............ ees. April30 | 6,863 58,958 65,821!) 11,375 30,000 10 17,429 52,324 10 
Bradford Coal Merchants, &c...... Mar.31 | 12,153 30,567 42,720 5,720 11,980 8 10,000 33,557 7 
British Oxygen Company...... -- Mar. 31 | 137,374 67,773 205,147 +s 60,000 8 = 88,105 8 
Cotton Plantations....... peenens Dec. 31 |Dr 5,835|Dr 8,018|Dr 13,858 | oo | oe | “y oe | ow 
Lovell and Christmas .......... June 18 94,769 92.941 187,710}| 36,000 49,500; 7 | 7, 104,028 10 
Mond Nickel Co............+ :), April30 | 48,212) © 374976|  423,188]| 262,500 112,500 124, 15, 403,784 14 
New Darvel Bay (Borneo) Tobacco Dec. 31 |Dr 9,913 17,758 7,845 oe | 2,581 “2 
. " | ra,|} | |; 1002. 
Nobel Industries 6606600066 cece Dec. 31 230,527 1,395,775 1,626,302 311,267 { 116,504|10Def. j oe 233,391 1,018,540 {sel 
Vocalin Gramophone.......... e» Mar.31! 4,67AlDr 1,285 3,389). —— ° 3,389) ww | 
+ Tax free. 


. on —E 


GOVERNMENT 8TOCKS. &c. 

PARAGUAY EXTERNAL DEBT.—Tencers of Bonds of the Loans or 
1886, 1896 and 1915, and of the Arrear Coupon Certificates issued 
in respect of the 1886 and 1896 bonds for amortisation were 
opened on July 6th at the offices of the Council of Foreign Bond- 
holders. Tenders were accepted as under :—Bonds of 1886 and 1896 : 
Tenders at and under £39 158 per cent were accepted. Bonds of 
1915: Tenders under £44 10s per cent. were accepted in full, 
and those at that price to the extent of about so per cent. Arrear 
Coupon Certificates: Tenders under £77 per cent. were accepted 
in full, and those at that price to the extent of about 60 per cent. 


BANKS. 


CENTRAL UNION TRUST COMPANY OF NEW YORK.—The financial 
statement of the Central Union Trust Company of New York, zs 
of Jute 30, 1927, shows capital and surplus of $37,500,000 (un- 
changed); undivided profits, $7,897,473; deposits, $330,278,592, 
against $270,713,224, as on December 31, 1926; total assets, 
$401,324,852, as against $338,029,234 on December 31, 1926. 

NATIONAL BANK OF AUSTRALASIA, LIMITED.—The report for 
the year ended March 31, 1927, is as follows :—The net profits 
for that period, after deducting all expenses, &c., including the 
sum of £114,818 in respect of income, land and note taxes, 
providing for bad and doubtful debts and other contingencies, 
amount to £58,644, to which is added £122,958 brought forward 
from previous year, leaving available the amount of £704,602. 
From this sum appropriations have been made in respect of 
interfm dividend of 10 per cent. per annum paid in November 
last, £200,000, to augmentation of reserve fund {£90,000 (making 
same £2,500,000), to reduction of bank premises £70,000, and 
it is recommended that a final dividend be paid on the £10 and 
Z8 shares at the rate of 10 per cent. per annum, leaving a carry 
1orward of £144,602. 


NATIONAL CITY BANK OF NEW YORK.—The financial statemet! 
of the National City Bank of New York, as at June 30, 1) 
shows total resources amounting to $1,537,421,958, an incre# 
of $255,000,000 over the figures for the corresponding period las 
year, and deposits amounting to $1,199,973,178, an increas ¢ 
$236,000,000. These figures form a record in the history of 
bank. 

THE EQUITABLE TRUST COMPANY OF NEW YORK.—The oo 
solidated financial statement of the Equitable Trust Company @ 
New York, as at June 30, 1927, shows deposits of $476,017:1} 
increase of $91,997,119; total resources of $585,952,874, incres® 
of $93,613,877 over the March, 1927, figures; capital, surplus, 
undivided profit, $53,770,304. Mr Debevoise, attorney for 
John D. Rockefeller, junior, and the Rockefeller Foundation, has 
been elected a trustee of the Equitable Trust Company of New 
York, at a meeting of the board of trustees held on June 21st. 

UNION BANK OF AUSTRALIA.—The net profits for the year ee 
February 27th last amounted to £627,426. The profits for 
previous year were £627,612. It is proposed to place £50,000 & 
provision for new buildings and {50,000 as an addition to 
bank’s reserve fund, which is thereby increased to £4,25%% 
The ordinary dividend is 15 per cent. for the year, as before, 
of United Kingdom income-tax. The balance carried forward 5 
4£97:939, against £95,513 brought in. 


MISCELLANEOUS. 


APOLLINARIS AND JOHANNIS, LIMITED.—The accounts for 4 
ended March 31, 1927, show a trading profit of £65,074) 
which has been paid :—Debenture interest, £33,244; interest ; 
deferred interest certificates, £11,352; interest on sinking fu 4 
£1,304, leaving to be carried forward a balance on the yea" 
£19,174, out of which, in accordance with the provisions . 
scheme for the rearrangement of capital, sums have since the 
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of the balance-sheet been set aside for sinking fund purposes, viz., 
for debenture stock, £2,380 for deferred interest certificates. 
amounts, together with the interest of £1,304 earned by the 
gioking funds, have secured the purchase in the market at current 
rates of : Debenture stock, nominal value £4,514, deferred interest 
gtificates, nominal value £3,609, which will be cancelled, and 
{591 of the debenture sinking fund remain to be invested. A 
sum of £3,000 will be appropriated to meet income-tax payable 
in excess of the amount of tax deducted from debenture and cer- 
tificate holders. The difficulties caused by the prolonged disloca- 
tion of business in consequence of the general strike and coal strike 
have only slightly affected the profits of the company. The direc- 
tors state that an improvement in the demand for the company’s 
oducts has been experienced during the opening months of the 
new financial year. 


ARGENTINE NAVIGATION COMPANY (NICOLAS MIHANOVICH).— 
The following table shows the progress made by this undertaking 
during the past five years :— 


400 

















— Year, Year, Year, Year, Year, 
Desctiption. 1922. | 1923. | 1924. | 1925. | 1926. 
£ £ |} £ | £ 
Ordinary capital ...... 1,600,000) 1,600,000) 1,600,000! 1,600,000'1,600,000 
Cumulative preference..| 400,000} 400, 400,000! 400,000! 400,000 
Insurance account ....| 249,752) 265,610) 266,380, 266,561) 274,130 
Qreditors ...ecscees --| 525,313; 547,843) 748,646) 713,460) 712,520 
Bank overdraft........ 5, nil nil nil nil 
Flet of steamers, &c...|1,270,285)1,352,961 1,285,529'1,191,394 1,358,929 
Stocks..... eeeeeeesees| 239,533) 233,286) 203,987, 215,462; 230,866 
Debtors ...... =" --| 204,712) 165,487) 522,853) 812,333) 969,681 
Es 4a'0 oe coeeeceeee| 28,697) 144,375) 94,488) 47,515) 53,449 
Profit for year ........] *16,304) 163,785) *34,305| 213,690) 328,624 
Debit carried forward..} 665,251) 501,467) 535,772) 322,082) +6,543 
Ordinary dividend .... nil nil nil | nil | nil 
Preference ,, ane nil nil | nil nil nil 


+ Credit balance forward. 

There are no debentures. The dividend on the cumulative prefer- 
ence shares has been paid to June 30, 1920. The debit balance 
carried forward at end of 1922 of £665,251 is now turned into a credit 
balance of £6,543. 


INTERNATIONAL TEA COMPANY'S STORES.—The trading profit for 
year ended April 30, 1927, is £496,090, against £445,305 for pre- 
ceding year. The ordinary dividend is 22 per cent., against 
a per cent. The sum of £125,000 has been put to reserve, against 
{100,000 and £25,000 to income-tax reserve. The carry forward 
is increased from £127,724 to £130,019. Balance-sheet shows total 
assets £3,398,754. Goodwill account remains at £626,675. Free- 
hold properties stand at £907,goo, against £848,845. Stocks are 
at £890,068, against £864,152. Debtors stand at £291,233, against 
£298,205. Cash has increased from £146,794 to £174,044. In- 
vestments of a trade nature remain at £51,000. With regard to 
lubilities, creditors stand at £390,025, against £354,779. Reserve 
is at £727,298, against £602,208. 

LOVELL AND CHRISTMAS, LIMITED.—The net profit for year 
ended June 18, 1927, is £116,g11, against £135,286 for preceding 
year. The ordinary dividend is 7 per cent. for year, against 
io per cent. for preceding year. The sum of £7,000 is put to 
bonus account and benevolent fund. The carry-forward is £95,210, 
against £94,769 brought in. Turning to the balance-sheet, we 
find cash is higher at £91,280, against £81,408. Investments at 
cost or under stand at £ 1,032,617, against £886,920. Stocks stand 
a £95,389, against £206,928. Debtors are at £1,826,771, against 
41,921,903. With regard to liabilities, reserves stand at 44397755 
against £438,480. Creditors are at £1,352,868, against £1,476,608. 
It will be observed that there are considerable differences in the 
figures appearing in the balance-sheet as compared with those 
ot last year. It is stated in the report that these are due to the 
fact that, since the last report, the Liverpool branch has been con- 
vetted into a private company, the whole of the shares in which 
ate held by this company. As a result thereof the net figure 
of share capital of the Liverpool Company is included amongst the 
vestments in place of the individual assets and liabilities. This 

ge in the constitution of the Liverpool branch also accounts for 
the decrease of £7,705 in the reserves. 

MOND NICKEL COMPANY.—Balance at credit for year ended 
Pril 30, 1927, is £423,189, against £454,074 for preceding year. 
The ordinary shareholders again receive 12} per cent., the sum of 
£33,189 is carried forward, against £48,212 brought in. The 

ges in the balance-sheet can be seen from the analysis that 
appears in another column. The directors have considered the 
amounts at which the shares and debentures in associated com- 
Panies stand in the accounts, and are satisfied that these figures 
tepresent a fair valuation. 
. TRUSTEES CORPORATION, LIMITED.—After providing {24,217 for 
Interest, less income-tax, on the debenture stock, the profit and 

S account for the year ended May 31, 1927, shows a credit 

ance of £128,160. To this has to be added £56,426 brought 
ward at May 31, 1926, making the amount to be dealt with 
£184,587, Dividends on the preference stock absorbed £24,750. 

€ dividend on the ordinary stock is 10 per cent, against 9 per 
ne for preceding year. This dividend absorbs £57,667. The 
lowing transfers have been made :—To debenture stock conver- 
Sion and expenses account, extinguishing the balance thereon, 

:30,000. To reserve fund, £15,000, making total reserve fund 
£290,000. The carry forward is £57,169. ‘The £25,000 new shares 
Tare each which were issued in July, 1926, were converted, in 

Yary, 1927,:into £125,000 44 per cent. cumulative preference 
fr k-and £125,000 ordinary stock, both ranking for dividend as 
om December 1, 1926. 


* Loss for year. 
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HARRISONS & CROSFIELD, LTD. 


1-4, GREAT TOWER STREET, LONDON, E.C.3. 
MANAGING AGENTS OF RUBBER, TEA, AND 
OTHER PRODUCE ESTATES. 
BRANCHES: 
COLOMBO QUILON MEDAN 
CALCUTTA BATAVIA MONTREAL 
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Commercial Reports. 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


Climatic conditions have improved during the past week, and 
frequent spells of sunshine with a higher temperature proved 
beneficial to growing crops. English wheat is healthy and gener- 
ally well forward, while spring-sown barley and oats have come 
on rapidly owing to recent rains. The hay crop is light and fine 
weather is now necessary for cutting and carting. Supplies of 
native wheat continue small, but up to the normal for this ad- 
vanced period of the season, and prices are the turn easier in 
sympathy with the general situation, closing steady however. Im- 
ported descriptions were accorded quiet support, and any change 
in quotations proved favourable to buyers. In the floating and 
forward cargo section scarcely any business has transpired, so that 
prices were not seriously tested, though most descriptions were 
obtainable on easier terms. Sellers, however, were not pressing 
in view of a further shrinkage in North American shipments, while 
floating suppiies were reduced by recent heavy European arrivals. 
Steamers of Barusso 63 lbs July shipment sold at 52s 6d, and ditto 
afloat at 52s 3d per 480 lbs c.i.f. La Plata maize continues dull, 
and prices were adversely affected by lower freight rates and heavy 
weekly shipments, while the large quantity unsold on passage forms 
a depressing factor. Wheat steady. No. 1 Northern Manitoba 
ex ship 63s, No. 2 ditto 61s 9d, No. 4 56s, No. 5 538, No. 6 
48s 6d, No. 1 tough Manitoba 60s, No. 2 ditto 58s 6d, No. 2 
Red Winter 56s, Barusso 63 lbs 56s, Australian 58s, choice white 
Karachi 57s 6d, per 496 Ibs. Engiish nominally 12s 4d-12s rod 
per 112 lbs. Flour: Maintained London standard grade 47s, town 
whites 48s, patents 49s-sos per sack delivered in the Home Counties, 
with 6d-1s per sack less for deliveries in the London districts. 
Of imported, Manitoba patents range from 45s-47s 6d, Minneapolis 
458-478, Kansas patents 43s-44s, Australian 42s-42s 6d per 280 Ibs 


ex store. Maize quiet. Plate landed now 31s gd, ditto ex ship 
30s per 480 lbs. Barley quiet, but firm on spot, with scanty 
offerings. Californian 48s-65s, Chilian Chevalier 56s-65s, ditto 


brewing 46s-51s, Australian Chevalier 53s-55s, Indian on sample 
July shipment 47s ex ship per 448 Ibs, No. 3 Canadian Western 
ex ship 37s, No. 4 ditto landed 39s 6d, Persian ex ship 35s per 
400 Ibs, English 11s 6d-13s 9d as to sample per 112 lbs. Oats 
quieter. La Plata landed 26s 6d, ditto ex ship to arrive 25s 6d, 
Chilian landed 27s 3d, ditto ex ship 26s 3d, No. 2 mixed feed 
22s 3d. ex ship 23s 6d landed, Scotch 34s landed per 320 Ibs, 
English 9s 8d-10s 8d per 112 lbs. Millers’ offals in fair request. 
Broad bran 8s 6d, middlings gs 6d, fine ditto 10s 6d, feed oatmeal 
10s 6d, light oats 8s 6d, ground oats 13s per cwt, bags included, 
ex mill. Oatmeal unaltered. London-made flaked 19s 6d, rolled 
oats 18s 6d, fine cut 18s, medium oatmeal, coarse pinhead and 
whole groats 18s ex mill per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
juring the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 





1926-1927, 1505-1926 19.150 | 1923-1924 











Estimated sales of home-grown wheat—, Cwte. Cwts. | Owts. Cwts. 

1 week to July 2...... ce ceccccceccees 80,092 31,558 85,060 36,254 
44 weeks to July 2 ....cerecceccesecs ee 21,437,559 12,787,649 10,688,842 12,606,894 
Avers ce of English wheat per sd, 38 a ed) ed 

ae <.. eames weet Mel oe) ee as 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1923 to 1926 :— 





Quantitizs SoLp. | Averages Pricg per Cwr, 


' 


Oats. 





Cate. | Wheat. | Barley. 





Weeks Ended 
| Wheat. | Barley. 

1927. Cwis. | Cwts. Cwts. | ead; ed@j eda 
June 25 ...0..| 114,225 | 11,323 33542 129) - 5 10 1 
July 2 ...... | 80,092 6,719 | 18000 | 12 8 12 1 lo 0 
June 30,1923./ 11794 16662 , 10,486 | 1011 8 7 10 3 
July 5, 1924. | 36,254 | 3,012 | 5308 | 19} loll 10 3 
July 4, 1925..| 85,060 | 10437 | 1719 | 123 910 10 5 
July 3, 1926../ 31,558 | 5,996 13,646 13 9 8 8 9 10 
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AMERICAN WHEAT MARKETS. 


A firmer tone has been evident in the wheat markets this week, 
and prices show a further improvement as compared with a week 
ago. Export inquiry has been of fair dimensions, and weather 
conditions, on the whole, not too favourable, rains having delayed 
harvesting in Kansas, whilst the recent warm weather in the 
North-West has created fears of rust damage to the crops. 














| | 
Jan. 7,| July 8, | Jan. 6, |June 30,| July 7, 
Winni 1 Manitoba)—Cents 

60 foe — peapees a 160 152g 1 159 ised 
Chicago (No. 2 Winter)—Cents per 60 lbs 1763 137 | 144; 1 


Visible supplies of wheat in Canada, at 27,276,000 bushels, show 
a decrease of 199,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 25,903,000. 












COAL. 





Our Cardiff correspondent writes :—There has been no improve- 
ment this week in the position on the Cardiff coal market. The 
dearth of inquiry is general, and there has been hardly any part 
of the coalfield, except the anthracite district, where it has been 
found possible to keep the pits fully employed. Prices, however, 
have been fairly well maintained at last week’s levels, although 
for spot shipment buyers have been able to obtain concessions for 
some classes of coals. The following are the current approximate 
quotations: Best Admiralties, 20s to 21s; seconds, 198 to 20S; 
best drys, 19s to 20s; Black Veins, 19s to 19s 6d; Western Valleys, 
18s to 18s 6d; Eastern Valleys, 17s 6d to 18s; best steams, 13s 
to 148; cargo smalls, 11s 6d to 12s; coking smalls, 13s 6d; to 
148; anthracite best large, 38s to 41s 6d; Red Vein large, 24s to 
30S; machine made cobbles, 45s to 47s; French nuts, 458 to 47s; 
Stove nuts, gos to 45s; rubbly culm, gs to 9s 9d; foundry coke, 


358 to 42s 6d; patent fuel, 23s 6d to 24s 6d; pitwood, ex-ship, 
26s to 26s 6d. 





Our Glasgow correspondent writes :—General conditions in the 
Scottish coal market are unchanged. With the continued scarcity 
of orders for round coal washed nuts, especially the larger sizes, 
are difficult to obtain and command firm prices. Steams are 
moving rather more readily in Fife, and Lanarkshire splints, the 
output of which was recently curtailed, are well stemmed. 
Shipment prices are approximately as follows :—Lanarkshire : 
Ell best, 148; splint best, 17s 6d; splint second, 15s 3d; naviga- 
tion, 16s 6d; navigation second, 148 6d; steam, 13s 6d; 
Hartley, 178; trebles, 16s 6d to 178; doubles 16s to 16s 6d; 
singles, 13s 6d; pearls, 12s 6d; dross, 9s 6d to 10s; all per ton 
f.o.b. Glasgow. Fife: Screened navigation, 18s to 19S; first- 
class steam, 138 9d; third-class steam, 115 gd; trebles, 16s 6d 
to 178; doubles, 15s 6d to 16s; singles, 13s 6d; pearls, 12s 3d 
to 12s 6d; navigation smalls, 15s 6d to 16s; all per ton f.o.b. 
Burntisland or Methil. Lothians: Prime steam, 12s od to 135; 
secondary steam, 12s 3d to 12s 6d; trebles, 16s 3d to 16s 6d; 


doubles 15s to 15s 6d; singles, 13s 6d; pearls, 12s; all per ton 
f.o.b. Leith. , “a ” 





_ Our Sheffield correspondent writes :—A slightly improved tone 
is noticeable in the South Yorkshire coal trade, the lower prices 
current having induced some buying. The main difficulty is the 
paucity of export business. There is a fair number of enquiries, 
but foreign collieries are securing the bulk of the orders. Users 
of steam coal are not buying very far forward. House coal is 
a little more active. Heavy stocks of coke have accumulated 
at the ovens, and prices are below the pre-strike- level. The 
figure of 12s for blast furnace sorts is not much higher than 
pre-war prices. Best steams are quoted at 16s at pits, rough stacks 
at ros 6d, best house at 20s, and small stuff from 38 to ss. 








IRON AND STEEL. 





We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Iron and steel: There are as yet few 
signs of any improvement in business. The British steel works 
are maintaining their prices, and although the amount of business 
is not large, it is probably up to the average for the time of year. 
There is little doubt that most steel works are regarding the 
period between now and the beginning of the autumn trade with 
some concern, as contracts are being worked off faster than new 
orders are being placed. Some relief may be experienced through 
the shipyards giving out contracts for steel material needed in 
the building of new ships, as it is understood that the require- 
ments in this direction have not been covered. The principal 
feature of the Continental markets has been a slight advance in 
steel prices. There is still a fair inquiry for semi-finished steel 
material from British users, but the other departments of this 
market are experiencing quiet conditions. The reduction in the 


price of Continental pig iron last week brought out a certain 
amount of buying. 





Our Middlesbrough correspondent’s report, dated July 7, is as 
follows :—Pig iron: Although there are a few more inquiries cir- 


culating, these are only for very small quantities, and the mary 
on the whole shows very little improvement. No. 3 Clevelanj 
G.M.B. is still 7os per ton, and below this makers firmly deglip 
to sell. In hematite a few small sales have been effected. Mixy 
numbers continue to be quoted at 77s per ton. Manufactured irq 
and steel: A few new orders are being placed though on a smyj 
scale. Quotations are, however, unchanged as follows ;~ 
Steel ship plates, £8 2s 6d; steel ship angles, 47 128 64; iron bay 
£11 5s; steel rails, £8 10s. Iron ore: There has been no ney 
business in foreign ore and best Rubio is still nominally quote 
at 21s 6d per ton c.i.f. Tees. 





Our Sheffield correspondent writes :—The iron and steel market 
are dull, business having dropped to the holiday basis. Mop 
intensive German competition is probable in the near future. Th 
view is spreading among consumers that prices of pig iron haw 
reached bottom, and some inquiries for forward contracts ap 
being circulated. ‘The bulk of the basic pig iron used for ste 
making is being imported. The position of better class stees 
in the Sheffield area is somewhat better, although the voiume ¢ 
business is small. 





Our Cardiff correspondent writes:—In the tinplate trate 
production continues at between 60 per cent. and 70 per cent 
of capacity, and prices of galvanized sheets as well as tinplate 
have suffered a further slight fall. For tinplates quotations har 
ruled between 18s gd and 19s per basis box, while galvanized 
sheets are down to £14 28 6d to £14 10s, compared with {14 9 
to £14 158 the previous week. The severity of the depression 
may be judged from the fact that the prices of tinplate bore 
are from 1s 6d to 2s 6d less than they were at the beginning 
of the year and those of galvanized sheets from £2 to £2 25 fd 
less. Shipments of tinplates last week were considerably belw 
the average and stocks have increased to 153,413 boxes. 





Our Glasgow correspondent writes :—The steel trade is experi. 
encing very quiet conditions, but this is not exceptional in view 
of the holiday stoppage next week. Steel works have cleared of 
the old contracts, which have kept them very active during th 
last six months, and unless shipbuilders come forward with speci 
fications for the large amount of work now on the Clyde, there 
is every likelihood of output being considerably curtailed during 
the next few months. Price of steel ship plates is still £8 2s 6 
per ton and angles £7 17s 6d delivered in the district. Con- 
tinental plates and angles are, however, coming in at £2 per ton 
less. No new shipbuilding contracts are reported this week, but 
the yards have a very fair quantity of work on hand. Struc 
tural engineers here are well employed, mostly on export work, 
and tube makers are busy. The pig-iron market is weak, with 
only a small demand. Price for No. 3 remains around 86s at 
works. Shipments for last week from Glasgow Harbour totalled 
566 tons, of which 449 tons were on overseas account. For the 
corresponding week of last year the shipments were respectively 
357 and 298 tons. Malleable ironmakers and re-rollers report 
moderate business passing. The price of crown iron bat 
is unchanged at {10 15s per ton. Demand for steel sheets 1s 
steady, and most makers have sufficient orders to occupy 
capacity for a month or so. Galvanised and corrugated = 
have gone off slightly, the price now being £14 10s per {0 
for good quantities f.o.b. Glasgow. 








OTHER METALS. 





Tin.—A sharp decline in values took place in the pee 
market during the early part of the week, particularly — 
and near dates, influencing factors being larger London stock 
also lower advices and heavy shipments from the Straits. 
resulted in liberal selling orders, which were only moderately 
absorbed. A good deal of irregularity was noticeable at tims. 
Dealings in cash were recorded at £295 10s-£291 58, and sa. 
three months £284 to £280 15s and £280 10s. Sales in the 4 
were reported at £292 2s 6d to £290 2s 6d. ; 

Coprer.—Generally quiet conditions prevailed, with offering 
in excess of requirements, but slight initial declines were a 
sequently recovered on a revival of speculative interest for ve 
positions, near metals being comparatively neglected. Stan “ 
cash sold £53 128 6d-£53 108 and £53 16s 3d, three mom 
454 28 6d-£54 18s 9d and £54 6s 3d. 

LeaD opened easier, but values improved later on increased 
buying orders, though somewhat irregular, closing weak. : 
soft foreign pig July sold £23 2s 6d to {22 178 6d, Aug? 
£33 8s gd to £23 7s 6d, September £23 12s 6d to £23 38 of, 

ctober £23 128 6d to £23 178 6d and £23 6s 3d, Novem 
£23 16s 3d to £23 118 3d. 

SPELTER in moderate support and market slightly irregular. 
July sold at £27 16s 3d-£27 138 od, August £27 158-£27 7” 
September £27 158-427 10s, October {27 158-£27 8s gd a 
£27 10s, November £27 16s 3d to £27 10s. ; 

ANTIMONY quiet. English quoted £69 10s to £70, foreign regulus 
spot £53, July-August shipment £48 c.i.f. 

ALuMINIUM steady. Home delivery £107, export {112 all Pf 
ton. 

Wo trFraM forward 14s to 148 6d per unit c.i.f. 

QUICKSILVER steady. Spot £21 15s to £22 per bottle. 


Tin Prares dull. 1.C. coke 18s 9d to 19s per standard bo 
f.o.b. Swansea. 
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gOME RESULTS OF THE CENSUS OF PRODUCTION, 
1924, 
(A brief discussion of these figures will be found on page 61.) 
A.—Gross Propuction and SELuine VALvE. 














Production. 
main s > 1907. | 1924. 
ndustry. 3 j+_— ‘scieaseatinsieilii 
mg No.of |Selling| No.of [Selling 
52 Units | Value.| Units | Value. 
@ |Produced| £'000. |Produced| £'000. 





—_—— ccasaicaaiig 
(a) General Engineering — 

Marine Machinery..... Joe ereserers 
Prime Movers and Boilers (other 














13,778 








than Marine Engines & Boilers) ee 29,495 
Textile Machinery.... ........... es 18,195 
Machine ‘Tools.................-.. Si a 3,366 

Total (including other items)} .. 88,190 153,821 
&) Electrical Engineering — 
Electrical Machinery and Parts ..|;_ .. ba | 4,214 17,091 
Electric Wires and Uables ........ 5,262 18,444 
Total (including other items) Te 69,938 
Heating, Ventilating, and Sanitary 
Engineering Trades — 
Cast Iron Stoves, Grates, &c.—Coal] tons 3,182 
Gas} tons 2,921 
Total (including other items} .. 17,651 
Hat, Bonnet & Cap-making Trades— 
Hats, Bonnets, Caps, &c— 
Of Straw.........ceeececseecveee dozs. 1,434 1,139 2 
GET elt. .ccccccccccccccccccccceces dozs. 1,369 | 2,068 5,650 
Total (including other items); . 7 5,574 1, 
Cattle, Dog & Poultry Foods Trades- 

i 1,152 
Oil Seed Cake&other Feeding Stuffs} ., = { i E20 } 3,983 
DR MOOK D 550 vsceensescucdseevves id { 360° } a 1,010 

Total (including other items)} ,, in mal { 1,441 } a 6,693 
Preserved Meat, Fish, Fruit and 4 
Vegetables, Pickles and Sauces 
Trades — 
Preserved Meat and Fish (includ. 
OXtIACtS).....ceeeecereeees reee on on 5,130 
Preserved Fruit .................- “ 11,811 
Total (including other items); |. ie a 29,397 
CO TAA! ...c.cccccccccccveces 6eeech =, Bi 390 za 1,633 





B.—WorRKERs and Net OvrTpvt. 


No. of Workers Net Output.t Output per 





























Industry. Employed. ca | 
1907. | 1924. | 1907.| 1924. | 1907.; 1924. 
ad £7000. £'000.| £ 

(a) General Engineering— 454,973, 587,822) 4 117,062} +109} +199 

Marine Machinery................. + | 59,700) 4 9,820; + 164 

Prime Movers and Boilers.......... | + | 99,187) + | 15,339) + 194 

Textile Machinery.................. pm 60,865; + 11,319} + 186 

eee Peer ree | + 9,677) + 1,810} + 187 

4b) Electrical Engineering— | + 156,508} + 33,393, + 213 
Heating, Ventilating, and Sanitary) 

Engineering Trades .............+ | + | 47,6 + 10,729) + 225 
Hat, Bonnet, & Cap-Making Trades! 32,906, 30,485) 2,070) 5,224 66) 171 
Cattle, Dog, & Poultry Foods Trades| { ,j'9ce\| 5,349, 313, 2,088) { jag} 390 

° WX 
Preserved Meat, Fish, Fruit and | 

Wemetables, Bo. 60. <vcesscccsccccs + 34,980; + 11,625; + 332 

lee Trade ...........-..+-. cient 1,245] 2.766) 264) 1220) 212) 441 





* Figures for 1912. + Amount by which selling value of production exceeded 
costof materials used. § 1907 figures are extracted from the Report of the earlier 
census. { Not available. 





THE COTTON TRADE. 


LIVERPOOL, July 7, 1927. 

The spot demand continues to be good, and sales for the week 
amount to 60,000 bales. 
fluctuating only some 12 points during the week. Rather more 
favourable weather news has been offset by fears of weevil activity. 

The U.S.A. Government publication yesterday stated that serious 
damage was possible in some sections even in normal weather, 
while in the event of rainy and cloudy conditions very heavy 
injury is likely. 

The spot sales for the period July ist to July 7th 
(inclusive) are 60,000 bales, of which 30,650 are American, 850 
Brazilian, 6,850 Peruvian, 17,300 Egyptian, 2,950 African, 150 

ast Indian, and 1,250 sundries. Imports for the same period 
are 28,103 bales, of which 14,054 are American, 1,404 Brazilian, 
9346 Peruvian, 1,296 Egyptian, 1,594 African, 342 East Indian, 
aad 67 sundries. Quotations to-day are American middling, 
917; Egyptian sakel, 17.65; Egyptian uppers, 13.50; Brazilian fair, 
$47; Peruvian good fair mod.-rough, 9.75; Peruvian smooth, 


10.22; Tinnivelly, 8.55; West African middling, 8.97; and East 
African, 11.95. 





MANCHESTER, July 7, 1927. 


Trade throughout the market develops very slowly. An event 
importance has been the further advance in minimum rates 
for American yarns. Cloth manufacturers have been compelled 
6 put up their quotations, but buyers have not been prepared 
to follow, Only scattered sales have occurred for India, chiefly 
0 light fabrics and fancies. A few more transactions have been 
ported for China, principally in bleached goods. Some fair lines 
ve been under negotiation for Egypt in standard makes. De- 
Mand for the Continent has been rather quieter and less satis- 
tory advices have come through from the home trade, clear- 
Am _ being adversely affected by the unseasonable weather. 
‘tican yarns have been dearer, and the higher figures have 
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STATE RAILWAYS 
of the ARGENTINE 
REPUBLIC 


INVITATION TO TENDER 


for the 
Construction of Three Railway 
Lines. 








In accordance with the authorization of the National 
Executive Power conferred by the corresponding 
Decrees dated the 13th June, 1927, the General 
Administration of the State Railways of the Argentine 
Republic invites public tenders for the construction of 
the three lines of railway, of which details are given 
below. 

Each line must be tendered for separately, on the 
official forms. All tenders must be in the hands of the 


: General Administration of the Argentine State Railways 


in Buenos Aires before 10 a.m. on the 15th day of 
September, 1927. 

Interested parties may obtain, on payment of the 
usual fee, a complete copy of the plans, schedule 
of conditions, &c., from the General Administration of 
the Argentine State Railways in Buenos Aires. Plans 
and schedules may also be consulted, free of charge, 


at the Argentine Legation, 30, Grosvenor Gardens, 
London, 8.W.1. 


Line from FORMOSA to EMBARCACION : 


It is proposed to construct 401 kilometres of new track 
of one-metre gauge, and furthermore to complete the 
installations in the part already constructed between 
Formosa and Punta de Reiles, a distance of 297 kilometres. 

The portion to be constructed will be laid with rails 
weighing 37 kilogrammes per lineal metre; 1500 sleepers 
of hard wood to every kilometre of permanent way, fourteen 
stations with building for passengers, sheds, electric wiring, 
telegraphic lines and apparatus, train control, auxiliary 
installations, &c. 

The contractor will be required to provide all the 
materials for the construction and the necessary tools, 
but will not be required to provide rolling-stock. 

The period of construction is to be 18 months. The 
official estimate of the work to be contracted for is 
pesos 17,633,948.17 m/n c/I. 


Line from _METAN to BARRANQUERAS 


Section EL QUEBRACHAL—AVIA TERAI: 


This will be 362 kilometres long, of a gauge of one 
metre. The rails to be 37 kilogrammes per lineal metre, 
with 1500 sleepers of hard wood to every kilometre of 
permanent way. There are to be fourteen stations with 
buildings for passengers, sheds, electric wiring, telegraphic 
lines and apparatus, auxiliary installations, &c. 

The contractor will be required to provide all materials 
for construction and the tools for the work, but will not be 
required to furnish rolling-stock. The period of construc- 
tion is to be 15 months. The official estimate of the work 
to be contracted for is pesos 12,072,297.85 m/n c/1. 


Line from CORDOBA to LA PUERTA: 


This portion will have a length of 121 kilometres of 
one-metre gauge. The section to be constructed to be 
laid with rails of 37 kilogrammes per lineal metre, with 
1500 hardwood sleepers per kilometre of permanent way. 
There will be seven stations with buildings for passengers, 
sheds, electric wiring, telegraph line and apparatus, and 
auxiliary installations, &c. 

The contractor will be required to provide all materials 
for construction and tools for the work, but will not be 
required to supply rolling-stock. The period of con- 
struction is to be 12 months. The official estimate of the 
work to be contracted for is pesos 4,485,733.51 m/n ¢/l1. 


Issued by order of the 
GENERAL ADMINISTRATION 


OF 
THE ARGENTINE STATE RAILWAYS, 
BUENOS AIRES. 
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blocked trade. Quotations in Egyptian yarns have hardened, and 
rather more orders have been booked. 


(1.) Comparative Statement of the Cotton Trade. 


Previous weeks in 1927. 


ce; ——_—_———______—__ 
Price,|Price,| Price,|Price, 

June | June | June | June | June 

|" 30. | 23] 16 | 9% | 2. 


a da a da a a 
Raw Cotton—Mid. American ........perlb) 9°17 | 9°04 | 911} 915 | 903 | 9°26 
— llaridis Fully Good Fair 
 - : .».per Ib} 17°65 | 16°95 | 17°00 | 17°00 | 17°00 | 17°00 
Senisuces eccceseseeeper lb) 15 | 154 | 154 
perlb; 16: | 16 1 
— 60's twist (Egyptian) ........perlb ~ 
32-in, Printers, 116 yds, 16 by 16, 32’s and 50’s/26 
36-in, Shirtings, 75 yds, 19 by 19, 32's and 40’s!28 
38-in. ditto, 38 yds, 18 by 16, 10 lbs 
39.in. ditto, 374 yds, 16 by 15, 83 lbs 


(Il.) Compared with Previous Years. 


\Price, 
July 


i, ao eee es 
1927. | 1926. | 1925, | 1924. | 1923, | 1922. 


' 
(a | a|as|alialia 


Corresponding dates in 


Raw Cotton—Mid. American ..... -- -per Ib 917 | 937 13°65 ion | 15°92 — 
_— ellaridis Fully Good r| 
“aes cocee Seca Ib 17°65 | 15°85 | sa35 / 23°45 | 15°75 | 19°75 
Yarns—32’s twist .......-.....ccs0..per lb) 154{ 15 | 204 | 253] 233 | 20; 
— 40's weft per lb) 16+ 23 | 194 
— 60's twist (Egyptian) ---perlb; 28 


32-in. Printers, 116 16 by 16, 32’s and 50’s 
%-in. Shirtings, 75 a 19 by 19, 32’s and 40’s 
38-in. ditto, 38 yds, 18 by 16, 10 ibs .......... 
39-in, ditto, 374 yds, 16 by 15, 83 lbs 


18 6 18 6 
17 0|17 9 


THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says:— 
Once again the attention of wool users in all countries has been 
directed to the London sale room, and those who expected a good 
general demand for the raw material at higher prices have not 
been disappointed. In the West Riding both spinners and manu- 
facturers are inclined to look askance at the higher rates for wool, 
and anticipate a further curtailment in the demand for piece 
goods. There has been a good turnover in tops of practically all 
qualities, and topmakers are now asking more money for most de- 
scriptions, the actual position being that wool in London is still well 
above the Bradford parity. Most spinners continue to complain 
of the paucity of new business, especially in white Botany yarns, 
and the keen competition results in prices being accepted entirely 
out of harmony with the cost of replacement. There is, however, 
more inquiry for Botany mixture yarns, and prices in this section 
are on a somewhat better basis. Spinners engaged on cross- 
breds for the Continental trade are also well employed, some big 
weights having been booked in recent weeks. The piece goods 
trade is low, and wholesale fabric buyers continue to oppose any 
advance in prices. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT. ) 


The opening of the fourth series of London sales on Tuesday 
provided further proof of the sound standing of wool. A most 
encouraging feature has been the stability of prices. The auctions 
opened with a better tone than last May, when high limits were 
imposed on second-hand offerings at the start. The interval has 
provided certain developments which make the outlook for con- 
tinued stability of prices more encouraging than a couple of 
months ago. The partial improvement in the United States in- 
dustry, though more in evidence at the raw material end than 
among the manufacturers, minimises the probability of any further 
big weights of second-hand wools being returned from Boston. 
The activity in the mills in Germany continues, two shifts per 
day being regularly worked, and recent reports indicate that 
further extensive wool supplies will be wanted. Conditions in 
other Continental countries are very much the same as in Brad- 
ford and district, but, in spite of this, the aggregate demand for 
the raw material is quite gcod. This has been demonstrated at 
every sale held in London this week, and is a fitting sequel to 
the firmness of values in the Colonies. Strong markets have been 
reported from Perth, Brisbane, and Sydney, where Continental 
competition was largely responsible for the values established. At 
the two latter centres prices showed an appreciation of about 5 
per cent., the chief operators being Russia, Germany, and Japan. 

With regard to London, prices have moved around the basis 
expected, in spite of the fact that withdrawals have been fairly 
numerous. The merino offerings have included a large proportion 
of second-hand wools, and as the prices bid failed to come up to 
owners’ ideas, the wools did not pass the hammer. Ordinary and 
good greasy combing merinos have, however, met with excellent 
competition at par to § per cent. advance of the closing rates in 
May, other descriptions being unchanged. The scoureds have 
not yet included any really attractive lines, but have been mostly 
cleared at last sales’ rates. Fine crossbreds have shown very little 
variation, but under excellent competition medium crossbreds are 
5° 74 per cent. dearer. Though a fair amount of business has 

mn done in tops and yarns during the interval, and better 


prices have been paid for the former, it is being fairly freely 


stated that the advances recorded in Coleman street are quite as. 


much as the home trade can stand. Manufacturers are wanting to 
buy yarn at the prices current last May, but the aggregate demand 
for wool is quite good, and there does not appear to be any 
necessity for owners to let their wools go at anything below current 
rates. 

LE SELES 


THE JUTE TRADE. 


DUNDEE, July 3 

The most important item in the jute trade has been the receips 
of the first forecast figures on Tuesday last. giving the acreage 
of all the districts as 3,382,000 acres, excluding Nepal, which is 
usually calculated at 20,000 acres. Though this is very much 
less than the revised acreage of last year of 3,856,000 acres, there 
would still appear to be plenty of jute to suffice for the world’s 
requirements, which are estimated at round about ten million 
bales. The last crop has turned out over twelve million bales, 
giving a yield at the rate of nearly 34 bales to the acre. Taking 
the new figures even at the low estimate of three bales to the 
acre, we are still assured of a supply to meet all needs, besides 
taking into account that the stocks at all consuming centres are 
comfortable. Nevertheless, since the issue of the forecast, the 
tendency has been for sellers to raise prices, while also adopting a 
most unaccountably reserved attitude. There has been no rush to 
offer. There are sellers of first marks at £34 10s, August, and at 
434, September, with lightnings unchanged at from £31, August, 
and £30 10s, September. ‘‘Daisee’ assortment has been mentioned 
at £28 ros, October-November. Spinners, however, are rather 
inclined to await further developments before committing them. 
selves to the purchase of their requirements for next season, yarn 
prices being unprofitable, in spite of a slight improvement. 
Common 8-lb crops have been freely purchased at 3s and 8&lb 
spools at 3s 1d, which rates have now been raised to 3s 1d and 
3s 2d respectively... Buyers are not prepared to pay more than 
3s ofd for cops and 3s 13d for spools. Twist is firm at 57d to 
54d for 3-ply 8-lb, and the finer qualities of yarns have been fairly 
largely sold. Cloth business has improved, and manufacturers are 
well sold for the next two months at least. Delivery is difficult 
to obtain before September. Prices are firm at 4d to 43d for 
10}-0z 40-inch hessians, and 3;%d to 33d for 8-oz. Linoleum hessians 


have experienced a good trade, but heavy goods are again rather 
slow. 


STANDARD BANK 
OF SOUTH AFRICA, umreo 


Bankers to the Imperial Government in South Africa; and to the 


Governments of Northern Rhodesia, Southern Rhodesia, 


Nyasaland and Tanganyika. 


AUTHORISED CAPITAL ... ; £10,000,000 
SUBSCRIBED CAPITAL... 


£8,916,660 
PAID-UP CAPITAL ... £2,229,166 
RESERVE FUND ..... 


£2,893,336 
UNCALLED CAPITAL £6,.687,496 


£11,809,995 


Board ef Directors. 
William Reierson Arbuthnot, Eeq. Solomon B. Joel, Eeq., J.P. 
Sir David M. Barbour, K.C.8.1.,K.0.M.@.| Horace Peel, Esq. 
Edward Clifton Brown, Esq. Bt. Hon. the Earl of Selborne, z.@. 
Stanley Christopherson, Esq. William Smart, Esq. 
Robert E. Dickinson, Esq. Bt. Hon. Lord Sydenham, @.0.8.14 
James Fairbairn Finlay, Esq., 0.8.1. F.R.8. 


Senior General Manager tn South Africo—J. P. Gibson. 


Joint General Managers in South Africa { cetn Seftty he 


Deputy Gen. Managers in South Africa—G, F, Le Sueur, W. K. Robertsoa. 
London Manager—Bertram Lowndes. Secretary—Herbert G. Hoey. 


Head Office: 10, CLEMENTS LANE, LOMBARD STREET, 


and 77, KING WILLIAM STREET, LONDON, E.C.4. 
London Wall Branch: 63, LONDON WALL, E.C.2. 
West End Branch: 9, NORTHUMBERLAND AVENUE, W.C.2. 
New Yorx Acencr: 67, WALL STREET. 


HamBurG AGENCY: 
Bank of British West Africa, Ltd., 49-53, SCHAUENBURGER-STRASSE. 


Over 340 Branches, Sub-Branches and Agencies in SOUTH AND 
EAST AFRICA. 


EXECUTORSHIPS AND TRUSTEESHIPS UNDERTAKES. 
INCOME TAX.—Olaims for recovery of Inceme Tax undertakes. 
ee eer 


COMMERCIAL SERVICE 


over 840 Branches in Africa, and Agents and Correspondents 
World. The closest touch with and Industrial 
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mand HIDE, LEATHER, AND ALLIED TRADES. 
any 
— The domestic hide market remains firm and steady, with 
supplies taken up by tanners as they are offered at auctions. At 
the sales held in Bermondsey on Thursday, best ox made from 
gd to 84d, and seconds from 7d to 73d per lb, alterations being 
unimportant. Calf skins were also firm, best selections making 
‘ $id to 124d per Ib. Wool skins sold from 58 9d to 12s 6d, hoggs 
i from 5s 6d to 14s 6d, and lambs from 2s to 7s 6d each. In foreign 
Celpt hides available stocks are small, and in view of the demand from 
eage America and Russia, fregorific hides have again advanced, best 
ch is Argentine fregorifics now being offered at g}d. Dry hides are 
much very firm, and B.A. Americanos are now selling freely to the 
there United States at 13}§d. Capes and Nigerians are active at very 
r1d’s full prices. The Chicago position is cabled as strong, with best 
illion heavy packers now making 20 cents. Prices of light hides have 
ales, advanced half a cent t» one cent. The turnover in sole leather is 
king fairly well maintained. ‘Tanners are very firm on prices, and 
. the advances are obtained for light blends, which are still scarce. 
sides Medium weights are moving better, whilst the repairing trade 
/ are has sent along more orders since the wet spell set in Offal is 
the still selling well, and a feature of business is a demand from the 
ng a United States for certain classes. The turnover in upper stock 
sh to is moderate, but business is very difficult in side and calf leathers, 
id at and advances of 2 cents per foot have been cabled by the large 
Zust, American producers. Patent is also selling well at advanced 
oned tates. Glacé kid and kip sides are being sampled for the Russian 
ither boot. Glacé kid is slow, but there is again a good demand for 
hem- black skins on export account. The demand for footwear has 
yarn fallen rather quieter, and makers of men’s boots and shoes are 
nent, not well off for orders. 
8-Ib 
and 
7” VEGETABLE OILS AND OILSEEDS. 
airly 
are Trading conditions this week have not been very active, and 
— markets generally have had an easier tendency. Linseed oil con- 
oa tinues in poor request from consumers, and has further declined, 
ther current value ex Hull being nominally around £32 10s. 


per ton naked spot to December, while in London July oil has 
Demand for cotton oil does not improve, 
and values are easier at £34 15s for crude Egyptian and £39 
Soya and other seed oils are 
In the oilseed section there has 
been a better demand for linseed at the lower range of values. 
Plate on spot and on passage having changed hands at £15 17s 6d, 
Shipments from 
Argentina and India continue at a good level, the — now 
zener- 
ally, however, demand from crushers here and on the Continent 
‘si Cottonseed 
attracts little attention, and black Egyptian has dropped to £9 10s 
on spot and {9 12s 6d on passage and July loading; Soya beans 


been done at £31 155. 
for technical refined ex Hull. 
also quiet and tending lower. 
which is now current value of July-August. 
on passage to Europe being in the region of 160,000 tons. 


is slow in view of the disappointing trade in oil. 


have been done to the Continent at £11 2s 6d July-August. 





OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 

8UGAR.—The firm tone recently apparent in this market became 
more pronounced to-day, prices in several directions being higher 
while assisted by a continued free movement in spot parcels, both 
on grocery and manufacturing account. In addition to this, 
exporters also figure as potential buyers. North European coun- 
tries have recently lifted fairly liberal quantities from the London 
market, also Portugal. British refined came in for good patron- 
age, Tate and Lyle's granulated and yellow crystals being raised 3d, 
stoved 6d, and No.1 crushed gd. Cubes rs down at 33s 3d to 
338 9d; granulated, fine and coarse, ruling at 31s 14d; No. 1, 
30s 108d; No. 2, also London and T.L.S., 30s 7§d; ditto, 
first half July, 30s 6d; yellow crystals, spot, 28s 4$d. Con. 
tidental granulated, spot, London, sold readily at 29s 3d. Shipment 
Parcels firmer. Czecho granulated, July-August, quoted, 17s 6d; 
November-December, 15s, f.o.b., Hamburg. Dutch“ J,"’ ready, and 


American granulated, July-August, 17s 44d, c.f. and i., U.K. White 
Java, June-July, to London, 15s 6d,c.t. and i. terms, with white 

auritius, August-September, London, 18s 44d, c.f. andi. White 
Java, October-December, to Calcutta, 15s; January-March, 15s 3d, 
and f.terms. Cuban, 96 per cent., July-August, 13s 14d, c.f. and 
1, U.K. White Terminal firm, with the August positions again 
higher. Sales include August, 15s 9d to 15s 113d; September, 
1§8 74d to 15s 83d; October, 14s 63d; December, 14s 44d; March, 
168 14; May, 16s 44d per cwt. 

COFFEE.—A quiet business was in force during the week with 
tegard to spot parcels, but prices disclosed little or no change. 
Kenya, bold sizes, sold, 127s 6d to 144s 6d ; Uganda Robusta, 63s 
to64s 6d ; East India, bold, 128s to 134s ; Costa Rica, low mid to 
mid, 143s to 150s 6d; Matagalpa, bold, 132s to 139s 6d. Futures idle. 

COCOA.—Spot market quiet. Some very fine bold red Ceylon, 
Sold, 98s. Accra F/F, intermediate, quoted 65s ; October-December, 
648, and November-January, 64s, f.0.b. 

A.—Indian auctions during the week totalled 11,059 packages, 
of which 7.445 consisted of new season's. The latter was of 





decidedly ‘attractive quality, particularly with regard to 
'avoices_ from Dooar and Darjeeling, and offerings were 
Teadily cleared at firm to higher prices. Other growths 





Steady, unaltered. Pekoe, sold, 1s 6fd to 1s 9d; orange 1s 9d 
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to 2s 4d, and broken orange, 1s 5$d to 2s 5$d. Ceylon 
auctions of 38,983 packages met with good general patronage, but in 
the case of good medium to fine teas prices showed some irregularity 
and weakness owing to considerable variation in quality. Useful 
common and low medium kinds in brisk request while occasionally 
dearer, especially for leaf. Pekoe, sold, 1s 33d to 1s 11d; broken, 
Is 34d to 1s 93d; orange, 1s 6$d to 2s 13d; broken ditto, ts 64d to 
2zs6d. The large quantity of 14,391 packages Java and Sumatra were 
brought forward in auction, and these proceeded with a quieter tone, 
prices showing a decline of about 3d to 3d per lb. Pekoe, sold, 1s o4d 
to 1s 23d; broken ditto, 11d to 1s 4d; fine and finest, 1s 54d to 1s 7d; 
Orange, Is 34d to 1s 74d; broken orange, 114d to 1s 8d; fine, 2s 2d to 
2s 34d ; finest, 2s 93d ; pekoe souchong, 1o3d to 1s 2d per Ib, in bond. 

RICE.—There is no improvement to note in this market, general 
position being nominal. Two Stars, spot, London, 15s 6d; July- 
August, 158; S.Q., to Cuba, 15s 3d, c.f. and i. terms. Spanish, 
July-August, 18s 9d cwt., c.f. andi., London. Beans and peas slow 
at mostly late quotations. 

SPICE.—Further weakness governed the pepper market, while 
attended by some irregularity, and business moved quietly. Black 
Singapore, August-October, quoted 1s 34d; Lampong ditto, sold, 
1s 43d, 1s 43d, and 1s 4d; Muntok, August-October, 2s 1$d, 2s 1d, 
and 2s rid Ib. Tellicherry, August-October, quoted 150s cwt. 
Cloves neglected and nominal. Pimento, spot, 9d; August-October, 
76s cwt.,c.f.andi., London. Sago flour, July-August, held for 15s 
cwt.,c.f.andi., U.K. Tapioca quiet, unchanged. 

FRUIT (Dried). — Currants.—Market quietly steady. Amalias, 
quoted, 42s to 43s; Zante, 43s; Patras, 43s to 44s; Gulf, 44s to 
46s ; Vostizza, common to good, 44s to 48s; fine to choice, 49s to 
52s; Australians have been in fair request at 42s to 48s. Sultanas.— 
A steady business was effected in Smyrna, ordinary, at 56s to 58s; 
medium to good, 60s to 65s; Cretan, «2s to 60s; Greek, 56s to 
65s; Australian ranges from 56s to 76s; Californian, soda bleached, 
48s to 52s; Cape, unbleached, 50s to 52s. Valencia raisins largely 
nominal, owing to dearth of supplies. Cape new crop ranges from 
478 to 52s; Lexias, 44s to 60s. Figs steady. Layers, on spot, 
quoted, 45s to 50s; Locoums, 60s; genuine, 28s to 30s; good 
average, 23s. A good business in new crop continves. August ship- 
meat at 24s; first half September, 23s ; September, 22s; October, 21s, 
c.i.f. terms. Dates quiet on spot. Hallowie, 23s; Khedrowie, 
15s 6d; Siar, 15s 6d; ditto, half cases, 17s. New crop firm with 
steady demand. Hallowie first tide, 21s to 21s 6d; Khedrowie, 
16s 6d; Siar, 14s 3d. Evaporated fruits steady, and plums continue 
in small supply. Californian, 30-40's, 58s 6d; 40-50’s, 498; 50-60’s, 
478; 60-70's, 458; 70-80's, 44s. Peaches.—Recleaned, spot, choice, 
56s; and new crop, 49s to 50s, c.i.f. Apricots unaltered, spot and 
forward. Apple rings in small supply, while forward quotations are 
high, owing to unfavourable crop prospects. 


CANNED GOODS. 


CANNED FRUITS.—A seasonal expansion in demand for Cali- 
fornian fruits was dealt with during the week, and a steadier tone 
prevailed. Choice grades are firmly held, while seconds standard 
pears‘and peaches display a hardening tendency. Recent low prices 
have stimulated consumption, consequently holders show more 
reserve. Singapore pines in fair request and prices fully steady, 
stocks being light. Italian tomatoes quiet, while forward business is 
restricted, owing to high selling limits. 

CANNED FISH.—The demand for salmon continues disappointing, 
sales being below normal for the time of year, but prices are steady. 
Red talls, quoted 43s to 45s; pink, ditto, 26s to 26s 6d; with halves 
at 32s 6d to 35s. Lobsters firm and in fair request. halves ruling at 
160s to 165s. The inquiry for sardines is restricted, owing to lack of 
suitable quality, but demand for crab is improving, as present rates 
are attractive. 

CANNED MEAT.—Corned beef quiet at about late rates, but ox and 
lunch tongues continue in request. Danish lunch, 12 by 6 lb tins 
quoted 125s to 145s per case. Cooked boneless hams, Danish, 1s 3d 
to 1s 7d, and Belgian, 1s 44d per lb for cases of 6 tins. 

CONDENSED MILK.—Market quiet. Evaporated, unsweetened, how- 
ever, meets with attention at 18s 6d for 48 by 16 oz, delivered. 
Danish cream, 48 by 6 oz, 18s per case. 

HONEY.—Market quiet. New Zealand whites and water whites, 75s 
to 87s 6d; light ambers, 67s 6d to 85s; medium, 60s to 68s; dark, 
58s to 60s. Jamaica, 33s to 47s 6d; Haiti, 32s 6d to 47s 6d; Cuban, 
32s 6d to 48s ; Australian, gos to 45s cwt. 


GENERAL. 

JUTE.—Calcutta cables came higher, with liberal buying recorded 
on the part of local mills and shippers. In sympathy the London 
centre moved upward, and there was a fair business in force, closing 
quieter. Firsts, June-July, sold, £31 15s to £31 10s; newcrop, July- 
August, £32 to £31 10s; August-September, £31 7s 6d, £31 10s, and 
£31. Lightnings, afloat, £27 10s perton. Hessians and twills firm. 

HEMP.—Manila sparingly offered and market fully steady, but 
spinning demand is quiet. Quotations are on the basis of £43 §s for 
J.2, June-August. New Zealand unaltered, also African sisal. Italian 
P.C., July-August, £60; S.B., £62 ros per ton c. and f. 


THE ENDOWMENT BONUS POLICY 


combines the best elements of 


WHOLE LIFE AND ENDOWMENT ASSURANCE 


with large Bonuses and limited premiums at moderate 


rates. 
Write for special leaflet to— 


NATIONAL PROVIDENT INSTITUTION 


48, GRACECHURCH STREET, E.C.3. 
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SHELLAC.—Market steady. T.N., spot, 257s 6d; October, sold, 
265s to 257s; December, sold, 257s 6d to 260s per cwt. 

COPRA.—Quiet, steady. Straits, sun-dried, June-August, quoted 
£26 18s 94; August-September, {27 1s 3d. Ceylon, July-August, 
£28 ; South Sea, sun-dried, £25 15s ; smoked, to Marseilles, £25 2s 6d. 
Palm kernels, June-July, Liverpool, £19 7s 6d _ ton. 


RUBBER. 

‘Market quiet, and prices fractionally easier. Sheet, spot and July, 
sold, 1s 44d; August 1s 4§d; September, 1s 43d; October-Decem- 
ber, 1s 54d; January-March, 1s 5§d to 1s 53d. To New York, estate 
sheet, August-September, sold, 1s 5d to 1s 44d lb, c.f. and i. 

TALLOW.—Messrs Colchesters and Woolner write on July 6th 
as follows:—The tallow market was only moderately active during 
the week, but prices were no lower to-day. Home tallow continues 
to supply buyers’ requirements toa considerable extent. The stock 
in London on June 3oth, as returned by the wharves, amounted to 
20,233 packages, showing an increase during the month of 1,953 

kages. There were no auctions to-day. Quotations are :—Austra- 
ian mutton: Fine, 35s 6d; good to fair, 34s 6d to 33s; dull to dark, 
31s 3d to 30s; hard, 36s. Australian beef: Fine, 37s; good to fair, 
348 6d to 348; dull to dark. 31s to 29s 6d; sweet, 38s. Present 


22s percwt. Quotations are: Town, 30s, net cash, naked, ex works 
Country—Frail casks, 30s; home melted, shipping casks, net f.o,b. 
good coloured, 32s 6d; fair to dull, 31s to 30s. Bone fat: white, 
none; pale, none; benzine, 27s; melted stuff, 27s, f.0.b, r 

MISCELLANEOUS.—Coconuts quoted 25s per 100. _ Coir yarn 
Ceylon, £21 10s to £36; Cochin, £24 1os to £38; Ceylon bristle. 
£17 10s to £24 10s; cinnamon leaf oil, 43d; citronella, Ceylon, 
1s 44d; Java, 1s 8d. 





METROPOLITAN CATTLE.—July 7. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone, 
ed 





sd s a 
Beaste Norfolk ........ 6 4 7 0 | Beaste—Canadian...... °.. ‘ ® 
Irish ....... soeeccevee ° ‘ee ee Sheep—Downs...... core 76 89 
Cambridge .........006 os oe Ewes ...ccccsccceseee 3 8 46 
Short Horns........ co ee oe Crossbred ...cscccseee ve wi 
Herefords ..... absense - 64 70 Boottigh .....cceccsese es a 
Devons .....cceceeeee ee -» | Gamb—Downs ........ 9 0 10 
Heavy Bulls eeeeeee eee ee ae } 









































shipment from Australasia: Good mixed, 33s 9d. Present shipment Ew. ; a a 
from South America, 35s. The market letter is unchanged. Town re nearesensee ~_ 4 . ; . 
tallow 30s 6d per cwt; rough fat, per 8 Ibs, value 5d; melted stuff, Sl ichiadsuanagebesdzenedavesen seat caren a eanead -1220 00 
COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
The prices in the following list are revised with the assistance of an eminent firm in each department. 

LONDON, Farmar, DYE STUFFS, &c.— 8 a « @ } METALS—B.Copper £ 8 & 8 4 SUGAR—per cwt, duty lis 
COCOA—Daty,British Galls, China ....percwt 57 6 0 0 Best selected........ 5710 5815 r cent, polarisation a 8 @ 
Os 44, foreign, Ids ews sd sa Turmeric, ee nom Sheets (strong)...... 0 oO B.W.1., muscovado ...... nom 
Trinidad mw 82 0 87 0 finger .......... 28 @ 30 0 Standard............ 53/15/0 53/16/3 Orystallised ..........30 0 45 

cocccees POF 76 0 79 0 | Gambier, block.......... 35 0 0 0 | Lead Eng. Pig per 24/510 0/0/0 | Java, white, July........15 6 0 0 
Sronada -.....:.-s+e+e0e 80 9102 0 | Cutch,ord.tofair ...... nom Soft Foreign ......+. 22/176 23/6/3 | pesmgp—London— 
Guayaquil sss e-z.2.2. 8 0110 0 | DYEWOODs— £8 te oO ccois'. wabron 245/100 | Yellow Oryetals ...... 28 4} 0 0 
finest ..........-- 81 0 83 O { Brasil............perton 18 0 a wad 10/0 Cubes ...cccccccccceee 35 3 33 9 
Fustic, Jamaica 8 10 Do do bare .... 285/0/0 285/100 | Grushed 32 0 33 6 
oes aa. foreign, Ide cows oti. -. Standard eash...... 286/5/0 286/10/0 med 
B. India, fine ord gd. mial20 0 150 0 Lima Wood.........006 20 0 OILS—Fish, per ton— £8 m = 9 35 d 

Do to fine 155 0158 0 Lagwool, Camgenchy e 910 Beal, pale.........+-... 4 0 O 0 Pieces .....secceceeeee 24 6 29 0 
Costa ord, to mid.110 ¢ 150 0 onduras ........-06. 1010 » Pp. ton net,naked 33 0 0 0 

Good to fine “ee ies 0 |< Jamaicn ......ccccccce DOM -— eeapbesneneeeet Ht Ht BE fe ~~ 
Conteal an, ga. ord. Red Sanders ae aceon 12 0 Crude secesecceocecece 43 0 0 0 Muntok fair te .. 2 34 00 

aaa 125 0125 0 | SapangCeylon.......... nom Cotton-seed, crude ...... 3410 3540 | Black Singapore ...... 1 5 00 

we as ES O10 0 | PLAX—epotoit, 2 5 20 | Ediblerefined.......... 4110 0 9 | | WhiteSiam .......... 2 3 0 0 
Colombian, ordinary .... 95 0100 0 | Riga ZK .............06.109 0 0 0 Coconut, crude . oo 00 c 9 00 

Do gd. ord. to low mid..105 0115 0 | Pernau HD........ eooee- 100 0 0 O ee coe *ee* 6 32.15 24 00 

Do mid to fine ........120 0 150 0 | Slanete U/A Mediam ....114 9 0 0 | Lard, American .......- 7 0 78 0 ss 38 
CHEMICALS— - .3 Ss Petroleum—Oil, per ibs, 1/0 0/0 
Acid, citric per ib less5% 1 7} 0 9 | Oraigom DeniaaVal 3 FO EO Water-White.r......-- fl 0/0 | Glovesdansibar “2222. 3 4 0 8 

—,.......... 6% 0 4 Do Cape......boxes 0 0 0 0 | "ll Cakes, Linseed, Eng: 1. | Pemang.....-.0.00004.. 2 0 2 3 

Tartaric, English less 5% 1 3 00 — ~yaeeee : : s . et en tinnenaee eraig ores 0% 00 
cre 1 12) De picitian....boxee § 6 14 6 | LePistaptonJuly-Ang .. 16 2 § Ost chin, email rough .. 52 6 0 0 

Belish por owsiens24%100 0 0.9 | BO sgsiagy Saree 5G °o g | Oalommapoonsuly-aug <- 1738 9 | Japan eens cccis te 88 
Alum lump...... per 10/0/0 Grapes, Lisbon.... boxes 0 0 O O | PORTLAND CEMENT—Best English | , Jamaica, ord. to good.. 95 0 120 0 

Do eta neni 10/00 | _ Almeria........barrels 0 0 0 0 per ton delivered, London 58/0 63/6 | Mace..............perlb 3 2 4 ¢ 

carb. ......ton 37 0 39 0 | Val. ecccccscccsese » 10 6 15 0 pid Rastening “'Ferrocrete,” 10/ as >) ~ > + Mesasoonses ’ : : : 
uriate, Whi Egyptian Ons....... bags 0 r ton ra, eovcccccce 

en ed if 4 is ° Apples: American ..bris 9 0 ° ° “ Lightning” brand Aluminous Cement | Ohillies—per cwt........100 0 120 0 
Arsenic, lump....per ton 65 0 70 0 N. Zealand, various 1¢ 0 21 0 100/- to 105/6 per ton. TALLOW-—per cwt, 

Powder ........percwt 17 0 17 6 Tasmanian,various 14 0 19 0 | PROVISIONS— Good mutton ........ 34 6 00 
Ashes, pot ...... percwt 65 0 70 0 | HIDES—Wet salted— Butter—per cwt.— eadadesaa Beef ......ccccccccceee 54 6 0 0 
Bleaching powder, per ton 9/0/0 Australian ......perlb 0 5) 0 83] Irish creamery ........152 0158 0 | TAPIOCA—per lb— 

Borax, gran. ....perton19 0 0 West Indian .......... 0 4 0 rz Do factory .......+..J36 0140 0 BE. I, Flake, fair, spot... 02 00 

Do crystals ..........1910 0 0 ebeeteeetens- 026. & 144 0166 GO | Medium Pearl ......cwt 21 6 25 0 
ee <->----- eS : : : : Lisbon ........sccccece : B : 9 2 ci ° Beed - eosaceas me 0 aS 

eoeccces Oporto ecccccccesececee 4 ee 
Nitrate of Soda ..per t 1370/0 & Drysalted Cape.... 0 8 i : New Zealand..........144 0170 0 | THA—duty 334, British, 
an nen, 0 32 0 4 | Madage Pevree OG 0 78] _ Danish 0162 0 foreign, 4d per Ib— 
- aot tedenateenn : a ; . Centra] American .... 072 1 2 Bacon, sngd.—irish...... 92 7. 6 Indian and Ceylon— . $ . ‘ 
poscccocce Buffaloes, Singapore .... 4 Danish .....ccccccccece ee 

Bulphate ......perton 11 0 12 0 Hi crsctaccerssenes 0 5 0 10 Canadian .......s000.. 79 0 88 0 Broken Pekoe .. 1 34 3G 
Bal-Acetos ....... perib 120 2 0 | BAL, c.cccccccseccccoce O 5 1 Of] Amerioan.......0000-. nom Peboe servers 1 6 2 f 
Bal- -. percwt 42 6 45 O | Market ;London— . Hams—Irish . +». Rom Eee -cccevee i 2 6 
Boda Bicarb. ooe-per ton ee Ceo -— oe 0 a 0 832 Ameri coe oe S S ae : Souchong eocece 1 1 5g 

eecvercccs $ ee 0 OTICAD. .sccccccccess 
sean 5/176 16 2nd ox, heavy...c.cccce 0 7 0 si Lard—Irish bladders .... 70 2 80 0 TIMBER—erx. yé— & . 6 
anne ecco ME ISH Do MINIS 09 6 0 64 | American boxes..56 ibs 65 0 68 6 | Swedish uje3 x8, Pt 81d... 19 0 0 
ge eee 0/00 | Bestoow ...........00. 0 4% 0 74 | Pork—per8lbs.......... 5 8 7 0 Do x7 um + 19 0 0 
white ........444 0 46 0] nd do -.....cccc000. 0 a 0 7 | Bect— -per8lbs 2 2 410 Do zen oo 88 
a -. oan Best calf ....+.+2+0000+ 0 8 + coon worssgccwsazssee 6 * 8 Roath 7 5 . 
ne oo oe Tee een 9 8 OF New Zealand .......... 83 0 86 0 | Bio Deals..........perstd. 32 0 0 
Bulphate Copper per ton24/10/0 45/10/0 | para fine hard spot 1 4 0 0 | Bng-Cheddars’...2.°:) 88 0105 0 | Teak..............perload 20 0 0 
CUB. ...ccccccccccccce SBOE cove Ch ccccccccccs 0105 0 Honduras Mahg. logs, o.ft. 011 6 
ccccccccccee S0/0 9/10/70 0 nce agama i 4% 0 0 Dutch Se ae 0 78 0 — Oak 9 to . ; 

erican 

eR octcsewonnworse sp once #0 | Ben St gsed ced vistet to Begs, per 120—English .. 11 6 15 0 ae anaes * 060 

eee és ila. 26 £61 Moglish Onk Planks " 070 
Oil Peppermint, H.G.H 25 0 25 6 Mid, ord. vio. to good... 5 0 5 6 London standard ex mil 45 0 Ash uw » O66 
Tartaric Acid, foreign 1 22 1 3 | Low togoodord....... 4 0 & 0 | RICK —per owt, oul— °° | moBacco— 

Madras, dry leaf, - 26 36 eo 
COPRA—per ton, c.i.f.— &£ea Do low toord......... 10 26 Rangoon, No,2........15 0 0 0 Duty 8/10—11/2§ per lb, Empire 
Malabar, July-Aug. .... 0 0 O | gurpah, gd. mid.to 404 Broken 1a .......0006. 12 3 0 0 wths, 6/94 per lb, 
cccccccceccccece 28 2 6 Low to mid. —— 30 4 ; ROSIN—per ton— Virginis leat sdas0@ 
=. . HEMP—per ton— £8 American.......c00s ae 29/0/0 ete OP Bs. oc 0000 ; ; 3 
oe salian P.C, ..cccccccces French .......ccccees 20/0, DE ccvcccccccccccce 
ecoee PerPib 62/9 3/6 Manfls. Jene-Aug. #39" ”~ SAGO—Pearl, per owt... 22 6 25 + Kentucky leaf— 8 
DRUGS— saad SD: sebsapaneoesooce 43 0 SHELLAC—percwtm—- 8 d 6 a Ee RNA, coccee 1 ; } 
Aloes, fine E.L.....perowtl20 0140 0 | N.Z., high point, tair, Orange, first marks....290 0 350 0 | cp itsD® serereseseseeeee a2 ie 

Cape, tofine...... 41 0 42 6 June-AUg. ..ccccsecee 35 0 Second, fair to fine ....270 0 290 0 serssccsscessceece O 9 79 
Balen Ben ein “6 9 “6 0 | JUTE-Nasive fire mks. Ine-Jly. 31/1010 | ‘TN seccsoveeee M60 0965 0 | BorneoandGumaten.... 1 0 % § 
Ereneorsronae i 10 1 ll s ” —_ sw yo/0 Button- — covescoetae .= : —— hieivhatninaied 7% 4 6 

Sep. me. eovccovoes 

Japan, refined ........ 2 8) 29 | LEATHER—perIb— 8 @ o a | | Blooky(TN) .......,..252 0260 0 | Garue-- 4 

Oardamoms, Geylon's... 5 0 7 6 | Bole Bendselb....... 1 44 111} a East Indian. 0 54 1 & 
perlb 26 00 Do do tn ccccee 1 4 2 3 | China—Blue Elephant..15 0 0 0 Ci duty i6/i0 per Ib. 

Castor-cil ccccccccecOWt 85 0 35 0 Do do 12/14 99 evccce 1 5 2 6 Canton ..cccccccccccece 0 19 0 Selon ‘du le 74 Ib. 

Gum Benjamin Sum...cws 65/0/0 10/0/0 Do 4014/6 ,,..... 16 26 cccccecesesccece 10 0 12 0 | Cigarettes, duty per 

Olibanum, drops, fair to Do dol7ibandup.. 16 2 6 | _ Re-reeled.............. 14 0 17 6 | [URPENTING, p. cwt 39 6 

¢ BOON ...c..ccccccccee 80 0 100 0 Bark Tanned Sole eece 2 6 3 9 Ji eccccccccecccesecs 22 0 26 0 ' nial 
Tpecacuamhs ..+.+.++++++ 25 S 9 9 Shoulders tm DS Hides 9 8 9 104 I nt en geen pang 0 2 9 | WOOL—per Ib— . 

Sccccccccocossosece . OF EB i owt— or 
Mosk pod; Ghina’-7""""on 67 6 70 0 | Belles fom DS fo 0 14 0 &| “Manila bold. OO ee, cate. 164 
Oil, Cassia ........per lb : : : ; Do Eng.or WS do ; : te Macarear vesccceseeee OO 20/10 eensland, sod. super cmbg... 3 

Peppermint, WayneOo. 21 0 22 0 | Ro. Ene Call, MjS0ib.. 310 5 0 op estralian 2222.2... Ow 1ahow Bd orey, malt bed 50-56 .... 21 

Rhubarb, Chinafrtoin.. 3 6 3 9 Aust. Bides ...cccoccosee 1 0 1 4 Bombag . seccccccccccce 45/0 5/12/6 Crossbred 40-44.... 134, 
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REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


(For the year ending Dec, Sist, 1926). 


Annual Income Exceeds - 28,800,000 
Assets Exceed - - - 235,000,000 
Claims Paid Exceed -  - 249,000,000 
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INTERNATIONAL PAPER COMPANY. 


The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent. (19%) on the Cumulative 
7 per cent. Preferred Stock of this Company, 
and a regular quarterly dividend of one and 
one-half per cent. (14%) on the Cumulative 
6% Preferred Stock of this Company, for the 
current quarter, payable July 15th, 1927. 
to holders of record at the close of business 
July ist, 1927 Checks will be mailed. 
Transfe~ books will not close. 

“WEN SHEPHERD, Vice-President 
and Treasurer. 

New York, N.Y. 

May 25th, 1927. 





THE 
SERVANT OF ALL. 


Pages from the Family, Social, 

and Politicial Life of my Father, 

James Wilson. Twenty Years of 
the Mid-Victorian Era. 


By 
EMILIE I. BARRINGTON 


(Mrs. Russell Barrington), 


Two Volumes. With Illustrations. 8vo, 


28s. net. 


LONGMANS, GREEN & CO. LTD., 
89, Paternoster Row, London, E.C.4 


SEABOARD AIR LINE RAILWAY. 
FIVE PER CENT. ADJUSTMENT MORT- 
GAGE GOLD BONDS. 

An instalment of interest on Seaboard 
Air Line Railway Adjustment Bonds 
amounting to 24 per cent. ($25.00), repre- 
sented by February 1, 1925, coupons, Nos. 
9 and 60, for $12.50 each, has been 
declared and will be paid on and after 
August 1, 1927, at the office of The 
New York Trust Company, No. 100 Broadway, 

New York. 
SEABOARD AIR LINE RAILWAY CO., 
By ROBT. L. NUTT, 


THE ECONOMIST. 
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Third Impression with additional Chapter and Statistics, 


AN INTRODUCTION TO THE 
STUDY OF PRICES; 


with ial reference to the History of the 
ee on 
By WALTER T. LAYTON, M.A. 7/6 net. 


The Practical Engineer :—"' This book should be 
valuable to the student of monetary values and 
prices, especially of the nineteenth century.” 


The Economic Review :—"* His excellent and clear 
little book ought to be in the hande of every 
student of social conditions.” 


The Westminster Gazette: ‘iMr. Layton, who is 
one of the ablest of the younger Cambridge 
economists, has refrained deliberately from a 
long exposition of the theory of the relation 
between price levels and the quantity of circulat- 
ing currency. He has adopted that historical 
method which appeals to the instinctive empiri- 
cism of the practical man. His tracing of the 
price fluctuations of the past ninety years in 
England, and his analysis of their causes and 
results are admirably lucid. And if the book 
secures the wide circulation which its merits 
deserve, it should do much to draw public atten- 
tion to the vital importance of a neglected 
question.”’ 


roa seat -_ Treasurer. MACMILLAN & Co., Ltd., Lon don, W.C2 


New York, June 18, 





REPORT OF THE 


World Economic Conference held at 
Geneva, May, 1927. 


SPECIAL SUPPLEMENT TO THE “ECONOMIST” OF MAY 28th. 


This Supplement gives the full text of the final report of the Conference, together with the reports to the 


Conference of the three main Committees. 


All these documents contain matter deserving careful study, 


but we would draw our readers’ attention specially to Section III. of the Commerce Committee's report, 
which deals with commercial policy, treaties, and tariffs, and embodies some of the most crucial work of 


the Conference. 


Final Report Adopted by the Conference on May 23rd, 1927. 


PRICE, 6d. 


3, ARUNDEL STREET, STRAND $3 ss 


POST FREE, 7d. 
COPIES OF THIS SUPPLEMENT MAY BE HAD OF THE PUBLISHER 


LONDON, W.C.2. 











(NOW READY) 


INVESTOR’S MONTHLY MANUAL 


ESTABLISHED 1864. 


THE MOST COMPLETE PERIODICAL RECORD IN EXISTENCE OF THE DEALING, 
THROUGHOUT THE UNITED KINGDOM, 


AND SHARES 


HALF-YEARLY DOUBLE NUMBER 
POST FREE 2s. 3d. 


The Double Number will give, in addition to the usual information, the highest and lowest prices of all 
stocks and shares for 1923, 1924, 1925 and 1926, and for the first six months of 1927; the latest quotations 
for 1927, a tabulated chronicle of the half-year’s events, the names of the markets where each security is 
chiefly dealt in; comparative figures of net profits, after payment of Debenture interest, are shown for a 
large number of leading industrial concerns, besides memoranda relating to the financial position of Foreign 
and Colonial Governments, to Railways, etc., the addresses of the various companies, with the names of 
the Chairmen and Secretaries, or Managers. 


Publishing and Advertisement Offices: 


3, ARUNDEL STREET, STRAND, LONDON, W.C.2 


IN EVERY DESCRIPTION OF STOCKS 
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ewes, te. BANK OF NEW ZEALAND. 
COMMONWEALTH BANK OF AUSTRALIA Bankers to the New Zealand Government. 


(Guaranteed by the Australian Government) Authorised Capital - £7,561,238 


Four per cent. Guaranteed Stock see i £& 529,988 
Preference A Shares issued to the New “Zealand | Subscribed 

Government . ‘ see | and 500,000 

Preference B Shares issued “to the” ‘New. Zealand Paid up. 

Branches and tose throughout ‘Australasia. Government . = +3 1,375,000 

and Exchange Business of every descrip- C Long-term Mortgage Shares .. “ee 468,750 


tion transacted. Bankers to the Government of the 
C ‘> Gales of (of which 234,375 have been Offered to the “New "Zealand 


Government) 
the State of Queensland, the Government of the 
D Long-term Mortgage Shares 937,500 
—— a oe ma —T (of which 468,750 have been offered to Ordinary Shareholders) 
3,460 Savings Bank Branches and Agencies at Post Ordinary Shares, subscribed and paid up... - 8,750,000 
Offices in a As at 31st December. 1926. 
General Bank Balan ee 7,561,238 


Reserve Fund and Undivided Profits ... ial om ee ae 3,609,655 


£ 11,170,893 

__ 572,949 London Office: 1, QUEEN VICTORIA STREET, E.C.4. ——— 
£ 135,713,201 Issues Drafts and Letters of Credit, makes Telegraphic Transfers, Negotiates and 
i. 5 Collects Bills of Exchange. ROBERT MILL, Manager, 


» Manager. 
Also at ia House, Strand, W.C. 


HONG KONG AND SHANGHAI 

BANKING CORPORATION STATE BANK OF THE U.S.S.R. 

Ses a te ss” (Union of Socialist Soviet Republics.) Formerly State Bank of the R.S.F.SR. 
by Decree of the Soviet Government of October 12th, 1921. 


Ohervonetz. 


Capital ... a 7 .-- 25,000,000 
Bank Note Rete: Te bs On July 1st, 1927 92,029,493 
Issue Dept.’s Gold & Platinum Reserve ...do.... 19 ‘410,664 


Issue Dept.’s Foreign Currency ese .. ee 7,946,109 
N.B.—1 Chervonetz contains 119,4826 grains of pure gold and equals £1 1s. 13d. or $5,144. 


Head Office and Foreign Department, MOSCOW. 


OVER 400 BRANCHES. 


FOREIGN BANKING BUSINESS OF EVERY DESCRIPTION TRANSACTED. 
Deposits and Current Accounts in Foreign and Soviet Currency. Mail and Cable Remittances effected 
the territories of the Soviet Union. Collections. Letters of Credit. Bills of Exchange, 
wrt Ag Hy A yy A 
AGENTS AND CORRESPONDENTS IN ALL PARTS OF THE WORLD. 
LONDON CORRESPONDENTS.—Lioyds Bank, Ltd; National Provincial Bank, 14a. 5, Mldiana Bank, 
(Shey yh fae Gaal & Oi Gene Tee et 8. ‘an & Co. lea} 
3 aphet ’ 
Equitabas rest Co. ef How Tock; Nerlocsd City Beak at Nae ees eae ter Rane SS ’ Tad: 
Moscow Narodny Bank, Ltd. 











- Accountant: A. r. 
as eee, LONDON, E.C.3. 





An Invitation to 
Exporters 


XPORTERS interested in trade with Canada, 

the West Indies, and Central and South 
America, are invited to write to us for confidential 
credit reports, or for information on markets, tariffs, 
etc. 


Our 900 Branches serving 21 countries offer you 
a direct and personal service. 
with New Zealand. 


ARTHUR WILLIS, Manager. 3 Address your enquiries to the Special 
Sid TUUUUATUTUNUATUUU1UNDUUTUNUPUOONLOTUOUODODAYIOUNVOOUONOOUUNGLODIVOOUOGUOVENUBODEQUQEVEVTOTVH¥HDDs| Trade Department of our London 
ae Branch at Princes Street, E.C.2. 


HE SA OE ee The Royal Bank 


Head Office: 4, THREADNEEDLE - E.C.3. 


West End Office: 17, Northumberland Av.,W.C.3. 
: eee eee £4,000,000 


ee. &3,810,000 


rs 

Under the Charter ... ... ... 4,000,000 

Letters of Credit and Drafts are issued and 
of every description t» 


banking business lp trans- | 

noted through the numerous brachee of t+ 1/THE BANK OF ADELAIDE. | ENGLISH SCOTTISH AND 

t_Depostte tor trod pee oe | incorporated by Act of Parliament, 1868.) AUSTRALIAN BANK LTD. 
9 


Authorised Capital 


B ANCO DE CHILE. Basdcap Capital = where Head Office: 5, Gracechurch Street, E.C3.| 


and 401 Branches and Agencies In Australia. 


Sea TT UPD TUPD TUT TTDTTNOTINDTNDINNDT INDI TDNTVDTTNITDNUTNTTNTNTVT TIT TTTIT: 
pepessnneesn 04 SOT00U091900vOEDUSPEPD stony ss eoe ses eneveves nvetoteverneneonee® TO 


NATIONAL BANK 
OF NEW ZEALAND, LIMITED. 


HEAD OFFICE—8, MOORGATE E.C.2. 


Authorised & epee aa _£6,000,000 

Paid U Capital 

Reserve und ~ 

divided Profits --- 2,175,769 
£4,175,769 
—_—_ 


The National Bank of New Zealand, Limited, 
receives Deposits for fixed periods at rates 
which may ascertained on application, and 
conducts every description of Banking business 

connected 





| uTuvd anu OTU 00D UODUUOUNNOOTTUOUONVINNOOMATUVvOHND (iTTUTT NOTA 


DOT 


E 





London Agency— £1,675, 
94 GRACECHURCH STREET, E.C. ; Subscribed Capital 
lean Dollars. ae no e Propet ose 
Paid-up Capital... ooo ooo - tors ove 
Statutory Reserve ... seo ove .000. Head Offices ADELAIDE, Reserve Fund o> 
Special Reserve pee ose ooo . Sydney Office: 279, GEORGE 
Extraordinary Reserve £1,000,000, bourne 


STREET. 
COLLINS STREET. 
equivalent to... ...  ««.  40,000,000.00 | Perth (W.A. Oftce: bt GEOBOE'S TERRACE. 
Dividend Fund ee wee 527 ,533.2 ills 
$204,627,533.35 


Head Offices: Santiago and Valparaiso. 
ranches all parts of Chile. 





Bille 
to be ascertained on applica Remittances made by Telegraphic Transfer, B os 
CE— N ted or forwarded for Collection. "Banking 
LONDON OFFI a ae 8T., E.C.3 Exchange business 7 every r 


description 
with Australia. E. M. JANION, 


SE eee 
Londen: Printed for the Proprietors The Economist Newsrarzr, Ltd., by G. E. Hart, St. Clements Press, Ltd., Newspaper Buildings, Portugal 
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